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Mediation Tried 
In 500 Industrial 


Disputes in Year 


Satisfactory Results Obtained 
in 85 Per Cent of Cases 
Before Conciliation 
Service. 


Settlements Effected 
As Work Continued 


Disagreements Involved 500,- 
000 Employes; Only One Ex- 
tensive Controversy 
Now in Progress. 

The records of the Conciliation Serv- 
ice of the Department of Labor will 
show that more than 500 industrial dis- 


putes, affecting either directly or indi- 
rectly half a million workers, will have 


ben referred to it in the fiscal year which | 


will end June 30. 

This statement was made orally on 
June 17 by Hugh L. Kerwin, Director 
of Conciliation, of the Department of 
Labor, who said that in more than 85 
per cent of the cases,handled satisfactory 
settlements wy obtained. 

At present,’ he said, commjssioners of 
the emiatien Service are busy on 
54 labor disputes. 

No Extensive Disputes. 

“Settlements in a majority of these are 
being worked out while business contin- 
ues,” said Mr. Kerwin. “In fact, but for 
the suspension of operations in the bi- 
tuminous coal fields of Illinois, Indiana, 
Ohio, some sections of Pennsylvania, and 
the’ Southwest, there are no trade dis- 
putes of a general character. 

“Of course, all cases of strikes, lock- 
outs and threatened strikes are of se- 
rious importance to the localities affected, 
but with 41,000,000 persons gainfully 
employed in the United States, we are 
indeed fortunate in the peaceful attitude 
prevailing generally. 

Cooperation Is Spreading. 

“It is very gratifying to note the 
spread of a spirit of cooperation in 
dustry. It is growing year by year and 
there is every reason to believe it has 
become a permanent thing. We all know 
what a part it has played in creating 
our present prosperity and that pros- 
perity itself provides every incentive for 
maintaiping the good will which has done 
so much to bring it about. 

“The old days of hostility and suspi- 
cion are passing. As an ilustration, at 
this moment the representative of 
the Conciliation Service are adjusting 
through negotiations 17 trade disputes 
at various parts of the United States 
where differences that, in other 
would have resulted in a suspension in 
operation, are now being settled in a new 
and bettery way while production con- 
tinues.” 


4 


Railroads to Assist 


In Settling Lands 


Plans Made to Sell 
Owned Tracts on Reclama- 
tion Projects. 


Coordinated plans which have been 
made by the Bureau of Reclamation, De- 
partment of the Interior, with railroads, 
chambers of commerce and other agen- 
cies, promise to solve the problem of 
settling the privately owned land on 
Federal reclamation projects, the Bureau 

mounced on June 17. 

Three year options should prevent a 
recurrence of speculation in regard to 
the disposal of such lands, it is pointed 
out. 

Before contracts are made for the sale 
of farms, the Bureau explains, the lands 
are appraised by a board, one member of 
which is appointed by the Secretary of 
the Department of the Interior. 


The full text of the statement follows:~ 


On nearly all of the existing reclama- 
tion projects there is privately owned 
land requiring settlement by skilled cul- 
tivators. Some of the Jand is owned in 
large tracts\and requires subdivision. 
Other furms are owned by nonresidents 
who have not the capital or are unwilling 
to develop the farms and reside on them 
themselves. There are a large number 
which have fallen in the hands of banks 
and mortgage companies through fore- 
closure of mortgages. 

Some of Farms Leased. 

These farms include lands undeveloped 
and those highly improved having good 
buildings, fences, fields of alfalfa, and a 
large area prepared for irrigation. The 
improved farms are generally leased to 
tenants, but in many cases only on a 
yearly tenure, with the result that the 
fertility is being depleted, fields are 
weedy and yields are low, the improve- 
ments are becoming dilapidated, and 
water charges and taxes are frequently 
unpaid. Most of the farms have been 
for sale, but few have been sold. Until 
recently there was no coordinated plan 
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years, | 


Privately | 





Study to Keep Sea 
Water from Rivers 


‘he feasibility of erecting bay- 
riers in the streams of the Pacific 
Coast region to keep out salt water 
will be discfissed in a report to be 
made about July 15 to the Bureau 
of ‘Reclamation, Department of the 
Interior, by Walker R. Young, en- 
gineer on the Kittitas Project, 
Washington, it was stated orally 
on June 17 at the Bureau. 

The backing up of salt water into 
the fresh water streams retards 
commercial development on _ the 
rivers, it was explained, as the salt 
water corrodes and rusts the ma- 
chinery of mills, and makes irri- 
gation impossible. The study of 
the situation was undertaken about 
a year ago in cooperation with the 
state of California. 

A method of placing dams in the 
streams so as to store the fresh 
water is one possible means of solv- 
ing the problem, according to the 
Bureau. 


Ruling Is Requested 
On ‘Padlock Provision’ 
Of Prohibition Act 


Asked 


Pass on Closing of Clubs 


Supreme Court lo 


on Testimony of 
Agents. 


An 
“padlock provisions 
hibition Act 
which petitions for writs of certiorari 
were filed in the office of the Clerk of 
the Supreme Court of the United States 
on June 17. 

These cases are Fritzel v. United 
States of America and Rothstein v. 


of the so-called 


of the National Pro- 


interpretation 


” 


is asked in two cases in 





United States of America. In the lower 
court it was held that where, with knowl- 
edge of keepers of restaurants and clubs, 
persons patronizing such places con- 
sumed as a beverage intoxicating liquor 
brought there by theraselves, this was 
sufficient to constitute a nuisance within 
Section 21, Title 2, of the National Pro- 
hibition Act, such liquors being “kept” 
at such places within the meaning of said 
section, although it was not kept by the 


| furnish the 





proprietors. 

The petitioners were proprietors, 
spectively, of restaurants in Chicago 
known as “Moulin Rouge” and “Friars 
Inn.” The Government’s proof in these 
cases consisted of testimony of prohibi- 
tion agents that persons patronizing the 
restaurants, while on the premises con- 
sumed liquor brought there by them- 
selves and not sold or furnished by the 
petitioners. 

In the briefs filed in support of the 
petitions for writs of certiorari it is said 
that the word “kept” as appearing in 
Section 21 of Title II of the National 
Prohibition Act means a keeping ky the 
owner or tenant of premises for sale, 
barter or other commercial purposes. 
“Temporary presence of liquor in bottles 
or flasks on the person of visitors or 


guests does not constitute a commercial | 


keeping by the one having dominion and 


re- | 


| plan testified previously. 





control over the place,” it is contended. 
It is argued that throughout Title II 
of the Act the word “kept,” wherever 


appearing, is in association with words | 


denoting sale of other commercial pur- 
pose, and that Title II nowhere mentions 
places resorted to by consumers of in- 
toxicating liquors. , 

It is contended that the 
Act does not make it an offense to sell 
food or innocent waters to violators of 
that law or to persons who drink intoxi- 
cating liquor brought there by them- 
selves. And it is stated that a legitimate 
restaurant is not subject to being closed 
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| roads and as to their condition. 


C. & 0. Concludes 


Case Supporting 
Railroad Control 


Three 


on Reasons for Voting to 


Directors Examined 


Acquire Erie and Pere 
Marquette Stock. 


Testify Price Set | 
In Options Was Fair 


\I. C. C. to Hear Arguments on 


Relevancy of Information on 
Stock Dealings Asked of 
O. P. Van Sweringen. 


Presentation of testimony on behalf of 
the Chesapeake & Ohio Railway in sup- 
port of its application to the Interstate 
Commerce Commission for authority to 
acquire stock control of the Erie and 


| Pere Marquette Railways and to issue 
| $59,502,000 of additional common stock 


was concluded at the hearing on June 17 
before the Director of the Commission’s 
Bureau of Finance, C. D. Mahaffie. 

Oral argument will be heard by 
Commission on June 20, it was an- 
nounced orally on the question of 
whether O. P. Van Sweringen, chairman 
of the C. & O., shall be required to an- 
swer questions propounded by counsel 
for the protesting minority stockholders 
relating to details of the stock trans- 
actions of the Van Sweringen interests 
back to the time they first became inter- 
ested in the C. & O., in 1923. Counsel 
for the C. & O., had filed a formal peti- 
tion for such argument after Director 


Mahaffie had overruled their objections 
to the questions. 


May Recall Mr. Van Sweringen. 


If Mr. Van Sweringen is ordered to 
information "requested he 
will be recalled for further cross-ex- 
amination, after which some witnesses 
for the minority will testify. H. W. 
Anderson of counsel for the minority, 
said this would not take much time and 
that he hoped the hearing could be 
completed by the end of next week. 

The hearing was begun on May 10, 


although several adjournments have 
been taken. 


The final witnesses for the C. & 0; 


the 


| were three directors of the company w ho 


were called to testify and be cross-ex- 
amined as to the xeasons and facts that 
influenced them to vote for the plan of 
acquiring stocks of the Erie and Pere 
Marquette. These were John C. Myers, 
of Ashland, Ohio; J. H. Dart, of Rich- 
mond Va., and Alva Bradley, of Cleve- 
land, Ohio. 

Other directors who had voted for the 
Mr. Anderson 
questioned each one as to the informa- 
tion he had about the properties of the 


| roads to be acquired and as to why he 


had agreed that the prices which they 
had agreed to pay to the Van Swerin- 
gen brothers and the Nickel Plate Rail- 
road for their stocks of the Erie and 
Pere Marquette were fair prices. 

Mr. Myers said he was not a railroad 
man and had in mind only in a general 
way figures as to the earnings of the 
He had 
made no personal inspection of the prop- 
erties and had been guided largely by 
confidence in the special committee of 
the C. & O. board that had made a study 


| of the questions involved. 
Prohibition | 


Mr. Dart, who said he owned 35,000 
shares of C. & O. stock, said he had 
been influenced by the report of the com- 
mittee, but that he had also made a close 
personal study of the affairs of the roads 
involved ever since the original Nickel 
Plate merger plan was proposed. He 
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Stamps Issued to Commemorate F light 


Of Colonel L indber gh . Are Placed on Sale 


Post Offices of St. ee 


Mo.: 


Detroit, Mich.; Little 


Falls., Minn., and Washington, D. C., Get First Lot. 


An issue of 15,000,006 of the new 10- | 
cent air mail postage stamp, commemo- 
rative of the flight of Col. Charles A. 
Lindbergh, will be placed on sale June | 
18, at St. Louis, Mo., Detroit, Mich., Lit- | 
tle Falls, Minn., and Washington, D. C. | 
By July 21 or 22, every large post of- 
fice in the country from the Atlantic to | 
the Pacific Ocean will have a supply to 
meet their needs, the Postmaster Gen- 
eral, Harry S. New, announced June 17. 

According to the announcement of Mr. 
New, the postal service “is being over- 
whelmed with demands from postmasters 
throughout the country for supplies of 
the new Lindbergh air mail stamp. 

Overwhelming Demand. 

The full text of the Postmaster Gen- | 
eral’s announcement follows: 

The Post Office Department is being | 
overwhelmed with demands from post- | 
masters throughout the country for sup- 
plies of the new Lindbergh Air Mail 
Stamp. This™demand far exceeds that 
received by the Department for any 
previous issue of a commemorative | 
stamp. 





| the country 


commemorative 
in only those sections of 
affected by the event for 
which the stamp was intended. In the 
case of the Lindbergh stamp, however, 
the demand for it is universal. There 
is not a post office in the country that 


Heretofore, 
were sought 


| is not clamoring for a supply of them. 


First Issue Totals 15,000,000. 


The Postmaster General announced 


| that by July 21 or 22 every large post 
office in the country from the Atlantic | 
Pacific Ocean would be furnished | 
with sufficient quantities of the stamp 


to the 


to meet all needs. 


The first order printed at the Bureau | 
| of Engraving and Printing called for the 


issue of 15,000,000 of the Lindbergh 
stamps, it was said at the Department 
today. 

These stamps will be on sale June 18, 
1927, at St. Louis, Mo.; Detroit, Mich.; 
Little Falls, Minn., and Washington, D. 
C., and philatelists and others interested 
from the standpoint of stamp collecting 
will be able to get their supplies on the 
same date from the Philatelic Agency, 


j Division of Stamps, in this city. 





stamps | 


WASHINGTON, SATURDAY, JUNE 18, 1927. 


Subscription by Mail: 
$18.00 per Year. 


preserve, to inform and to per- 


eyo 

petuate the sources and direct 
in their most effective channels the 
streams which contribute to the pub- 
lic weal is the purpose for which 
government was instituted.” 


—John Quincy Adams. 
President of the United States, 
1825—1829. 
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President | to Confer 


With Business Men 


Executive Offices, Rapid City, 
S. D., June 17.—Conferences be- 
tween President Coolidge and rep- 
resentatives of agricultural, _ in- 
dustrial and commercial interests 
will take up the greater part of 
the time the President expects to 
devote to business this summer, 
it was stated orally here today in 
the President’s behalf. 

Thus far, it was explained, Mr. 
Coolidge has not determined upon 
the details of the conferences. 

The President, it also was said, 
contemplates no trips west of his 
summer home with the possible ex- 
ception of motor excursions in this 
vicinity. 


Procedure Outlined 
For Enforcement of 
Longshoremen’s Aet 


Temporary Certificates of 


Compliance With Law to 
Be Given Stevedoring 
Companies. 


Temporary certificates of compliance 
with the Longshoremen’s and Harbor 
Workers’ Compensation Act will be is- | 
sued by the United States Employes’ 
Compensation Commission directly to 


stevedoring firms until such time as the 
deputy commissioners are in office and 
able to undertake the work, the Com- 
mission stated on June 17 in a notice to 
insurance companies. 

It was explained that the Deputy Com- 
missioners required to be appointed un- 
der the terms of the act will not be in 
office until July 1 or later. 
comes effective July 1. 

The full text of the statement fol- 
lows: 

Notice to insurance companies writing 
policies under the Longshoremen’s and 
Harbor Workers’ Compensation Act: 

1. The Deputy Commissioners required 
to be appointed under- the terms of said | 
act will not be in office until the first 
day of July or later. 

2. As the certificate of compliance re- 


; quired by section 37 of the act to be is- 


sued by a Deputy Commissioner can be 
issued only upon information furnished 
by the Commission to the Deputy, it has 
been decided that the Commission will 
issue these certificates, in temporary 
form, to stevedoring firms until such 
time as the Deputy Commissioners are in 
office and able to undertake the work. 


[Cc iiiatiiand 0 on ‘_* 3, Column 4.] 


Mail | Service vice Still 
Affected by Flood 


Between 150 and 160 Post Of- 
fices Believed to Have Been 
Damaged. 


Reports reaching the Post Office De- 
partmer from its representatives in the 
ffooded re,.ons of the Mississippi Valley 
indicate the postal service is still con- 
fronted with the serious problem of re- 
construction, it was announced orally 
June 17 by the First Assistant Post- 
master General, John H. Bartlett. 

Mr. Barlett estimated that between 
150 and 160 post offices were affected by 
the flood waters. but these offices, he 
said, are gradually emerging from the 
mud left by the flood, and will shortly 
be open to the postal service, The post- 
masters at these offices are getting their 
offices. into shape, but there is much to 
be done, he said. He explained that 
these offices are located in general stores 
in the flooded regions, and that the 
postal business was a side-line to the 
store business. 

He had no figures that would give 
the exact losses in stamp supplies, but 
these would be insignificant as compared 
to the losses in life ané@ property along 
the Mississippi River, he said. 


Complete | 
News Summary 
and Index 


of every article 
in this issue will 
be found on the 
Back Page. 
The News Sum- 
mary is classified 
by Topies every 
dey for the con- 
venience of the 
reader. 
o¢ 


Turn to Back Page 
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The act be- | 


| Liens for Tax Declared to Stand’ 
Until Obligation Is Satisfied 


Acting Commissioner of Internal Revenue 
Savs Bureau Can Not Issue Release. 


Senator Fletcher 
has been advised by 


(Dem.), of Florida, 
the 
missioner of Internal Revenue, 


| 


Acting Com- | _ h’s | 
Chiavies | Nash’s lettex 


R. Nash, that the Bureau of Internal | 


Revenue has no release 


liens for taxes, 


authority to 
once they attach, 


until | 


the obligation has been compromised or | 


paid. Complaints against the Bureau’s 
acl therefore, Mr. Nash ex- 
plained, can not avail 


anything al- | 


though the liens for taxes may be sub- | 


ordinate to prior liens, and he _ said 
the government lien remains as a cloud 
on the title. 

Mr. Nash’s communication to Senator 
Fletcher, made public on Jun@ 17 
the latter, was in reply to a complaint 
by Alfred A. Green, president of the 
Volusia County Bar Association, Day- 
tona Beach, Fla. In Mr. Green’s let- 
ter, the assertion was made that refusal 
of the Bureau to lift the lien had proved 
annoying to the bar and to taxpayers, 
but Mr. Nash saw 
changes in procedure to meet the views 
of the correspondent could be brought 


Pere Marquette Asks Power 
To Issue Stock Dividend 


The Pere Marquette Railway has ap- 
plied to the Interstate Commerce Com- 
mission for authority to issue 90,092 
shares of common stock of a par value 
of $100 each to its present stockholders 

a 20 per cent stock dividend. 

This would capitalize approximately 
half of the company’s surplus, the appli- 
cation, made public on June 17, says, and 
would increase its total capital stock to 
$77,684,200. The stock dividend was 
authorized on May 25 by the directors. 

The Pere Marquette has also applied 
to the Commission for authority for an 
issue of $2,550,000 of equipment trust 
certificates, to buy cars to the amount 
of $3,419,912, including 1,000 box cars, 
250 gondola cars, 250 hopper cars and 
20 air-dump cars. It is proposed to sell 
the sagem xondhad to the er one bidder. 


Royalty alty Oil Offered 
By Navy Department 


Bids Invited on Share of Pro- 
duction From Petroleum 
Reserve No. 2. 


The Department of Navy 
on June 17 that bids have been invited 
for the purchase of royalty crude oil and 
royalty casinghead gasoline produced 
from the Naval Petroleum Reserve No. 2 
in California, and that these bids will be 
opened on June 25. 

The full text 
statement follows: 

Bids will be opened at the office of the 
Inspector of the naval petroleum reserves 
in California at Los Angeles, Calif., at 
10 a. m. June 25, 1927, covering the sale 
of royalty crude oil and royalty casing- 
head gasoline by the Navy Department 
and produced from the lease Visalia 
09208 in Naval Petroleum Reserve Num- 
ber 2 of California. The sale is author- 
ized by act of Congress approved Febru- 
ary 25, 1920, and June 4, 1920. 

The Navy Department invites bids for 
the royalty oil and gasoline to which the 
Government is entitled to receive under 


of the Department’s 


the terms of the lease entered into on | 
with the Honolulu | 
Consolidated Oil Company, which com- | 


11, 


February 1922, 
pany is now operating the wells on the 
land in question. The contract is for 
deliveries from midnight May 351, 1927, 
to midnight June 30, 1928. 

While the quantity of the oil and gaso- 
line is not to be guaranteed by the Gov- 
ernment, it is stated that for the month 
of March, 1927, the royalty crude oil 
amounted to 36,735 barrels and _ the 
royalty casinghead gasoline amounted to 
63,542 gallons. 

Under the terms of the bids the con- 
tract may continue beyond June 30, 1928, 
until either the Government or the con- 
tractor gives notice of the desire to ter- 
minate the contract. 

The Government reserves the right to 
reject any or all bids. 


Ham and Ek Kggs ‘Found 
To Be Complementary 


Dietary Deficiencies of Each 
Food Overcome by Use With 
the Other. 

The traditional combination of ham 
and eggs has a scientific justification, 


according to the conclusions reached as 
the result of a series of nutrition experi- 


announced | 


| the letter 
by | 


about, as he regarded the law as specific. 
Following is the full text of Mr. 


Hon. Dunean U. Fletcher, 

U. S. Senate. 

My dear Senator: 

I have the honor 
receipt of your letter of June 7, 
which was attached one dated 
1927, addressed to you by Mr. Alfred A. 
Green, President of the 
County Bar Association, 
Florida. 


to acknowledge the 


Daytona Beach, 


1927, to | 
June 2, | 


East Volusia | 





| Flight to Hawaii 


From California 
Is Contemplated 


Lieuts. L. J. Maitland and A, 
P. Hagenberger Selected 


to Undertake Project of 


Army Air Corps. | ¥ 
seehccdeapaiiaeay ame 


‘Fokker Monoplane 
Satisfactory in Tests 


You request that prompt and careful 


consideration be given the contents of 
from Mr. Green and that you 
be advised of the conclusions of this of- 
fice after such consideration. 


It appears from the statements made | 


by your correspondent that “considerable 


| annoyment has been caused to members 


| of the Bar 


no method by which | 








ments conducted by the Department of | 


Agriculture. Pork is rich in vitamin B, 
while eggs are rich in vitamin A, both 
necessary to good nutrition. Pork pro- 
tein has also been found to enhance the 
nutritive value of cereal and vegetable 
products. 

Ralph Hoagland, the 


biochemist in 


(Continued on Page 8, Column 5.] 


and their clients because of 
the arbitrary rule of the Internal Reve- 
nue Department refusing to release liens 
on real estate filed by them, notwith- 


[Continued on Page 7, Column 2 


" |Hearing Fuiyoned. 


In Injunction Suit 


On Radio dio Frequency | 


join Commission From 
Enforcing Broadcast- 
ing Order. 


Justice Stafford, in the Supreme Court | 
éf the District of Columbia, on June 17, | 


granted a postponement until Friday 
morning, June 24, of the hearing on the 
motion for a temporary injunction 
against the Federal Radio Commission, 


sought by Station WMSG, of New York | 


City, owned by the Madison 
Broadcast Association. 

Station WMSG has filed suit against the 
Commisison for a restraining order to 
prevent it from putting into effect its 
June 15 license requirement, which would 
shift its wave frequency to 1,270 kilo- 
cycles (236.1 meters). 
leges the Radio Act of 1927 is unconsti- 
tutional and that the Federal Radié Com- 
mission has exceeded its authority in 


Square 


ordering the station to change its wave | 


length. , 

This is the first suit to be instituted 
against the Commission since it was 
created in March and since it began its 
realignment of bioadcast conditions. 


Judge Eugene 0. Sykes, member of the | 
Commission, and former chief justice of | 


the Supreme Court of Mississippi, as- 
serted orally on June 17 that the Com- 
mission is prepared to contest the case 
vigorously. 

The postponement of the hearing was 
by agreement between attorneys for the 
plaintiff and those for the Government. 


Charles E. Rhoves, attorney representing | 


David Podell, who attorney for*®a 


1s 


| group of New York radio stations known 


as the Broadcast Owners Association, ap- 


[Continued on Page 3, Column 2.] 


Increase Is Planned 
Of Power in Mexico 


Pro- 
gram Undertaken at Cost of 
About $14,000,000. 


Extensive Construction 


An extensive construction program de- | 


signed to increase Mexico’s power sup- 
ply recently has been 


City, made public June 17, 
partment of Commerce. The 
calls for 
mately $14,000,000, it is stated. 

The full text of the 
statement follows: 

The Mexican Light and Power Com- 
pany, Limited, 
a large program of construction for the 
purpose of increasing power supply in 
Mexico. The company 
proximately 28,000,000 pesos 
$14,000,000) in overhauling 
plants and distribution systems, 
developing new sources. 

Water of Streams Diverted. | 

In the Necaxa district one of the most 
extensive systems of tunnels and canals, 
60 kilometers long, has been built to 
divert the waters of the Necaxa River 


program 


(roughly, 
existing 
and in 


and of 25 other smaller streams between | 
into the great | 


Necaxa and Zacatlan 
reservoirs at Necaxa, Tenango, Nexapa, 
Los Reyes, and Laguna, which hold 


more than 171,000,000 cubic meters of | 


water. 

To utilize the potential power of these 
stored-up-waters, generating plants have 
been constructed at Necaxa, Tepexie, 
Laguna No. 1 and No. 2, and Tezcapa. 
Supplementing these, smaller plants 
were built or acquired by purchase at 
Madin Fernandez Leal, Villada, Tlilan, 
Juando, Canada, and Elba. 


~ 


| explained, 


Its complaint al- | 


undertaken, ac- | 
cording to a report of Acting Com- | 
mercial Attache, George Wythe, Mexico | 
by the De- | 
the expenditure of approxi- | 


Department’s | 


has recently undertaken | 


is spending ap- | 


Assistant Secretary of War for 
Aviation Says Approval Has 
Not Yet Been Formally 


flight, from California to 
take place probably in a 
under consideration by the 
Corps, the Acting Secretary 
Trubee Davison, stated orally 


A Pacific 
Hawaii, to 
month, is 
Army Air 

| of War, F. 
on June 17. 

Lieutenants Lester J. Maitland and Al- 
bert P. Hagenberger, Mr. Davison said, 
have been selected to make the flight. 

The undertaking, the Acting Secretary 

will be an Army project and 
P entirely not in competition for the prizes 
oifered for the first such successful 
flight. It has been contemplated by the 
| Army for many months, and for about 


| six years by Lieutenant Maitland. 


| Station WMSG Seeks to En- | 


Tests Davison 


for the flight, Mx, 
added, have not been completed. The 
| Fokker, three motor air-cooled mono- 
| plane, to be used in the flight, has proved 
“imminently satisfactory” in tests made 


thus far, he said. 


Tests to Be Continued. 


Lieutenant Maitland, Mr. Davison 
said, has already left McCook Field, 
Dayton, Ohio, with his plane, for the Pa- 
cific Coast, where he will conduct fur- 
ther tests, probably at the air base at 
San Diego. When these tests are com- 
pleted and everything is in readiness, 
he probably will go to San Francisco 
for the take off, due to.the fact that 
the distance from San Diego to Honolulu 
is longer than that from San Francisco, 
which is 2,360 statute miles. 

Mr. Davison made it clear that the 
flight has not yet been authorized and 
that it was “‘simply and solely” an Army 
project, the objective primarily being to 
subject navigation instruments, such as 
the earth inductor compass to a thorough 
test in practical use. 

He pointed out that Commander Rich- 
ard E. Byrd, U. S. Navy, retired, who 
| contemplates a long-distance . flight in 
the near future, will use a plane of vir- 
tually the same model and design as the 
army monoplane, which is of the trans- 
port type. The Army, however, he added, 
would not accept as a criterion of opera- 


[Continued on Page 3, Column 1.] 


Geodesists to Attend 
International Meeting 


| Representatives of United States 
to Present Practical Problems 
Solved in Past Year. 





Reports to show the tendency of a 
northward tilt of the average water sur- 
| faces of the Atlantic and Pacific Oceans 
| along American coasts, and that the 
Pacific Ocean is a foot higher than the 
Atlantic, will be included among the data’ 
| to be submitted. International Geodetic 
and Geophysical Union at Prague, 
Czechoslovakia, this summer, the Direc. — 
tor of the Coast and Geodetic Survey, 
E. Lester Jones, announced orally June 
17. 

Regarding the Assembly, 
said: 

“Geodesists from about 25 countries 
wil meet at Prague, Czechoslovakia, the 
latter part of August and the first week 
of September of this year to attend 
the third general assembly of the In- 
ternational Geodetic and Geophysical 
| Union. 

“The United States will be represented 
| by Dr. William Bowie, Chief of the Divi- 
sion of Geodesy, and Mr. Walter D. Lam- 
bert, Mathematician of that Division, of 
| the Coast and Geodetic Survey. Dr, 
| Bowie and Mr. Lambert have been ap- 
pointed by the President of the National 
| Academy of Sciences and the Chairman 
of the National Research Council as dele- 
gates from the United States and by the 
Assistant Secretary of Commerce as 
representatives of the United States 
Coast and Geodetic Survey. 

Practical Work to Be Shown. 

“Dr. Bowie has been the President of 
the Section of Geodesy of this interna- 
tions organization during the past eight 
years. The Coast and Geodetic Survey is 
the only organization in the United | 
States that is takimg an active part” 
in geodetic. work. Carrying on ged- 
detic work requires a large organization 
and it is only a national Government 
or the Government of a large subdivision 
of a nation that can do it on the large 
scale required. Bi 

“At the meeting of the geodesists as 
Prague, reports will be presented sho 


Dr. Jones 
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Chief of Forest Service De- 
clares Reforestation Will 
Not Solve Problem. 


Value Supplementary 


Useful im Retarding Flow of 
Waters and to Reduce Moun 
tain Erosion. 





A program of reforestration for de- 
nuded areas in the Mississippi river 
basin will not avail as substitute for 
the engineering structures which are | 
the main reliance in the control of 
floods, the Chief of Forest Service, 'W. | 
B. Greeley, has concluded. Forests, 
he believes, can supplement dams and 
levees, but cannot take their places, | 

The views of Mr. Greeley were given | 
at the National Conference on Flood | 
Control recently held in Chicago. A 
summary of the statement, made avail- 
able on June 17, follows: 

The Mi8sissippin basin contaims about 
89,000,000 acres of forested or denuded | 
land which has little or no utility ex- | 
cept in growing timber. No one can as- 
sert that the condition of this vast land 
surface, or the degree of care or of 
neglect which it receives have no bear- 


Pecan pater ae i * 
ing upon the flow of the Mississippi | 


River. | 
Forests Grow Slowly. | 

We must approach this question with | 
sanity and common sense. Forests do 
hold back flood discharges; but they 
cannot prevent large floods when heavy 
rains occur. 

Any reservoir overflows when it re- 
ceives more water than it can hold. Like- 
wise, forested land overflows after it has 
become fully saturated with rain. 

Furthermore, any benefits derived 
from reforestation cannot be secured 
overnight. They will come about only 
through a long space of time. 

Hence forests cannot be substituted | 
for the engineering structures upon 
which our main reliance must be placed 
for controlling heavy flood discharges. 
They can supplement dams or levees, but 
cannot take their place. In dealing with 
this problem, forestry should be the 
hsndmaiden of engineering; but as a 
handmaiden it has a valuable’ service 
to offer. 

Many factors influence the 
of streams. ‘The cover of forest or other | 
forms of vegetation on their drainage | 
basins is but one, The soil and subsoil, 
the rock strata, the topography, the 
amount, kind and concentration of pre- 
cipitation, the seasonal range of temper- | 
atures—all have their part. 

We must be cautious in describing the 
role of forests, and cannot do so in exact | 
terms. Nevertheless, their role is im- | 
portant. 

In the first place, forests Cause a 
more gradual melting of snow. Forests 
moderate both extremes of temperature. | 

They are warmer than open land in 
winter and cooler in summer. As spring 
comes on, Snow melting may begin 
earlier in the woods. 

On the other hand, it usually 
longer in the woods than on exposed 
ground. The common effect of forest 
cover, borne out by many observations, is | 
to retard the melting of snow after warm 
weather sets in. 

Because of their moderating effect on 
extremes of both heat and cold and their 
mulch of ground litter, the soil freezes 
less readily under forests tham in open 
spaces. Hence in the colder regions for- 
est soils are kept more mellow and better 
able to absorb water released during the 
first warm days of spring. 


behavior | 





lasts 


Reduction of Erosion. 

In the second place, forests reduce | 
erosion. Any vegetative cover tends to 
reduce erosion. 

But forests usually perform this func- 
tio more effectively and permanently 
than any other type of vegetation. This | 
is because of the thick mulch of leaf 
litter and branches which they drop 
upon the ground. 

Furthermore, they are constantly 
feeding humus into the soil itself, in- 
creasing its porosity and binding: its min. | 
eral constituents. Andthe mass of roots 
of the trees and shrubs have an _ enor- 
mous binding power of their own. | 

The actual effect of forests upon ero- 
sion cannot be gauged without consider- 
ing other factors, particularly the char- 
acter of the soil and topography. The 
streams of the northern Lake States, for 
example, largely drain porous soils con- | 
taining much sand and fine gravel. These | 
soils have a high humus content, thanks 
to the stands of pine and spruce and | 
hemlock which once covered them. 

Their drainage basins contain 
lake and swamp storage and receive a 
heavy snowfall. All of these facts tend | 
to keep them clear, regardless of the | 
presence or xbsence of forests today, | 
Hence the Mississippi River above St. | 
Paul, with a basin of 19,585 square miles, | 
carries a year silt discharge of only 
117,000 tons. | 

The Tennessee River, on the other 
hand, with a catchment area less than 
twice as great, carries an annual silt 
burden of 11,000,000 tons. The Ap. | 
palachian region which it drains is a 
country of light snowfall and of irregu- 
lar and often concentrated rains. 
contains few lakes, but is made 
chiefly of heavy, compact soils 
easily erode. | 

On such basins, forests exert their | 
_ maximum influence in reducing erosion. | 
And what is true of the Tennessee, ap- 
plies equally to many of the middle and | 
lower tributaries of the Mississippi 
which drains the Appalachian and Ozark | 
regions and the lower hills around them, 


Effects of Floods 


On Great Plains 


. oe ; | 
The Mississippi receives an enormous | 
flow of water also from the eastern | 


much 


It | 
up 
which | 
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Com plete Immunity from Diphtheria 
Possible, Says Public Health Service 


Positive Results Frorm Ministration of Toxin-Antitoxin to 
Children Recited in Report. 


Diphtheria has been brought under 
control through ministration of diph- 
theria toxin-antitoxin mixture to sus- 
ceptible persons, the Public Health Serv- 
ice declared in a radio lecture, broadcast 
via Station “NAA,” the Navy broadcast- 
ing station at Washington, D. C. 

The full text of the lecture follows: 


Our knowledge of diphtheria has 
progressed in an orderly fashion. First, 
the germ which causes the disease was 
discovered. Next, it was found that this 
germ, when cultivated. artificially in 
broth, produced a soluble poison which 
we call diphtheria toxin and which, when 
injected imto animals in 
causes to appear in the blood of these 
animals a 
would neutralize this toxin, which ppo- 


tective substance we cali diphtheria anti- | 
| toxin. 


Excellerat Results Obtained 
From Use of Antitoxin 


Use was immediately made of this 
antitoxin im the treatment and _ preven- 
tion of diphtheria, with very excellent 


| results. 


It was later found that if a very min- 
ute amount of diphtheria toxin or poison 
were injected between the layers of the 
skin of a susceptible person a red area, 
later changing to brown, would appear 
after 48 hours at the point of injection. 
Persons who will not take diphtheria 
showed no reaction following this injec- 


ion. 

It should be stated that the amount of 
toxin used for this injection is so small 
that no possible harm could come to a 
child following its use. This test for 
susceptibility of diphtheria is known as 
the Schick test. 

It was mext found that if 
and the antitoxin were mixed 
proportions, and this mixture injected 
into a person who a positive 
Schick, test, i. ¢., one who is susceptible 
to diphtheria, this person Was changed 
from & positive reactor to a negative 
reactor, Or in other words he 
affected as to be no longer capable of 
contracting the disease. 

This wonderful product is called diph- 
theria toxin-antitoxin mixture. It 
given in three doses at intervals of one 


this toxin 
in certain 


gives 


| week. 


The pioneer work with these two prod- 


ucts has all been done. They are now in | 


a firm foundation and their value is 
acknowledged by all authorities. They 


|are manufactured in the United States 
| by laboratories licensed by the Secretary 


of the Treasury, and controlled by the 


| Public Health Service. 


Each batch of both products, in addi- 


| tion to the many tests made by the manu- 


facturer im the course of preparation, is 
also tested at the Hygienic Laboratory 
of the Public Health Service before dis- 


| tribution to the public. A safe, potent 


product whith may be used with the 
utmost confidence is thus assured. 

As we have acquired more knowledge 
of the temdency of children of different 
age groups to contract diphtheria, our 
use of the Schick test to determine sus- 
ceptibility has been somewhat changed. 
Children of the pre-school age, that is 
from one to six years, are SO generally 


| susceptible to diphtheria that the appli- 
| cation of the Schick test has been found 
| to be more or less a waste of time, since | 
| the great majority of all children of this 


age are susceptible to the disease. 
The accepted procedure in these chil- 


| dren is to administer the toxim-antitoxin 


mixture in three doses at weekly in- 


to six months after the last 


rendered immune. This lapse of 
allowed between treatment and 
period is re- 
quired for the immunity to develop. 

It will be found that about 10 children 


in 100 will require more than one course | 
| of: inoculations to change 


ositive to negative creators, that is, to 


| render them immune. 


| Inoculation Advised 
In First Year of Life 

The injections are made under the skin | 2 . 
| Publication of Books 
no immediate pain, and on the second or | 
may cause | 
|aslight redness and soreness Of the arm | 
|}and a slight feeling of malaise. 


of the upper arm. They cause little or 


third day after the first dose 


than the first dose. 

The children who react most strongly 
to these imoculations are those who need 
it most. In other words, those who give 
the largest reactions have the 
natural resistance to the disease. The 
protection conferred by these treatments 
it, as far as we know. 
ria is exceedingly dangerous in 
young children, and we should 


Diphth« 
very 


likely to retain an immunity 
which has been passed from the mother, 
but this is lost during the second half 
of the first year. 

The ideal age for immunizing children 
is toward 
These young children unquestionably 
take the injections better than older chil- 
dren, and they will soon begin to come 
into contact with other children, with the 
increased opportunities for 
contracting: the disease. 

Since it i 
the largest number of deaths from diph- 
it is probably a conserva- 
tive statement that the inoculation of one 
child 1 wear of age, has as much in- 
fluence @n the diphtheria death rate as 
the inoculation of five children of school 
age. It is, therefore, very important 
that young children be protected against 
diphtheria early in life in order that 
they may be given the benefit of safety 
during this very dangerous period. 

Any family physician, childrens’ hos- 
pital, or clinic willbe glad to give this 
treatment, and the parent or guardian of 
a child of preschool age is 2xesponsible 
for giving it the benefit of this protec- 
tion. 

To date, most work in diphtheria pre- 


vention has been done among school 


small doses, | 


protective substance which | 





| obtained 


vue af | in 1920 


is | 


| proceeded until there were 


| death. 


| which had received one course of injec- 
| tions, 


| prevention. 
and apply the Schick test in | 
| school 
| which can be provided at the end of the 





them from | 


Subse- | 
quent doses usually cause less reaction | 


least | 


reach these in our campaigns of | 
| immunization against the disease. Dur- 
=t six months of life the child 


the end of the first year of life, | 


; : 
in very young children that 





children for the obvious reason that 
these children are more easily reached. 
This work is one of the duties of the 
health authorities, and is systematically 
carried out using a method somewhat 
as follows: 

A card is given to the child explain- 
ing the mature of the work to be un- 
dertaken, and requesting the permission 
of the parents for the application of the 
Schick test. This permission, in a great 
majority of instances, is granted. 

In children of the school age the 
Schick test for susceptibility is to be 
used, since by intimate contact with 
his playmates the child will have had 
more or less opportunity to acquire a 
natural immunity to the disease. There 
may also be some children in this group 
who have been so fortunate as to have 
been immunized when very young. 
These will naturally remain immune. 

If by the Schick test the child re- 
acts negatively, i.e, if it is already 
immune to the disease, nothing further 
needs to be done for him and the par- 
ents are so advised. If, however, as is 
more likely, he reacts positively, the 
parents are requested to allow the pre- 
ventive injections to be” given. 

Four to six months after the last 
injection the Schick test is reapplied, 
always with the consent of the parents, 


}and the protection will have been ac- 


complished in about 90 per cent of the 
children. The same procedure is re- 
peated in the small group of about 10 
per cent requiring more than one course 
of treatment. 

This method will absolutely eliminate 
diphtheria from the schools and presents 


|a means of reaching younger children in 


the same families who would not other- 
wise be reached. 

As an example of what may be done 
by good work in an average American 
community, may be recited the results 


Among the school children of Auburn 
there were 103 cases of diph- 
theria with 17 deaths; in 1921, 131 cases 
with 14 deaths. 

Diphtheria Cases 


And Deaths Decline 

In March, 1922, systematic work 
among the school children was under- 
taken with the result that 58 per cent 
were inoculated during the year. Among 
these children there were five cases of 
diphtheria with no deaths, while in the 


42 per cent of untreated children, there | 


were 78 cases with 13 deaths. 
In 1923 immunization had _ steadily 
of school children inoculated, and among 
these there were two cases and one 
This death occurring in a child 


but was still Schick positive. 
Among the 27 per cent untreated there 
were 15 cases with one death. 

In 1924, 85 per cent of the school chil- 
dren having been inoculated, there were 
no cases in this group, While among the 


| 15 per cent untreated there was one 
| death. Since March, 1924, there has been 


no diphtheria among the school children 
of Auburn. 

These same measures applied in like 
manner will surely produce for any com- 
munity the same results as are so strik- 


| ingly shown here. 


This work among school children 
leaves no room for doubt as to the ef- 
fectiveness of this method of diphtheria 
But why should the child 
be compelled to wait until he reaches the 
age to receive this immunity 


first year of life with less inconvenience, 
if possible, and in addition with the im- 
measurable benefit of complete protec- 
tion during the years of _ greatest 
danger ? 

While protecting the school child, let 
us direct our efforts to reach the less 
accessible child of preschool age who 
most needs our attention, and whose pro- 
tection will be more effective in reducing 
the numbers that die each year from 
diphtheria. 


Increased in Finland 

An increase in the number of books 
published in Finland in 1926, is reported 
by the Vice Consul at Helsingfors, 
George L. Tolman. The Department of 
Commerce issued a statement on June 
17 based on the report. The full text 
follows: 

A total of 1,253 books were published 
in Finland during 1926, according to 
figures appearing in the Finnish Book 
Dealers’ Journal. Although this repre- 
sents an increase in production over the 
preceding year, it falls short of the rec- 
ord established in 1928, when 1,822 
books were. published. 

Nearly all books published in Finland 
are provided with paper covers; a few 
have cloth covers and still fewer leather. 
Small quantities of book cloth and book 
leather are imported from the United 
States, and these American products 
have a good reputation. 


Harvard to Have Library 
Of Motion Picture Films 


A library of motion-picture films will | 


be established at Harvard University, 
Cambridge, Mass., it was stated orally 
by the Bureau of Education, Department 
of the Interior, on June 17. 

According to plans received by the 
Bureau, the film library will be inaug- 
urated by the department of fine arts 
of the university in association with 
the Fogg Art Museum and the university 
library. The standard of choice, it has 
been announced, will be ‘‘films which 
justify themselves as worthy of preser- 
vation as works of art,” and selection 
will be made annually by a committee 
of the Harvard faculty. A feature of 
the innovation will be an annual or semi- 
annual formal presentation of the films 
before members of the university and 
their guests, 


jate and function. 


in the past few years in Av- | 
| burn, N. Y., a city of approximately 35,- 
| 000 inhabitants. 


73 per cent | 


Sea Scouts Declared 
To Be Good Source 
Of Naval Personnel 


Secretary Wilbur Favors Co- 
operation With Branch 
of Boy Scouts. 


Past Record Is Cited 


Vacancies in Reserve Ranks 
Filled With Youths from 
Organization. 


The potential value of the Sea Scout 
organization, branch of the Boy Scouts 
of America, as a source of personnel 
supply for the Naval Reserve has been 
pointed out by the Secretary of the 
Navy, Curtis D. Wilbur, in a letter 
to all maval branches, the Department 
of the Navy announced June 17. The 
Secretary, for this reason, requested in 
his letter that naval personnel cooperate 
as far as possible with the Sea Scouts. 

The full text of the Department’s 
statement follows: 

In a_ letter to all naval activities 
Secretary of the Navy Curtis D. Wilbur 
pointed out the potential value of the Sea 
Scout organization as a source of sup- 
ply of desirable personnel for the Naval 
Reserve and requests all naval per- 
sonnel to cooperate as far as circum- 
stances will permit when requested by 
the Boy Scouts of America, under 
which organization the Sea Scouts oper- 
Individual officers 
are asked to lend their aid and encour- 
agement whenever opportunity offers. 

As an instance of the worth of this 
division of the Boy Scouts, Secretary 
Wilbur pointed out that during the past 
year most of the vacancies in one re- 
serve division were filled by enrolling 
ex-Sea Scouts and in another case the 
crack Naval Reserve Division in one 
district includes an almost complete 
troop of ex-Sea Scouts. 

The Secretary pointed out that there 
is no provision of law by which Gov- 
ernment property may be lent or naval 
funds expended. 


Course in Aviation 


Graduating Class to Be Divided 
Into Two Units for Period 
of Training. 


Division of the graduating class of the 
United States Naval Academy into two 
equal units, in order that the entire class 
may be provided with a brief course of 
aviation instruction prior to being de- 
tailed to ships of the Navy, was an- 
nounced by the Bureau of Navigation of 
the Department of the Navy in an oral 
statement June 17. 


One section of the class, it was stated, 
reported to the Superintendent of the 
Academy, Rear Admiral L. M. Nulton, on 
June 10, for this specialized training, and 
will pursue its studies until July 15. The 
second section, in the interim, remains 
unassigned, and will commence its study 
with the termination of that of the first 
section. This second section will com- 
plete its studies on August 19. 

Pending the completion of this aero- 
nautical training, it was stated, assign- 
ments of the graduates to ships of the 
fleet has been deferred. On August 19, 
however, when the first class concludes 
its instruction, the assignments will be 
made, to be effective on August 26. 


Ambassador to Mexico 
To Visit President in West 


The Ambassador to Mexico, James R. 
Sheffield, in an oral statement June 17, 
announced his intention of visiting Presi- 
dent Calvin Coolidge soon at the Summer 
White House in the Black Hills of South 
Dakota. The date of his visit is in- 





definite, he stated, but he plans to sail 
for a trip to Europe in the latter part 
of July. 

Ambassador Sheffield spent- several 
hours in conference with the Secretary 
of State, Frank B. Kellogg on June 17, 
He had no statement to make, however, 
on the situation in Mexico, he said. The 
conference with the Secretary of State 
at the Department of State was the sec- 
ond he has had in as many days. 


Radio Frequency Standards 
Of Nations to Be Compared 


Comparison of the radio frequency 


standards of the United States, Great | 


Britain, France, Italy, and Germany is 

being undertaken by the Bureau of 
| Standards. 

Dr. J. H. Dellinger, Chief of the Radio 
Section of the Bureau, will leave Wash- 
ington for this purpose in July. He 
will take over a piezo oscillator, a quartz 


| device, of which the frequency of vibra- | 


tion will be measured here and then in 
foreign countries. He will attend sev- 


eral radio gatherings, including partici- | 


tional standardization of radio tube 


| pation in Italy in discussions of interna- 
bases. 


“Sight-Saving” Classes 
Conducted for Children 


The Bureau of Education, Department 
of the Interior, stated orally on June 
17 that there are 265 “sight-saving” 
classes conducted in the United States 
to provide instruction for children with 

3 seriously impaired vision. 
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State-Wide Surveys on Qualifications 


Of Teachers Declared to Be Essential 


Bureau of Education Says Teaching Force of Nation Is Be- 
low Standard; Certification Laws Needed. 


A scientifically conducted state-wide 
study of the supply and demand of ade- 
quately trained teachers in a State is 
necessary before any provisions for 
meeting the supply are made, the Bu- 
reau of Education, Department of the 
Interior, has just stated. 


Such a study, the Bureau says, should 
be followed by certification laws, by 
salaries that are commensurate with the 
qualifications exacted for certification, 
and by adequate facilities for the train- 
ing of teachers. 


“The teaching force of the United 
States as a whole is below the stand- 
ard,” it is stated. “City systems gen- 
erally have better trained teachers than 
the country schools. In many States 
numbers of teachers are employed who 
have not completed a high-school course 
and have had no professional training.” 

The full text of the statement fol- 
lows: 

All States are concerned with provid- 
ing conditions and regulating qualifica- 
tions designed to insure, so far as hu- 
manly possible, the employment and re- 
tention of an adequately prepared teach- 
ing staff. Three important considera- 
tions enter into the question with which 
State Legislatures are directly concerned 
and the efficacy of provisions concerning 
which they are responsible: (1) A scien- 
tifically conducted State-wide study of 
the supply and demand of adequately 
trained teachers in the State. Such a 
survey is necessary before any of the 
following pertinent provisions of supply- 
ing “a well-trained teacher in every 
school in the State” may be intelligently 
considered. (2) Certification laws which 
insure that only qualified applicants re- 
ceive licenses to teach in any (even the 
smallest or poorest) school. This means 
that the minimum qualifications for the 
lowest grade of certificate should be ade- 
quate to insure a good standard of aca- 
demic and professional qualifications on 
the part of the candidate. (3) Salaries 
such as are commensurate with the quali- 
fications exacted for certification. This 
involves the passage of a minimum sal- 
ary law based on qualifications. (4) Fa- 
cilities for training teachers furnished 
by the State, and adequate in the sense 
of supplying a sufficient number of 
teachers and efficient in the quality of 
training given, to supply different types 
of schools. 

Reasonable Standards for Teachers.— 
The generally accepted standard of re- 
quirements for teachers in the United 
States are a general education equivalent 
to graduation from a standard four-year 
high school, followed by two years of 
special teacher training in a college de- 
partment of education, a teachers’ col- 
lege, or a normal school. The two-year 
professional course should include, be- 
sides advanced academic courses, spe- 
cial intensive professional courses, in- 
cluding psychology, principles of educa- 
tion, teaching methods, and the like, as 
well as ample opportunity for observa- 
tion in model schools and practice teach- 
ing under supervision. 

The teaching force of the United States 


| as a whole is below this standard. City 


systems generally have better trained 
teachers than the country schools. The 
average is well up to the standard stated 
above. Teachers in rural schools av- 
erage below this standard. In many 
States numbers of teachers are employed 
who have not completed a high-school 
course and have had no professional 
training. This situation usually is found 
when certification laws, teachers’ salaries 
and training facilities are inadequate or 
insufficient. 


Legislative Program 


For Better Conditions 

A Legislative Program Designed to Se- 
cure a High-grade Teaching Staff.—Ade- 
quate legislation providing a compre- 
hensive plan similar to that outlined be- 
low will assist in providing the State 





with a high-grade professional teaching 
staff: 

1. Improve teaching conditions by— 

(a) Establshing reasonable minimum 
salaries for all teachers. 

(b) Adopting in principle the single- 
salary schedule. 

(c) Sealing all teachers’ salaries to 
the grade of certificate held, thus plac- 
ing a premium on special preparation. 

(d) Advocating the adoption of the 
principle of ‘“‘indefinite” tenure, which 
means that a teacher will be retained in 
a school as long as acceptable services 
are rendered that community. A proba- 
tionary period of one or two years for 
the beginning teacher may be acquired 
before the appointment for an indefinite 
period becomes operative. 

(e) Providing adequate 
supervision. 

(f) Granting State bonuses to teachers 
as rewards for long service in a single 
school community and to highly efficient 
teachers continuing service in small rural 
schools. 

(g) Establishing 
funds for teachers. 


professional 


liberal retirement 


| Recommendations for 


Teaching Qualifications 

2. Require higher teaching qualifica- 
tions by— 

(a) Increasing gradually the entrance 
requirements of the State normal schools 
and lengthening their study courses. 

(b) Eliminating temporary expedients 
for the training of teachers, such as 
normal courses given in high schools, as 
rapidly as the State can provide for tak- 
ing over and efficiently doing the work 
of these secondary institutions in stand- 
ard professional institutions whose sole 
task is the proper training of teachers 
to meet adequately the needs of the 





State. 

(c) Discontinuing the issue of certifi- 
cates on examination as soon as the nor- 
mal schools and other teacher-training 
institutions have become fully equipped 
to supply all the professional teachers 
required. 

(d) Piacing the minimum requirement 
for permission to teach at graduation 
from an _ accredited four-year high 
school, or its equivalent, and in addition 
two years’ professional study acquired 

jat a professional school for teachers, 


f 
‘ 





the standard to be reached gradually, 
becoming effective after ample time (one 
to five years) is given for all teachers 
in the service to attain these require- 
ments. 

8. Increase the supply of professional 
teachers by— 

(a) Offering rewards equal to those 
of similar professions for young people 
entering the service. (See the different 
points under (1) above). 

(b) Providing for definite and effec- 
tive “in service” training to supplement 
that given by the local supervisory 
staff. The extension divisions of the 
State teacher-preparing institutions af- 
ford the logical agencies for this work. 


Period of Preparation 
Needs to Be Increased 


(c) Increasing the length of the pe- 
riod of professional preparation re- 
quired for teachers. Experience shows 
that the length of service given by 
teachers increases with lengthened pe- 
riods of preparation. 


(d) Increase the capacity of existing 
teacher-preparing institutions wherever 
their facilities for adequate observation 
and practice teaching will permit, and 
in addition establish a sufficient num- 
ber of new institutions to provide for 
the schools the number of adequately 
prepared new teachers needed annually. 
The needs of the rural schools should 
not be overlooked in making such pro- 
visions. 

The following table shows the average 
annual salaries of teachers in 1925 in 
the five classes of rural schools, the 
number of States showing an upward, 
downward, or even tendency in salaries 
for each class since 1924, anc the length 
of school term in days: 

Salary trends and school terms 
rural schools in 1925. 


in 


Rural schools. 


a 
5 
or 


vo 
33 


2- 


Term (days). 


748 
759 
- 865 
- 1,055 
- 1,186 


One-teacher .... 
Two-teacher 
Three-teacher 
Consolidated 
Country village 


tt ee 
~1 1 orm Down. 


39 
37 


Fir Tree 250 Feet High 
Used as Living Flag Pole 


e 
_ 


conn Ooe-Even. 


Use of a 250-foot fir tree as a flag 
staff at Camp Bonneville, Wash., has just 
been announced by the Department of 


War. The full text of the statement 
follows: 


“Old Glory” flies from a 250-foot fir 
tree at Camp Bonneville, the maneuver 
camp of the Seventh United States In- 
fantry, 15 miles from Vancouver Bar- 
racks, Wash. 

Upon arriving at the maneuver camp 
at Camp Bonneville for their summer 
training, members of the Seventh United 
States Infantry did not find a flag pole. 
Whereupon a likely fir trae was selected, 
linemen’s climbers procured from Infan- 
try Signalmen, and the tree trimmed, 
barked and converted into a 250-foot liv- 
ing staff for “Old Glory.” It is believed 
to be the tallest living flag pole in use 
in this country. 


Swedish King Is Sent 
Greetings on Birthday 


President Coolidge, it was announced 


‘ at the Department of State on June 16, 


has sent birthday greetings to King 
Gustav V of Sweden. The full text of 
the message follows: 

“I beg of your majesty to accept 
greetings of friendship and goodwill on 
this birthday anniversary.” 


_— 


Great Britain Finds 


Number Unemployed 


Continues to Advance 


Department of Labor Sum- 
marizes Foreign Develop- 
ments Affecting Labor. 


Situation in Canada 


Factory Shut-Downs in Ger- 
many Still Increasing Dur- 
ing First Quarter. 


Great Britain’s unemployed on April 
19 aggregated 1,106,400 persons, accord- 
ing to advices received by the Depart- 
ment of Labor and just made public. 
This was an increase in the number of 
unemployed of 28,148 as compared with 


the preceding week and of 109,754 in 
the same period of 1926. 


A summary of foreign developments 
affecting labor, as made public by the 
Department, follows: 


British Columbia: Continued improve- 
ment is reported in the employment sit- 
uation in the Province of British Colum- 
bia generally for April. Six hundred 
twenty-seven firms reporting a total 
work ferce of 71,871, or 2,985 more than 
in March, indicate the improvement 
trend. 


Canada Increases Employment. 


The Official Monthly Review of the 
Canadian Department of Labor . for 
March, 1927, reports a further increase 
in employment. The upward movement, 
as indicated by the reports of 5,813 
firms now employing 765,163 persons as 
compared with 758,148 in the preceding 
month, was more extensive than during 
the same period for the eariler years 
of the record. 


The Old Age Pensions Act, which 
passed the House of Commons on March 
4, was\approved by the Dominion Senate 
on March 24, and given Royal Assent on 
March 31, 1927. 


England: The latest employment fig- 
ures announced by the Ministry of Labor 
give a total of 1,106,400 persons on the 
registers of the employment exchanges 
in Great Britain on April 19, 1927, or 
28,148 more than in the previous week, 
and 109,754 more than a year ago. 


Germany: The first quarter of this 
calendar year is witnessing a continuing 
decrease in factory shutdowns, with the 
greatest decrease in any one trade being 
noted in the machine industry. 


Of the nearly 5,000 Poles engaged in 
various occupations in Germany during 
the year 1926, over 85,000 were agricul- 
tural laborers. 


. Shortage Prospect in South Africa. ( 


South Africa: According to the retir- 
ing President of the Chamber of Mines, 
there is every prospect of a serious short- 
age of mine labor during the present 
year. The reasons given are that the 
natives in the Transkei have a large sup- 
ply of cattle and that good crops are in 
prospect, to which it is expected they 
will give their first attention. 

Furthermore, it is said that there is a 
growing demand from other ifidustries, 
such as harbor works, plantations, and 
alluvial diamond diggings. Mine employ- 
ers are, therefore, said to be hopeful that 
the Government will relax the restric- 
tions in force on the importation of na- 
tive labor from Portuguese East Africa. 

Spain: The strike of stone-cutters, 
which has existed in Vigo for the last 
two quarters, has apparently been a fail- 
ure inasmuch as the work has been con- 
tinued with laborers brought from Por- 
tugal. Energetic efforts on the part of 
the strikers to stop this importation of 
Portuguese Iabor have seemingly been 
without avail. 
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Fli 
To Hawaii Proposed 

By Aviators of Army 

Lieuts. L. J. Maitland and A. 
P. Hagenberger to Under- 


take Project for Air 
Corps. 


Fokker Plane Tested | 


Assistant Secretary of War for | 


Aviation Says Plan Has Not 
Yet Been Approved. 


[Continued from Page® 1.] 
tion the functioning of the Byrd craft on 
its flight, but would make thorough tests 
for itself prior to embarkation on the 
flight. 

Project of Army Air Corps. 

The Department of War made public 
the following statement, which appears 
in full text, as follows: 

For several months the Army Air 
Corps has been considering the possibility 
of having one of its most recent models 
of transport fly from California to 
Hawaii. 

The object of the flight primarily would 
be to subject navigation instruments to 
a thorough test in practical use. The 
flight to Hawaii necessitates traversing 
the air for more than 2,100 miles over 
water, so presents unusual problems. 

After several tests, conducted at the 


Army Air Corps’ “Material Division at | 


Wright Field, a new transport built by 
the Atlantic Aircraft Corporation was 
determined upon as the best ship suited 
for the flight—if the flight is finally au- 
thorized. The ship is a monoplane 
equipped with three Wright Whirlwind 
motors, and has, it is believed, sufficient 
capacity for the gasoline, oil and human 
loads required for the 2,100 mile flight 
to the Hawaiian Islands. 
Description of Plane. 

Each of the three motors develop 225 
horsepower. 
as those used by Lindbergh and Cham- 
berlin on their trans-Atlantic flights. 

The plane itself has a wing spread 
of 71 feet and has flown in various tests 


sht Over Pacific | 


| 





They are of the same type | 


; also 


Northward Tilt of Ocean Water Surfaces 


To Be Explained at Geodesists Assembl 


= 


Coast and Geodetic Survey to Present Problems Solved 
at Meeting of International Union in Prague. 


[Continued from Page 1.] 


ing the practical work accomplished in 
each of the countries adhering to the 
organization as well as statements show- 
ing the developments in geodetic methods 
aad instruments. 

Accomplishments Are Told. 

“The United States will be able to 
present a report showing marked prog- 
ress in geodetic work since the last 
meeting held in Madrid in 1924. Among 
the accomplishments in the United 
States are: 

“The development of a method for ad- 
justing large nets of ares of triatgula- 
tion and the actual adjustment by this 
method of the net of triangulation 
the western half of the United States; 


lite for the 
angles, which gives promise of being the 


| tion to which 


are devoted to seismology, terrestrial 
magnetism and electricity, meteorology, 
oceanography, volcanology and scientific 
hydrology. 

Organizations United After War. 

“Prior to the World War, international 
geodesy was represented by an associa- 
some 25 States adhered. 
There were other associations taking 
care of the international phases of some 


| of the other branches of earth sciences. 
| After the war, the scientific organiza- 


; national 
in | 


United 
inter- 
of 


the 
the 
branches 


of several countries, 
included, decided that 
phases of many 


tions 
States 


science would be cared for better by hav- | 


| ing a central agency. 


| the design and construction of a theodo- | 
measurement of hozizontal | search held a meeting in Brussels, Bel- 


| gium, in 1919. 


most efficient instrument of its kind in | 


existence and which will soon be sent to 


| the field for a practical text; and an in- 


vestigation which shows that the aver- 
age water surface of the Atlantic and 


States, has a tilt to the northward, and 
that the Pacific Ocean is on the 
average approximately one foot higher 
than the Atlantic. 

“The exact cause of the tilting water 
surfaces to the northward has not been 
discovered but it is believed that meteor- 
ological conditions such as wind direc- 
tions and barometric pressures and the 
temperature and salinity of the ocean 
waters at different places along the 
coast may be contributory factors. 

“The report from the United States 
will also show that the U. S. Coast and 
Geodetic Survey has cooperated with the 
Geodetic Survey of Canada in the exten- 


Accordingly, the International Re- 


This council has under 
it a number of unions dealing. with ge- 


odesy and geophysics, astronomy, radio | 


telegraphy, and many other = sciences. 


One of them, the International Geodetic 
| and Geophysical Union, holds meetings 
the Pacific, along the coast of the United | 


every three years,, the place of meeting 


| being selected from the places extend- 


ing official invitations. 

“There are many international phases 
of geodesy, such as the determination of 
the shape and size of the earth, the 


study of the isostatic condition of the | 


| earth’s crust, the determination of grav- 


ity at sea, and the derivation of a for- 


mula for computing the theoretical value | 


of gravity at any place whose latitude 


| and elevation are known. 


sion of ares of triangulation along the | 
international boundary from Lake Supe- | 


rior to the Pacific Coast 


and from the | 


northwestern part of the State of Wash- | 


ington northward along the coast 
British Columbia and on the islands of 
southeast Alaska to Skagway. 

“For years the officials of the United 


of | 
| tries and increase the efficiency of geo- | 


States, Canada and Mexico have coop- | 


erated in the most effective manner in 
attacking the geodetic problems of North 


| America which extend beyond the boun- | 


with a gross load of 12,715 pounds and | 


shown splendid capacity, not alone for 


getting off the ground, but also for | 


climbing at a good pace once it has 
taken to the air. 
In order to provide room for the 


amount of gasoline necessary for the 


flight, the plane’s fuel capacity has been | 
increased to about 1,100 gallons of gas- | 


oline. 

Lieutenants Lester 
Albert F. Hagenberger, 
Air Corps, were designated to make the 
flight subject to final authorization. This 
authorization will not be 


J. Maitland and | 


of the Army | Station WMSG Seeks to Enjoin 


issued until | 


tests have shown satisfactory results. | 
These tests are to be concluded in Cal- | 


ifornia, toward which the two pilots are 
now headed aboard 
tively selected to make the journey. 

It cannot be announced at the pres- 
ent time as to how soon decision will 
be reached as to authorization 
flight. Furthermore, the actual start 
of the flight after authorization will de- 
pend upon weather conditions. 

Statement by Mr. Davison. 

The following statement was issued 
by Assistant Secretary of War F. Tru- 
bee Davison, who has direct charge of 
Army aviation activities: 

“T sincerely hope that the final tests 
will be successful. It would mean much 
to aviation if the flights over the At- 
lantic by Colonel Charles Lindbergh and 
Clarence Chamberlin could be dupli- 
cated over the Pacific. 


the plane tenta- | 


of the | 


“There is no doubt in my mind as to |} 


the efficiency of the plane selected for 
the proposed Hawaiian flight. It has 





been tested in every particular as to its | 


load capacity and aerodynamic qualities. 
It has met those tests. 

“Lieutenant Maitland and Lieutenant 
Hagenberger are splendid pilots. The 
former has flown nearly 6,000 miles in a 


sister ship of the plane slated for the | 


Hawaiian flight, so he knows it thor- 

ougly. Lieutenant Hagenberger, besides 

being a pilot, is a competent navigator. 
Strictly an Army Project. 

“T want to underscore that the project, 

if undertaken, will be striétly an Army 

project and that it has no relationship 


to any prize or any other offer made by | 
years, 


private individuals for a successful flight 
across the Pacific. 
has been considering a flight to Hawaii 
ki; several years. 

*That the plan may be realized at this 
particular time—when the Atlantic has 


been flown twice and when private citi- | 


zens, interested in aviation, are offering 
awards to stimmlate a California-Hawaii 
hop—is purely a coincidence.” 


Ruling Is Requested 


On ‘Padlock’ of Clubs | 


Supreme Court Asked to Pass 
on This Action Under Pro-, 
hibition Act. 


[Continued from Page 1.] 
for a year on the testimony of prohibition 
agents to the effect that they saw a guest 


drink from a bottle containing a liquid | _ 
| Crops in Austria Found 


which “looked like” whisky. 
In conclusion it is said that the closing 


The War Department | 


| had 
| WMSG would abide by the orders of the 


daries of any one of the countries. 


“The International Geodetic and Geo- | 
| physical Union is composed of a number 
of Sections, one of which is devoted to | 


the science of geodesy. Others sections 





Hearing Postponed 
On Radio Injunction 


- 


Enforcement of Commis- 


sion’s Broadcasting Order. 


[Continued from Page 1.] 


| peared before Justice Stafford in behalf 
The Federal Radio | 
Commission’s case is being handled by | 
B. M. Webster and Porter R. Chandler, | 


of Station WMSG. 


special assistants to the Attorney Gen- 
eral, who have been assigned to the case 


| by the Department of Justice. 


Judge Sykes stated on June 17 that he 
received assurances that Station 


Commission until the case is heard. 
Sixty-day licenses effective June 15 


| changed the conditions of broadcasting 
| of most stations 


in the United States. 
One of these was WMSG, which protests 
against going on a new wave. 


Work Begun on Road 
From Tampico to Sea 


Advices from Consul General Arthur 
C. Frost, Tampico, Mexico, report that 


| construction had been started on a new 


motor road to connect Tampico with the 


| Gulf coast. The full text of the Consular 





| is greatly 


| communication 


advices, as made public June 17 by the 
Department of Commerce, follows: 
Construction has begun on an automo- 
bile road to connect Tampico with Mira- 
mar on the Gulf of Mexico, a distance of 
11 kilometers. The initial construction 
has been undertaken by a well-known 
American company, which has _ built 
many roads, as well as other construction 
work, in Tampico and vicinity in recent 


The contract provides for the construc- 
tion of 5 kilometers at a cost of approxi- 
mately $133,000; and for an oil penetra- 
tion macadam road, 7 meters wide, and 
guaranteed for two years. Construction 
is to progress at the rate of one kilo- 
meter every 45 days, with a penalty pro- 
vision of 100 pesos per day for excess 
time in construction. 

Construction had been delayed because 
of lack of funds, due to, it is believed in 
Mexico, the steady decline of petroleum 
production since 1921. There is no pass- 
able road to the sea at the present time, 
the only means of communication with 
the Gulf coast being by electric train or 


| the Mexican National Railways. 


The construction of an automobile road 
needed to make the beach 
readily accessible, as well as to provide 
between the~-various 


| towns between Tampico and the Gulf, 


and to further suburban development in 


| that region. 


of immensely valuable business proper- | 
ties, without trial by jury, without any | 
physical evidence and solely upon the un- | 


supported word of an agent, does not 
comport with the spirit of our laws and 
was never contemplated to be brought 
about by national prohibition. “It will 
not hurt the Government to produce 
physical evidence whenever it invokes 
the drastic remedy of destroying and 
abating tremendously valuable business 
properties. Let it be known that any 
bank, department store, office building, 
factory, hotel club or other business 
structure can be closed for a year upon 
the unsupported word of a_ prohibition 
agent and no business will be safe from 
blackmail,” 


Above Average Condition 


All crops in Austria were reported as 
above average condition on June 1, ac- 
cording to information just received by 
the Department of Agriculture from the 
International Institute of Agri@ulture at 
Rome. A statement by the Department 
follows in full text: 

The condition of the growing crops in 
Austria on June 1 shows little variation 
from.May 1 condition, according to a 
cable to the Department of Agriculture 
from the International Institute of Agri- 
culture at Rome. All crops are reported 
above average. The winter rye crop has 
deteriorated slightly, while the spring 
barley has improved, 








| 





“Necessarily, the geodetic 
tions of adjoining countries must co- 
operate in the adjustment of triangula- 
tion and level nets if the maps along 


the border prepared by each of the coun- | 
elevations | 
and geographic positions for the various | 


tries are to show the same 
features shown on the maps. 
“International 


promote good feeling between the coun- 
detic work all over the world by the in- 


terchange of information concerning im- 
proved instruments and methods. 


$$ vee 


organiza- | 


meetings of this kind | 


Procedure Outlined 
For Enforcement of 
Longshoremen’s Act 


Stevedoring Firms to Receive 
Temporary Certificates of 
Compliance With Terms. 


Law Effective July 1 


| Deputy Commissioners to Begin | 
| | liberally 
sumption of this meat has amounted to | 


Administrative Activities 


After That Date. 


» [Continued from Page 1.] 

| Such temporary certificates of compli- 
ance will be made to expire August 31, 
1927, and it is intended that before the 
latter date certificates in more permanent 


| 





form will be sent to all stevedoring firms | 


entitled thereto. 


complied with the act may receive the 
temporary certificates as early as possi- 
ble and in any event not later than July 
1, it is requested that each company writ- 
Longshoremen’s Act, or attaching en- 
such liability, will immediately report to 
the United States Employes’ Compensa- 
| tion Commission, Washington, D. C., by 


letter or otherwise, the following infor- | wheniial 
* ° . ° “ne Ce 
mation in form substantially as follows: | 


Company reports to the 


Commission, Washington, D. C., that it 
has effected the following insurance 
| under the Longshoremen’s and Harbor 
Workers’ Compensation Act on forms of 
policies and endorsements approved by 
the Commission. 

(a) 
insured. 
(b) 
(c) 
(d) 

Other 


Name and address of employer 


Number of policy. 

Effective date. 

Date of expiration.” 

of 


more convenient forms re- 


4 : | ple consume pork so liberally. 
3. That all stevedoring firms who have | 


| H am and E ggs F ound to Be Valuable 


Combination as Complementar y Foods 


Vitamin Deficiencies of Each Overcome by Abundance 
of Missing Element in the Other. 


[Continued from Page 1.] 


Bureau of Animal Industry of the De- 
partment of Agriculture, has conducted 
the experiments, in the form of feeding 
tests with small animals over-a period 
of 10 years and chemical analysis of 


| the meat. 


Pork, according to estimates of the 
Bureau of Animal Industry, is consumed 
by American people. 


about 50 per cent of the total meat 
dietary in the United States in recent 
years, it is stated in a summary of the 
results of Mr. Hoagland’s experiments, 


| which has just been issued by the De- | 


partment of Agriculture. The full text 

There are scientific reasons which ex- 
plain why the energetic American peo- 
In re- 


cent years the consumption of this meat | 


has amounted to about 50 per cent of 
the total meat dietary in the United 
States, according to estimates of the 


‘ AR: 5 ana | Bureau of Animal Industry. 
| ing policies covering liability under the 


| concerning products derived 


| period 


United States Employes’ Compensation | the food habits which appetite brought 


terious but 
| known 


| porting will be prescribed at a later date. | 


& 


From coast to coast 


os 8 | by 
dorsements to existing policies to cover | —* 


Meanwhile, - investigations conducted 
and his associates, 
in many striking facts 
from the 
combined results of 
and feeding experi- 
animals during a 
explain many of 


same bureau, 
been resulting 
lowly hog. The 
analyses 
with small 
of years 


ments 
10 


before their scientific ex- 
planations were known. In feeding 
tests Mr. Hoagland has used approxi- 
mately 4,000 albino rats. Because their 
nutritive requirements are similar to 


about long 


those of man, these small apimals are | 


commonly used in such tests. They grow 
rapidiy, reproduce at short intervals, 
and are easy to handle. 
Among the most important 
ments are those dealing with the mys- 
essential food substances 
as vitamins. The work has 
shown lean pork to be rich in vitamin 


Con- | 


| result 


Ralph Hoagland, biochemist of the | 
have | 
| milk, and eggs, have a higher nutritive 
value than those found in wheat, corn, | 


j 
experi- 





B, but, on the other hand, low in the 
fat-soluble vitamin A. But when one 
considers that so many pork products 
are commonly eaten with eggs, which 
are rather 
vitamin 


in vitamin 
the 


is 


low 
A, 
the combination 


in nutritive value 
apparent. 
eggs, or 


bacon and eggs, furnish a liberal supply 


meals containing ham and 


of these two important food elements, 


besides fat, protein, minerals and other | 
; ment of Agriculture to be issued July 9 


desirable constituents. 
Other important results of the Gov- 
ernment’s studies in the biochemistry of 


| meat show the value of pork in combina- | 
of the Department’s statement: follows: 
I 


tion with cereal and vegetable products. 


‘Until a few years ago it was commonly | 


assumed that, with some exceptions, a 
pound of digestible protein in one food 
product had practically the same food 
value as a pound in another. Now, as the 
of extensive experiments 
ducted in the Department of Agrifalture 
and elsewhere, it is known that there are 
wide differences among the proteins of 
various sources. The proteins in certain 
animals products, such as lean meat, fish, 


rice, oats, and navy beans—that is, when 
each product is the only source of protein 
in the diet. 


sumed in mixed diet, Mr. Hoagland and 
other investigators have conducted ex- 
tensive series of experiments with albino 
rats to answer the question, “‘What is the 
value of protein in pork as well as in 
other meats, when it is consumed with 
vegetable and grain products?” In gen- 
eral, they found that meat proteins not 
only have a higher nutritive value when 
fed in a mixed diet as when fed alone, 


but that they greatly increase the nutri- 
Thus | 


tive value of the cereal proteins. 
the proteins in the bread of a ham sand- 
wich becomes more nutritious when 
eaten in combination with the meat. 


aa 


©1927, 


smokers 


have accepted Chesterfield 


OR five consecutive years 
Chesterfield has been Ameri- 
ca’s fastest-growing cigarette. 
Over two billion are smoked per 
month, and the sales still climb. 
There’s only one answer— 


~ pure natural tobacco taste - thats it / 


Taste, gentlemen — the pure nate 
ural tobacco taste of the choicest 
tobaccos the world affords, blend- 
ed so that their natural goodness 
is fully brought out; and there’s 
nothing made that can touch that! 


B but rich | 
of | 
Thus | 


con- | 


| Mountains 


| South-central 


ee 


Liggett G Myers Tobacco 


Marine Detachment ‘ 
To Leave Nicaragua 


A detachment of 70 Marines, the first 
installment of the Expeditionary Force 
of 3,000 men in Niearagua, to withdraw 
from that country, have embarked on 
the supply ship “Procyon” and the tug 
“Partridge,” and are expected to arrive 
June 25, at San Diego, Calif., the De- 
partment of the Navy announced drally 
on June 17. 

The force, which embarked at Corinto, 
included 36 Marines and three officers, 
as well as one hospital corpsman, four 
motor vehicles, one water tank, and 20 
tons of equipment of the observation 
squadron of the planes on duty there. 


Procedure Is Changed 
For Report on Crops 


The July crop report of the Depart- 


will be prepared by a change in procedure 


| by which every State will have been cov- 


ered within three weeks of the time of 


; the report by a personal visit of a mem- 


ber of the committee which will prepare 
the report, according to an oral state- 


| ment just made by the chief of the Di- 
| vision of Crop and Livestock Estimates, 


Bureau of Agricultural Economics, W. 
F, Callander. 
All of the information relating to acre- 


| age of various crops except cotton will 


be gathered by field offices for the July 


| report, and no acreage questionnaires are 
| being sent out from the Washington of- 


fice except for cotton. 

J. B. Shepard, S. A. Jones, and Joseph 
A. Becker of the Washington office will 
visit certain of the field offices this month, 
according to Mr. Callander. Mr. Shep- 


aa 3 | ard will cover the Pacific Coast States; 
Recognizing that most foods are con- | 


Mr. Jones the States east of the Rocky 
and west of the Missouri 
river; Mr. Becker the central corn belt 
States. From the field offices, D. M. Me- 
Candliss of Mississippi will cover the 
States; V. C. Childs, of 
Georgia, the Southeastern States; H. H. 


| Schutz of Texas, the States of Texas, 
| Oklahoma and Arkansas; Miner M. Jus- 


tin of Indiana, the States of Indiana, 
Ohio and Michigan; R. L. Gillette, of 
New York, New York, New Jersey, Dela- 
ware, and the New England 


states. 


| These men will all return to Washington 


not later than July 6 to make up the first 
acreage reports for the year. 
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ht of Postmaster General to Sell 


- Air Mail Planes Is Challenged 


Horace G. Knowles, Lawyer, New York City, 
. Asserts Authority Is Not Conferred ‘in 
Any Enactment of Congress. 


The right of the Postmaster General, 
Harry S. New, to sell at public auction 
airplanes of the Air Mail Service is 
questioned again by Horace G. Knowles, 
New York attorney, in a letter just sent 
to Mr. New. 

The Post Office Department sold 26 

Douglas planes, June 16, in connection 
‘with the plan of the Department to turn 
over the air mail routes on July 1 and 
August 1 to private operation. 
** In a letter made public by Mr. New on 
June 14 and published in The United 
States Daily of June 15, in reply to an 
earlier letter from Mr. Knowles, a part 
of which was included in Mr. New’s 
letter, the Postmaster General stated: 

“Congress enacted very direct and ex- 
plicit legislation, which authorizes and 
directs the steps that are now in process 
of being taken to transfer the air mail 


from the Government to private opera- | 


tion.” 


Lawyer Challenges 
Right to Sell Planes 


The full text of Mr. 
letter follows: 

Dear Mr. Postmaster General: Refer- 
ring to my letter of June 11, in which I 
urged that the “old-fashioned auction 
sale” of 29 new Air Mail Douglas planes, 
proposed by Second Assistant Postmaster 
General W. Irving Glover, be postponed 
until President Coolidge has had time 
to learn the facts regarding the pro- 
posed breaking up of the Government- 
owned and controlled Transcontinental 
Air Mail System and of the need by other 
Government departments of these valu- 
able planes, and to your statements in 

~ answer thereto, I quote herewith the 
legislation controlling the subject-matter, 
and submit that there is no statutory 
authorization for the acts under way to 
do away with the assets of the Great Air 
Mail. organization, which required 10 
years to build up. 

1. The A** Mail Act enacted by Con- 
gress shows that you must be under mis- 
apprehension when you state that Con- 
gress enacted “very ‘direct and explicit 
legislation during its last session, which 
authorizes and directs the steps that are 
now in process of being taken to transfer 
the air mail from Government to private 
operation.” 


Knowles’ second 


of the Air Mail, and Congress on June 
3, 1926, amended the Air Mail Act to 
read as follows: 

“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in 

* bled, that section 4 of the Air Mail Act 
* of February 2, 1925, is amended to read 
as follows: 

“That the Postmaster General is au- 
thorized to contract with any individual, 
firm, or corporation for the transporta- 
tion of air mail by aircraft between such 
points as he may designate, and to fur- 
ther contract for the transportation by 
aircraft of first-class 


cluding equipment, under such rates, 
rules, and regulations as he may pre- 
scribe, not exceeding $3 per pound for 
air mail for the first one thousand miles 
and not to exceed 30 cents per pound ad- 
ditional for each additional one hundred 
miles or fractional part thereof for routes 
" in excess of one thousand miles in length, 
and not exceeding 60 cents per pound 
for first-class mail other than air mail 
for the first one thousand miles, and not 
> to exceed 6 cents per pound additionai 
, one hundred miles fractional part 
thereof for routes in excess of one thou- 
sand miles in length. 

“Existing contracts may be amended 
by the written consent of the contractor 
and the Postmaster General to provide 
for a fixed rate per pound, including 
equipment, said rate to be determined 
by multiplying the rate hereinabove pro- 
vided by a fraction, the numerator of 
which is the percentum of revenues de- 
rived from air mail to which the 
tractor was previously entitled under the 
contract, and the, denominator of which 
is eighty.” 


or 


No Direction in Laws 
Fo rSale or Transfer 

2. It is submitted that there 
rection stated or implied in this act for 
either the transfer of the transconti- 
nental air mail or the sale of the new 
Douglas air mai! planes as proposed. On 
the contrary, Congress made available 
the funds requested by you for the con- 
tinuation, and not abandonment of that 
service. 

3. Therefore it is clear that the pro- 
posed proceeding lacks legality as being 
unauthorized: and hence it is apparently 
not in the interest of the nation to do 
.away with this great organization, which 
is the backbone of our air defenses and 
of commercial aeronautics, and is unique 
in that it is the only active reserve that 
does not tax the taxpayer; all proceed- 
ings to break it up should be 
tinued. 

4. Likewise you are apparently mis- 

+ informed in your impression that the 
. Air Commerce Act directs you to sell the 
. Air Mail equipment and assets. That 
Act provides only that the airway now 
used by the Air Mail may be transferred 
»to the Department of Commerce, to be 
operated by that Department. 
\ <A careful reading of its provisions 
» does not show any more justification for 
» selling the new Air Mail planes at auc- 
§ution than there would be for the Navy 
_ Department to sell the warships, because 
the Department of Commerce has charge 
of the lighthouses used to guide the ships. 

6. This you can ascertain by reading 

_ Section 175, the legislation in question, 
_ which is as follows: 
“Whenever at any time the Postmaster 
‘General and the Secretary of Commerce 
aby joint order so direct, the airways 
¢ Under the jurisdiction and control of the 
Postmaster General, together 


is no di- 


discon- 


Congress assem- | 


mail other than |} 
air mail at fixed rates per pound, in- | 


| placed 








con- | 


} Same 
them. 





emergency landing fields and other air 
navigation facilities (except air ports 
and terminal landing fields) used in con- 
nection therewith, shall be transferred 
to the jurisdiction and control of the 
Secretary of Commerce, and the estab- 
lished airports and terminal landing 
fields may be transferred to the jurisdic- 
tion and control of the muncipalities con- 


cerned under arrangements subject to | 


approval by the President. 


“All unexpended balances of appropri- | 


ations which are available for and which 
have been allotted for expenditure upon 


such airways, emergency landing fields, 


and other air navigation facilities, ex- 


| cept airports and terminal landing fields, 


shall thereupon be available for expen- 
diture under the direction of the Sec- 


retary of Commerce, in lieu of the Post- | 


master General, for the purposes for 


which such appropriations were made. 


“No part of such unexpended balances | 
of appropriations shall be used for the | 


or terminal landing fields.” 

6. Your statement that these 29 new 
Douglas air transport, fully equipped 
with the latest night flying and naviga- 
tion devices, are “not needed or desired 
by other Government agencies” will 
amaze the 6,500 (approximately) avia- 
tors of the Army, Navy, Marine, Air 
Corps Reserves, National Guard and De- 
partment of Commerce, whose flying has 
been curtailed for lack of planes, and 
the little flying they have had has been 
largely with nine-year-old war-time 
planes. 


| Departmental Needs 


Recorded in Budget 


7. If you are in doubt about this, the 


| Budget Director can show you the esti- 
| mates submitted by the different depart- 
| ments for the purchase of hundreds of 


planes, and the heads of the different de- 
partments can tell you that they have 
and are placing contracts for 
planes of the same make that Assistant 
Postmaster Glover proposes to sell at 
the proposed “old-fashioned auction” on 
June 16. 

8. Regarding your statement in which 
you said that: 

“About 28 De Havillands remaining in 
the air mail service will be assigned to 


| other Government departments.” 
| 
Authority was asked for the extention 


Does this not mean that the depart- 


| purchase or establishment of airports 


ments need planes sufficiently to be will- | 


ing to use nine-year-old worn out, 
dangerous, war-time planes? There is 
no doubt that they will be glad to have 


| the new Douglas planes and let you sell 


the nine-year-old De Havilland plane. 


9. You can easily find from the com- 
manding officers of the Army and Navy 


| Air stations and the Department of Com- 
| merce inspectors that these 29 new, well 


equipped planes, would be welcomed as 
substitutes for the nine-year-old, danger- 
ous De Havillands and other old planes 
now in use. 


10. Regarding your statement that you 


have only 28 De Havillands left: 
The statement contained in my letter, 





that the Post Office’s equipment includes | 
80 used planes, is based upon the Post | 
Office’s own inventory of last year, which | 
stated that there were 86 planes and 422 | 
motors in the Air Mail Service on De- | 


cember 31, 1925. 


You now state that there are only 28 | 


left. 
would like to know what happened to the 
other 58 planes that were listed in-the 
inventory. 


I feel certain that the country | 


11. As to the cost of the planes, which | 
you say was less than $15,000 each, per- | 
mit me to point out that in a statement | 


made April 13, 1927, Second Assistant 
Postmaster Glover stated that the planes 
alone “represent an original outlay of 
approximately $1,000,000.” 

12. You state that 
has been ple 
will guarantee the Government 
50 per cent of the original cost.” 

I feel safe in stating that every tax- 


“an 


about 


| payer will disapprove selling these 29 


planes at half cost, when other depart- 


| ments are ordering planes of this very 
price for 


make and paying full 


. . | 
I believe I am expressing a general 
sentiment in urging that the hurried pro- 


ceedings to sell the 29 planes at auction 


upset price” | 
ed upon these planes “which | 


as one piece of administrative 
mechanism. 
effort has been made to list its 
multifarious 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 


and to dispose of the transcontinental || 


mail system and its assets should be 
stopped until President Coolidge has had 
an opportunity to learn the facts and 
the public’s view about this matter. 


Eleven Promotions 
Announced for Army 


Charles L. Willard Is Made Col. | 


| duty in Infantry School, Fort Benning, Ga. 


onel in Quartermaster 


Corps; Six Branches. 


Promotion of #1 officers in the Army, 


in six branches of the service, has just 
been announced by the Department of 
War. 

The full text of the list follows: 

Quartermaster Corps, Charles L. Wil- 
lard, from Lieutenant Colonel to Colonel; 
James W. Timmons, Jr., First Lieutenant 
to Captain; Charles F. Wilson, First 
Lieutenant to Captain. 

Finance Department, Hugh 
First Lieutenant to Captain. 

Cavalry, Roy C. Wells, First Lieuten- 


Whitt, 


/ ant to Captain and Wesley W. Yale, Sec- 
‘ ond Lieutenant to First Lieutenant. 


Infantry, Robert V. Murphy, Second 


} Lieutenant to First Lieutenant; Aloysius 


| 
| 


E. O’F laherty, Jr., Second Lieutenant to 
First Lieutenant and Melville F. Grant, 
Second Lieutenant to First Lieutenant. 
Air Corps, Robert W. Douglass, Jr., 
Second Lieutenant to First Lieutenant. 
Medical Corps, Paul A. Brickey, First 


with all | Lieutenant to Captain. 
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Topical Survey of the Government 


HIS ‘vast organization has 
never been studied in detail 


No comprehensive 
activities, 


or to 


being applied with 
—WILLIAM H. TAFT, 


President of the United States, 
1909-1913 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 


sense and management. 
—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of 

all the bureaus of the National 

Government, grouping related activi- 

ties, is a work which will enable our 

citizens to understand and use the fine 

facilities the Congress provides for 

them. Such a survey will be useful to 

schools, colleges, business and profes- 

sions here and abroad. 

—CALVIN COOLIDGE, 

President of the United States, 
1923— 


that the 


good business 


1913-1921 


Federal Board Passes on Plans to Improve 
Waterways and Harbors at Public Expense 


Topic 12—Shipping 


Third Article—Rivers and Harbors. 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare; tenth, Trade Practices; and elev- 
enth, Science. The present group deals with 
Federal activities in connection with Shipping. 


By Harry L. Freer, 


Chief Clerk, Board of Engineers for Rivers and Harbors. 


HE Board of Engineers for Rivers and Harbors 

was created by Congress 25 years ago as a 

board of review for projects prepared for the 

improvement of rivers and harbors. Its organi- 
zation and functions are in general defined by the act 
of June 13, 1902, and subsequent legislation. It con- 
sists of seven officers of the Corps of Engineers of the 
Army, of whom at least four are required to be of rank 
not below that of lieutenant colonel. 


The Board meets at intervals determined by itself 
according to the needs of the work assigned to it, and 
maintains an office in Washington in charge of one of 
its members designated as the Resident Member. All 
except the Resident Member have other assignments in 
addition to their Board duties, being engaged also on 
ether river and harbor and military work. 

os ~ ‘* 

All investigations looking to the improvement of 
rivers and harbors or to flood control are initiated by 
Congress, and they are usually provided for in what is 
called a river and harbor act. Following the passage 
of such an act, examinations, chiefly economic in char- 
acter, of the localities designated by Congress are made 
by the district engineers, who are officers of the Corps 
of Engineers in charge of the various districts into 
which the country has been arbitrarily divided for ad- 
ministrative purposes. At the present time there are 
about 50 such districts. 


The report of the district engineer is submitted 
through a division engineer, usually an officer of more 
mature rank and wider experience, who has general 
supervision of the work in several districts. Such re- 
ports are then referred for review to the Board of En- 
gineers for Rivers and Harbors, whose members are 
men of wide experience in the practice of their profes- 
sion, who have charge of important works, or have had 
in the past, as district or division engineers connected 
with the improvement of waterways for navigation. 


. 2 
. 


FOLLOWING such preliminary or economic investiga- 

tions and, when justified by the showing made in 
the reports of the engineers or by other data devel- 
oped by persons interested in the improvement, more 
detailed engineering surveys and investigations are 
made, including the preparation of plans for appropri- 
ate improvements with estimates of cost. The Board 
then reviews all information available and submits to 
the Chief of Engineers its recommendation as to the 
worthiness of the project for adoption in whole or in 
part at the expense of the general public. 


For detailed study of the economic and engineering 
features of preliminary examination and survey re- 
ports, the Board maintains in its office a permanent 
organization which includes technical assistants of ex- 
tended experience. All the data and recommendations 
cf his subordinates are then available for the use of 
the Chief of Engineers in the preparation of his final 
recommendation to Congress. Reviews of reports pre- 
viously made may also under the law be made by the 
Board at the instance of certain Congressional Commit- 
tees, and the Chief of Engineers may assign duties 
additional to those specifically mentioned in the law. 


oF 


In the 25 year's of the Board’s existence, 2,585 cases 
based on acts of Congress have been referred to it or 


are outstanding and will shortly be so referred. Of 
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cia Arsenal, Benicia 


partment, relieved fro: 
i : Calif., ordered to San 
Francisco for duty in the Ninth Corps Area. 


these, the Board has reported on 2,218 cases, of which 
it gave favorable recommendations on 740, or about 
one-third of the totN. In addition, 230 cases have been 
referred to it by Congressional Committee Resolutions, 
ov from other sources, of which 210 have been acted on. 
The total estimated cost of the projects recommended 
by the Board up to June 30, 1926, was about $500,534,- 
639.21. Of these, Congress has thus far adopted pro- 
jects with a total estimated cost of about $430,200,- 
277.51. 
*« * * 
T HAS been the constant endeavor of the Engineer 
Department, in its recommendations for river and 
harbor improvement, to adapt the various projects to a 
coordinated scheme for the entire country which shall 
fit in with the nation’s industrial and transportation 
fabric. 


With this end in view, the Board has made exten- 
sive studies of the principal ports of the nation, not 
only as regards their immediate commercial facilities, 
but also as concerns the hinterland which they nat- 
urally serve, their proper place as national ports, and 
the factors which encourage or retard their develop- 
ment, 

* + * 

The studies thus made have been published in a set 
of volumes called “The Port Series,” of which 17 have 
been published, most of them in cooperation with the 
United States Shipping Board. Others are on the press, 
and still others are well advanced toward completion. 
The entire series, as now planned, will €over about 70 
ports. 


The material thus collected is of interest and value, 
not only to the War Department, but also, and in fact 
primarily, to the transportation lines, shippers, and 
commercial interests of the country, among whom the 
volumes are being given wide distribution. The en- 
thusiastic reception accorded to those so far published 
indicates that the Engineer Department is in this mat- 
ter filling a long-felt want for a properly coordinated 
study of the nation’s ports. 

* at * 

NE of the most critical points in our system of 

transportation is the terminals at which freight is 
transferred to or from water carriers. Due to lack of 
adequate facilities, the transfer costs at some points 
are often as great as the cost of transportaiton of the 
same material for many hundreds of miles by rail or 
ship. Under the provisions of the Merchant Marine 
Act and Transportation Act of 1920, the Secretary of 
War and the Chief of Engineers have designated the 
Board as the body to investigate terminal conditions, 


= advise local interests as to the planning of termi- 
nals. 


Following out this policy, the Board has given such 
assistance to a number of communities. At Mobile, 
Ala., a coal and ore handling terminal, authorized by 
Congress during the war, was designed in the Board’s 
office, and has been constructed by the Engineer De- 
partment and turned over to the then Inland and Coast- 
wise Waterways Service of the War Department, now 
the Inland Waterways Corporation. This is rendering 
most valuable service in connection with the Govern. 
ment-operated barge line on the Black Warrior River. 

ad * * 

Many other special studies and reports have been 
made by the Board from time to time. All these are 
along the general lines of the Board’s work, which is 
that of assisting the Chief of Engineers and the Sec- 
retary of War in their effort to work out an economical 
and efficient policy for the development of waterborne 
commerce of the United States. 


Included in the foregoing is the re 
tation on the Great Lakes,” which has atracted a great 
deal of favorable comment. The preparation of another 
report has recently been undertaken, which will cover 
the subject of transportation on the Mississippi River 
and its tributaries, a study never before attempted in 
any Government publication so far as known. 


port on “Transpor- 


A. L. Flint, Chief cf the Washington Of- 
fice of the Panama Canal, will tell of the 
work of that office in the next article of this 
series, to be printed Monday. 


es Daily Publishing Corporation 


assignment at Beni- 





orders assigning him to 13th Cavalry, with 
station at Fort D. A. Russell, Wyo., amended 
to assign him to 13th Cavalry, Fort Riley, 


Army Orders 


InfantTy. 
Maj. Bruce Magruder, now at Fort Leaven- 


| worth, Kans., detailed ror duty with Organ- 
| ized Reserves of Third Corps Area and as- 


signed to 330th Infantry, effective upon re- 
lease from duty at Command and General 
Staff School. 

Lieut. Col. Hugn 5S. Brown, relicved from 
further assignment at Command and Gen- 
eral Staff School, detailed as instructor, 
87th Division, Ohio National Guard. 

First Lieut. Bert N. Bryan, ordered to 


Maj. John J. Burleigh, order assigning 
him to Fort Sam Houston, Tex., changed to 


| assign him to Fort D. A. Russell, Wyo. 


Capt. Edwin M. Piburn, 38th Infantry 
relieved from assignment to that regiment 
and from further duty at Fort Logan, Colo., 
detailed as instructor, Colorado National 
Guard. 

Other Branches. 
Chester B. Leedom, 
Corps, relieved 


Medical 
from 


Capt. 
ministrative 


Ad- 
further 


| treatment at Walter Reed Genera! Hospital, 


ordered to proceed to Governors Island, N. 
Y., for duty in Second Corps Area. 

Col. James, J. Hornbrook, Cavalry, re- 
lieved from duty with 68rd Cavalry, Chatta- 
nooga, Tenn., ordered to Camp Stanley, 
Texas, 

Maj. Carl Halla, Finance Department, re- 
lieved from assignment to Command and 
General Staff School, Fort Leavenworth, 
Kans., ordered to duty at Fort Bliss, Tex., 
relieving Maj. Edwin J. O’Hara. 

Maj. O’Hara, upon being relieved, ordered 
to duty at Fort LeavenWorth, Kans., reliev- 
ing Capt. Chester J. Dick, 

Capt. Dick, upon being relieved, ordered 
to Fort Douglas, Utah. 

Maj. Raymond W. Pearson, Dental Corps, 
relieved from further duty at Walter Reed 
General Hospital, ordered to duty in the 
Philippine Islands. ’ 

Capt. George W. Hirsch, Ordnance De- 





_ Maj. Cyrus B. Wood, Medical Corps, re- 
lieved from further duty with Chemical 
Warfare Service, Fdeewood Arsenal, Md., 
effective September 1. 

Maj. William A. Hagins, Medical Corps, 
ordered to duty at Edgewood Arsenal, Md. 

Maj. Robert Blaine, General Staff, 
Cavalry, relieved from duty as a member 
of the General Statf Corps, detailed to 
duty with the Organized Reserves, Ninth 
Corps Area. 

Maj. James A. Gillespie, Field Artillery, 
relieved from further duty as instructor, 
National Guard, Norfolk, Va., ordered to 
duty in the office of Chief of Staff. 

Maj. Francis H. Miles, Ordnance Depart- 
ment, assigned to duty as ordnance officer, 
District of Washington, relieving Capt. 
Walter C. Hamiltor 

Lieut. Col. Robert Davis, Field Artil- 
lery, Fort Sam Houston, Tex., ordered to 
report to retiring board for examination. 

Maj. Russell B. Patterson, Kirst Cavalry, 
relieved from assignment at Marfa, Tex., de- 
ttional Guard with station a Statesville, 
tional Guard with statto nat Statesville, 
North Carolina. 

Second Lieut. Will 
Air Corps Reserve 
proceeding to Max, 
with a tactical unit 

First Lieut. 
Clover Field, Santa 
First Lieut. Dean Farran, 1250 Fifth 
Avenue, Los Angeles, Calif., Air Corps Re- 
serves, ordered to active duty, reporting 
to Crissy Field, Presidio of San Francisco, 
Calif., for service with 91st Obresvation 
Squadron. 

Maj. Edwin A. Bethal, Corps of Engi- 
neers, orders assigning him to Fort Sam 
Houston, Tex., amended to assign him to 
Fort Logan, Colo. 

First Lieut. Clifton T. 
Engineers, orders assigning him to Fort 
Sam Houston, Tex., amended and he is 
ordered to Fort Logan, Colo. 

Second Lieut. Lee GC, Vance, 


am Sanford Doxey, 
dered to active duty, 
| Field, Ala., for duty 
of Air Corps. 
Glendower Ellicott, 
Monica, Calif., and 


Charle 


Hunt, Corps of 


Cavalry, 


Kansas. 


Lieut. Col. Franklin §S. Leisenring, Quar- 
termaster Corps, orders assigning him to 
New York general intermediate depot, 
amended to relieve him from assignment 
and duty. 

Maj. Charles C. Demmer, Medical Corps, 
relieved from duty at Fort Bliss, Tex., 
assigned to Fort Leavenworth, Kans. 

Capt. Stanley G. Odom, Medical Corps, 
relieved from duty at Fort Leavenworth, 
Kans., ordered to duty at Walter Reed 
General Hospital. 

Col. Oren B. Myer, Cavalry, relieved from 
csignment to duty with Signal Corps. 

_ First Lieut. Mark W. Woodward, Air 
Comma. nee from assignment to Massa- 
chusetts Institute of Techno y, assigne 
to Aberdeen, Md. a ee 


Leave of Absence. 

Col. Tom C. Davis, General Staff (Infan- 
try Reserves), five days. 

_ Maj. Gen. Merritte W. Ireland, Surgeon 
General, 12 days. 

Maj. John W. Lang, 

Second Lieut. 
Corps, 1 month. 

Capt. Marion L, Young, First Field Artil- 
lery, Fort Sill, Okla., leave extended 2 days. 
_Lieut. Col. Mathew A, Reasoner, Medical 
Corps, 1 month and 14 days. 

First Lieut. Keryn-ap Rice, Corps of En- 
gineers, 18 days. 

Maj. Gen. Amos a Fries, Chief Chemicat 
Warfare Service, 5 days. 

Capt. Clifford H. Perry, Medical Adminis- 
trative Corps, 1 month. 

Second Lieut. Thomas C. Wood, Jr., In- 
fantry, 2 months. 

Col. George J. Holden, U. S. A., retired, 2 
months. 

Capt. Keith B. Wise, Infantry, 2 
and 2 days. 

Chaplain Elmer A. 
month and 15 days. 

Capt. Albert D. Chipman, 
lery Corps, 2 months, 


Infantry, 7 days. 


James S. Willis, Signal 


months 
Muset; U.. 6. Ay} 


Coast Artil- 
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Post Office at Mentor, 0., 
Advanced to Second Class 


The Post Office Department has just 
announced orally that, effective July 1, 
the post office at Mentor, Ohio, has been 
assigned to second class, instead of third 
class, because the annual receipts of this 
office have passed the $8,000 mark. 

As a second class office, the postmaster 
has been authorized to maintain a com- 
plement of one regular clerk and six and 
one-half hours auxiliary service. 


‘Silver Star’ Awarded 
For Service in Army 


War Department Announces 
Awards for Gallantry; Two 
Are Posthumous. 


Four awards of the “Silver Star,” two 
of them posthumous, were announced by 
the Department of War in a statement 
June 16. Two of the awards were for 
gallantry in the Philippine Insurrection, 


Spanish-American War. 


The full text of the statement follows: 


Albert H. Hollingworth, formerly Lieu- 


tenant Colonel, Infantry, U. S. Army, | 
then Captain, Company “C,” 1st Ne- 


braska Volunteer Infantry. For gallan- 
try in action against insurgent forces 
near Manila, Luzon, Philippine Islands, 
February 17, 1899, in which engagement 
he was wounded. Colonel Hollingworth’s 
present address is care of J. H. Horsey, 
Adjutant and Quartermaster, 


East 3rd street, Longbeach, Calif. 
George W. Gibbs, formerly First Lieu- 
tenant, Battery “A,” 
Light Artillery. For gallantry in action 
against insurgent forces near Manila, 


Luzon, Philippine Islands, February 5-6, | 
1899. Lieutenant Gibbs’ present address | 


is 910 Garfield Place, Evanston, Illinois. 
John N. Truden, formerly Second Lieu- 


| tenant, Company “D,” 43rd Infantry, U. 
S. Volunteers. For gallantry in action | 


| First 


forces near San 
Philippine Islands, 
Lieutenant Truden’s ad- 


against insurgent 
Joaquin, Leyte, 
April 26, 1900. 


dress is Narragansett avenue, Pittsfield, | 


Mass. 

William TT. Schenk 
Infantry, then Second Lieutenant, Act- 
ing Adjutant, 10th Infantry, U. S. Army. 
For gallantry in action against Spanish 


| forces at Santiago, Cuba, July 1-2, 1898; 


for gallantry in action against insurgent 
forces during the attack on Camansi, Mt. 
Arayat, Philippine Islands, January 5, 
1900. Next of kin, Mrs. George Urschel, 


daughter, 2635 Parkwood avenue, To- | 


ledo, Ohio. 

Charles G. Ayres (posthumous award), 
Lieutenant Colonel, U. S. Army, retired, 
then Captain, 10th Cavalry, U. S. Army. 
For gallantry in action against Spanish 
forces at Santiago, Cuba, July 1, 1898. 
Next of kin, Henry F. Ayres, son, care 
of Blair & Co., 24 Broad street, New 
York, N. Y. Entered military service 
from New York. 


Candidates Selected 
To Enter West Point 


Twenty-five Named to Qualify 


Mentally for Entrance 
July 1. 


Twenty-five candidates from all parts | 


of the country, have been designated 
for the Military Academy at West Point 
to qualify mentally by certificate with a 
view to admission to the Academy on 
July 1, 1927, the Department of War 
announced in a statement June 17. 


The candidates, and the districts from | 


which they were selected, are as fol- 
lows: 

The following named candidates have 
been designated for the Military Acad- 
emy at West Point to qualify mentally 
by certificate with a view to admission to 
the Academy on July 1, 1927: . 

Tennessee, Fifth District, John Robert 
Shriver ,Jr., Wartrace. 

Iowa, Fourth District, Gordon A. 
Blake, 106 W. Blunt Street, Charles City. 

Wisconsin, Eleventh District, Burleigh 
Francis Verage, 922 Arbutus 
Rhinelander; Charles C. Thorpe, fiirst 
alternate, Eagle River. 

Pennsylvania, Seventh District, Paul 
Christian Heim Walz, Laurens & Coulter 
Streets, Philadelphia. 

South Dakota, Senator McMaster, 
James Marshall Treweek, 115 S. Mill 
Street, Lead. 

New York, Twenty-third District, 
Charles Kissam Allen, Jr., 2255 Tiebault 
Avenue, New York City. 

Louisiana, Fourth District, Frederick 
Leonard Looney, first alternate, for two 
vacancies, 615 Herndon Avenue, Shreve- 
port. 

North Dakota, Senator Nye, Richard 
Sterneman Selover, 810 Sixth Street, 
Devils Lake; Early O. Christenson, first 
alternate, Aneta; Verne Skjonsby, second 
alternate, Hickson. 

Minnesota, Third District, Arnold 
Everett Carlson, 1251 Duane Street, S. 
St. Paul. 

Rhode Island, Third District, Philip 
Bessom Stiness, 354 Broad Street, Cen- 
tral Falls; Edward Egan, Ist alt., Sara- 
toga Ave., Pawtucket; John Corry, 2d 
alt., 4 Branch Ave., Saylesville. 

New Jersey, Third District, Edwin 
John Messenger, Ist alt., 1215 Ocean 
Ave., Bradley Beach; Paul Cherin, 2d 
alt., Freehold. 

Wyoming, Senator Kendrick, George 
Barnard Pritchard, Ft. D. A. Russell; 
Charles Henderson Pritchard, 1st alt., 
Ft. D. A. Russell; James Dale Havis, 2d 
alt., Midwest. 

California, Fifth District, Leo Joseph 
Rooney, 1261 28th Ave., San Francisco. 

Kentucky, Sixth District, Stephens 
Buckner Blakely, Beechwood Rd., Cov- 
ington. 

Ohio, Twenty-second District, Fred- 
erick E. Roach, 1st alt., Hilliard Rd., 
Lakewood; William Taylor, jr., 2d alt., 
1107 W. Forest Rd., Cleveland. 

Minnesota, Senator Schall, Loren 
Fletcher Cole, 920 Mount Curve Ave., 
Minneapolis, 


‘ 


William | 
McKinley Camp No. 23, U. 8. W. V., 352 | 


Enforced Furlough 
Held to Be Excluded 


In Annuity Service 


Department of Interior Up- 
holds Decision of Commis- 
sioner of Bureau of 
Pensions. 


An enforced leave or furlough, in ex- 
cess of the period subject to credit, is to 
be excluded the same as when granted 
on request in computing the total period 
of servite for annuity under the Civil 
Service Retirement Act, the Department 
of the Interior has just ruled. 

The decision upholds an opinion by 
the Commissioner of the Bureau of Pen- 
sions’ in the appeal of Harry J. Graham, 

The full text of the decision follows: 

By defision of May 12, 1927, the De- 
partment affirmed the action of the Com- 
missioner of Pensions rejecting the ap- 
plication of Harry J. Graham for annuity 
under the civil service retirement law on 
the ground that he had not performed 


h in ie | service for the minimum period of 15 
ee See set kee. ee PO ee years as basis for annuity. 


A motion for rehearing has been filed 
but nothing new is offered for considera- 
tion. The same contention is now made 
that was urged on appeal, namely, that 
all of those periods covered by inactive 
service should be credited the same as 


| actual service because the claimant was 


not willingly on furlough but was at all 
times anxious to perform actual service. 
However, the law requires all periods 
of leave in excess of six months in any 
calendar year to be excluded in comput- 
ing the total period of service. An en- 


| forced leave or furlough in excess of the 





(posthumous | 
| award), formerly First Lieutenant, 25th | . 
| interest 


Street, | 


| period subject to credit, is to be excluded 
Utah Volunteer | 


the same as when granted on request. 
The motion is accordingly denied. 


Neat Grouping Sought 


For Rural Mail Boxes 


Assistant Postmaster 
General Reports Growing 
Interest in Plan. 


Thirty-three letters “indicating active 
in transforming unsightly 
groups of mail boxes on the outskirts 
of cities into neatly appearing collec- 
tions’ have .~2_.1 received by the Post- 
office Department. 

This announcement has just been 
made by the First Assistant Postmas- 
ter General, John H. Bartlett, and the 
Fourth Assistant Postmaster General, 
H. H. Billany, in regard to the progress 
being made by the Department in its 
campaign to remove unsightly mail 
boxes on rural mail routes, particularly 
at intersections. The letters, it was ex- 
plained, indicated splendid cooperation 
on the part of postmasters. 

The full text of the announcement 
follows: 

Since this campaign began in earnest 
in March last, there have been received 
at the Department from over the coun- 
try 33 letters indicating active interest 
in transforming unsightly groups of 


| mail boxes on the outskirts of cities 


| and at intersections on rural routes 
; into neatly appearing collections such 
as reflect credit on the Postal Service. 

It is desired here to stress the im- 
portance of this campaign and urge 
again that all postmasters who have been 
able to do something along this line 
advise the Department. We want 
to know exactly what is being ac- 
complished. The letters we have re- 
ceived to date indicate splendid coop- 


| eration, but we have heard from very 


few, comparatively, thus far. Others 
are requested to advise promptly of 
their achievements in this respect. 


Postmasters Appointed 


To Six Fourth-Class Offices 


Oral announcement has just been made 
at the Post Office Department of the ap- 
pointment of six fourth-class postmas- 
ters. They are: 

Mrs. Clarisso P. Tigard, Zack, Ark.; 
Mrs. Jessie E. Marshall, Lone, Colo.; 
Taylor A. Craft, Kisatchie, La.; Will- 
iam L. Helzner, Maybee, Mich.; Cyrus 
T. Jarman, *Pittsville, Mo., and Wilmet 
H. Stafford, Trigg, Va. 





Daily Decisions 
of the 
Accounting Office® 





The Comptroller General of the 


United States, as negd of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Compe 
troller General follow: 
_,A-18629 (S). Pay—U. S. Coast Guard— 
First appointment in permanent service. An 
officer who was appointed an ensign, tempo- 
rary, in the U. S. Coast Guard, where the 
act of April 21, 1924, 43 Stat. 105, and was 
subsequent appointed a permanent lieuten- 
ant, junior grade, in the Coast Guard under 
section 5 of the act of July 3, 1926, 44 Stat. 
816, was first appointed in the permanent 
service in a grade corresponding to that of 
second lieutenant in the Army, within the 
meaning of section 1 of the act of June 10, 
1922, 42 Stat. 625, 5 Comp. Gen. 38; decision 
of Aug. 9, 1926, A-14552. 

A-18550. Advertising —- Purchasing sup- 
plies without—Employes improperly assum- 
ing responsibility—Burea of Fisheries. An 
employe should not assume responsibility 
of purchasing a supply without advertising, 
because a certain dealer is the only one in 
his knowledge, but should at least ask in- 
structions from department superiors. 
Advertising—Bids—Mistake 


—Withdrawal — Bureau of Engraving and 
Printing. 
the furnishing of a quantity of postage 


Where bids were requested for 


stamp paper and internal revenue paper 
for the use of the Bureau of Printing and 
Engraving and bidders were requested to 
submit bids under separate items and as a 
whole a bidder may not withdraw his bid 
after bids have been opened but before 
award is made on the ground of alleged 
mistake in that in submitting its bid in 
had intended to quote the prices on the 
wohle and not on a part of the contract. 6 
Comp. Gen. 604, 





— 
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Railroads to Promote 
Sale of Private Land 
In Reclamation Area 


Chambers of Commerce Also 
to Aid in Settlement of 
Property Now Partly 
Undeveloped. 








[Continued from Page 1.] 

to secure settlers or to give satisfactory 
terms and prices if buyers were found. 
Each owner has his own idea of values 
and terms of repayment. The result was 
that no agencies would advertise these 
farms or attempt colonization on a large 
scale. 

The Department, in cooperation with 
the railroads, water users’ organizations, 
chambers of commerce, and other indus- 
trial agencies, has completed programs 
for settling 10,000 acres on the Belle 
Fourche project in South Dakota and 
8,000 acres of the Lower Yellowstone 
project in Montana and North Dakota, 
and is working out similar 
three other projects. 


plans for 


Programs As Outlined. 

These programs include the following: 

(a) Obtaining options in favor of the 
United States which fix the selling price 
and terms of sale for a period of three 
years. 

(b) Lands to be appraised by an inde- 
pendent committee who understand land 
values to fix the selling price of the 
farms. 

(c) Farms to be sold on uniform terms, 
by contract, providing that 10 per cent, 
be paid in cash at time of purchase and 
balance in 20 years on amortized plan 
with interest at 6 per cent. 

(d) Purchasers to effect improvements 
in the first two years equal to 25 per 
cent of the selling price of the farms; 
one-half of this in the first year. 

(e) The Bureau of Reclamation to 
publish a booklet giving full particulars 
regarding these farms. 

(f) The railroads to advertise these 
farms in farm journals circulating gen- 
erally throughout communities having a 
large number of tenants or 


where setlers may be secured. 

(g) Railroads and chambers of com- 
merce to assign field men to follow up 
inquiries with personal visits. 

(h) Government to provide a resident 


localities 


employe to assist settlers in selecting | 
| 


farms suited to their capital and needs 
and assist them in making sound fi- 
nancial and economic programs. 

In the past, speculation occurred in 
project lands when settlement was 
active. The three-year options should 
prevent a recurrence of this, at least 
until all the farms under option are 
sold. 

Plan Made for Apprisals. 


On new projects the contracts with the 


: ° ° | 
water users’ organizations provide that 


all the land shall be appraised by a 
board composed as follows: One ap- 
pointed by the Secretary of the In- 
terior, one representing the district, and 
a third selected by the first two named. 
They skall appraise the land in accord- 
ance with its productive value without 
respect to the construction of the irriga- 
tion works by the United States. In 
other words, the expenditure of $100 to 
$150 an acre for irrigation works does 
not enhance the value of the land. That 
can be done only by the expenditure 
of capital and labor by those who settle 
on the land and convert it into profitable 
farms. 

After the appraisements are completed 
and approved by the Secretary of the In- 
terior, contracts are made with the 
owners of excess land (areas in excess 
of 160 irrigable acres) providing for the 
sale of such land at the appraised values. 
Contracts are also made with the owners 
of all land held privately providing for 
the sale of each tract at the appraised 
values, plus a fair value for any improve- 
ments which may have been effected 
thereon. ff lands are sold in excess of 
the appraised value, plus the value of im- 
provements, one-half of such excess sell- 
ing price must be paid to the United 
S@eies by the vendee or vendor and 

edited to the cost of the water right. 
These restrictions apply to the selling 
price of land until one-half of the cost 
of the water right has been paid off. 

The actual colonization of the farms 
will be carried on much as outlined for 
the sale of privately owned land on ex- 
isting projects, although there is great 
need for the preparation of land for ir- 
rigation before settlement takes place 
and satisfactory credit to supplement the 
settlers’ capital to complete the develop- 
ment and equipment of farms which 
should be furnished by some agency. 





Reduction by Half Forecast 
For Argentine Cotton Crop 


Decreased acreage of cotton in Argen- 
tina will cut production approximately 
half this season, as compared with last, 
according to an estimate of production 
for the 1926-27 season just received by 
the Department of Agriculture. The full 
text of the Department’s statement con- 
cerning the estimate follows: 


The first estimate of the Argentina : 


cotton crop for 1926-27 places the crop 
at 60,000 bales of 478 pound equivalents, 
according to a cablegram from the In- 
ternational Institute of Agriculture to 
the Department of Agriculture. Last 
year the crop was estimated at 134,800 
bales and the year before at 66,700 bales, 
while the five-year average 
1925-26 was 60,500 bales. The decrease 
is largely due to decreased acreage, the 
heing only 177,000 acres 
compared with 272,000 the year before, 


ending | 
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Daily Commodity Prices Compiled by the 


Depeerpent of Agriculture. 


Analysis of market pensar egmpiled 
by the Department#of Agricultur’e based 
on trading in the leading markets on 
June 17. \ 

Grain. 

Grain markets turned downward. More 
favorable weather together with slack 
export inquiry forced wheat prices 
slightly although traders expected an un- 
favorable report from Canada. Demand 
was active for offerings of good quality 
high protein wheat but ordinary and poor 
grades were dull. Mills were good buy- 
ers in the Southwest. No. 1 dark North- 
ern at Minneapolis sold at $1.45-$1.59, 
while No. 2 red winter at Chicago com- 
manded $1.45; No. 2 hard winter sold at 
Chicago at $1.48, and at Kansas City at 
$1.41-$1.55. 

Corn markets declined sharply on pros- 
pects of better weather for the grow- 
ing crop. Demand for the arrivals was 
fair, being strongest for the better 
grades while low grades were relatively 
weaker. No. 3 yellow sold a 99-cents- 
$1.001% at Chicago; 9734-$1,01%2 at Kan- 
sas City; and 96-98 cents at Minneapolis. 

Oats were nearly steady in spite of 
the weakness in corn.. Futures prices 
were slightly lower but market arrivals 
were in good demand, particularly the 
higher grades. Best oats at Chicago 
were slightly higher, although ordinary 
grades were around half a cent lower 
and quotations at Kansas City and Min- 
neapolis declined 4-42 cent. No. 3 white 
oats at Chicago were quoted at 4712-50 
cents; at Kansas City 48-53 cents; at 
Minneapolis 4612-47% cents. 

; Cotton. 

Cotton prices were steady on the 
opening today, registering advances of 7 
to 12 points. July future contracts on | 
the New York Cotton Exchange opened 
at 16.77 cents and closed at 16.51 cents 
compared with 17.84 cents last year, and 
on the Liverpool Cotton Association 
closed at 8.95 pence against 9.03 pence 
one year ago. July futures on the New 
Orleans Cotton Exchange closed at 16.53 
cents compared with 17.12 cents last 
year, and on the Chicago Board of Trade 
closed at 16.50 cents compared with 16.60 | 
cents yesterday and 17.23 cents last | 
season. 

The average price of Middling spot 
cotton in 10 designated markets was 
16.04 cents per pound compared with 
16.16 cents yesterday and 17.34 cents one 
year ago. Middling spot cotton was 
quoted in New Orleans at 16.48 cents per 
pound, againsé 17.87 cents last year. 

Sales of spot cotton reported in 10 
markets amounted to 2,372 bales, com- 
pared with 4,660 bales one year ago. 

Exports today were 39,178 bales, 
against 11,127 bales on the same day in 
1926. Exports are still about 2,900,000 
bales ahead of those for the correspond- 
ing period last year. — 

Beneficial rains were reported from | 
several sections in the Cotton Belt. 

Wool. , 

The Boston wool market was closed 

on account of holiday. 
Butter. 

Trade was fair at, New York June 17 
and the market appeared steady on top 
‘grades. While receipts were reported 
liberal, fair clearance was effected with 
some improvement in buying for storage. 
It was still hard to move medium and 
lower grades, and prices were largely a 
matter of individual negotiation. The | 
market on centralizer butter was quiet 
and this elass of goods was hard to move. 
Dealers, however, held to asking prices 
rather than offer concessions. 

Wholesalé prices of fresh creamery 
butter at New York were: 92 score, 42 
cents; 91 score, 41 cents; 90 score, 39 
cents. 








Cheese. 

There was no change in the situation | 
on New York State cheese. Trade was | 
quiet, but the tone remained firm. Wis- 
consin goods were dull. Young Ameri- 
cas were especially slow and some sup- 
plies were available at 24% cents, and 
with 25 cents now apearing slightly ex- 
treme. 

Whilesale prices on No. 1 fresh ‘Ameri- 
can cheese at New York were: Flats, 4 24 
cents; Single Daisies, 2342 to 24 cents; 
Young Americas, 2414 to~25 cents. 


Fruits and Vegetables. 
New potatoes tending lower; 





old | 





| paid. 





stock dull in New York City. Canta- 
loupes 75c@$1 lower. Qnions about 
steady. Peaches, ‘watermelons and 
strawberries slightly weaker. Lettuce 
$50c@$1 lower. Tomatoes’ tending 
lower. 
Cantaloupes: California Salmon Tints, 
standards 45’s ...... $4.50@5.00 
Lettuce: California Iceberg ; Type, 
standard crates, 4-5 dozen 
RORES 6.6.0.6 ccs tees $2.00 @3.00 
Peaches: Georgia Hileys, medium 
size, six-basket carriers $4.50 @5.00 
Georgia Carmans, -medium to large 
size, six-basket carriers $3.00 @4.00 
North Carolina, Early Rose, medium 


to large size six-basket  car- 
THOT 660 6600 Dd... ».$4.50@6.00 
Onions: Texas Yellow Bermudas, 
standard crates $3.50 @3.60 
Potatoes: North Carolina Cobblers, 
eloth-top barrels.... $6.25 @6.75 
Virginia Cobblers, cloth-top _ bar- 
NOD a ot Bid bareiue ateiens $6.25 @6.75 | 
Maine Green Mountains, sacked per | 
IOC. POUNAGi.06 v6.0.0 $3.15 @3.35 


Strawberries: Delaware and Maryland 
various varieties, quart~ basis. 
-13@.18 


New Jersey various varieties, quart 
DOS 6:06 60800400588 ° -15@.20 
New York various varieties, quart 
DRE. 60s FA 800s eae -20@.25 
Tomatoes: Mississippi, wrapped, ripes 


and turning, four-basket  car- 
TOES Kc euAves Ceuees $1.25@1.35 
Texas, wrapped, ripes and turning, 


four-basket carriers.. $1.15@1.80 

South Carolina, wrapped, ripes and 
turning, six-basket carriers. 

$2.25 @2.75 

Florida Tom Watsons, 

30 pound average,. bulk per 

$645 @790.00 


Watermelons: 
26- 
CRP occ sch vary 
Fresh Meats. 

The New York wholesale market was 
supplied rather liberally with western 
dressed steer beef for a Friday market 


! and with demand generally draggy top 


quality alone held steady, others selling 
weak to 50 cents lower. Supply of cow 
beef was moderate, demand only fair and 
market mostly steady. Supply of kosher 
chucks and plates was light correspond- 
ing with demand. Market was nominally 
steady with the price range mostly from 
$12 to ¥16. Hinds and ribs from kosher 
cattle were in moderate supply and de- 
mand fair. 
fied meat, about steady on other grades. 
Prices. ranged mostly from $22 to $28, 
with some at $29 to $30. Veal sold mostly 
steady with demand fair. Supply was 
moderate. Lamb was in liberal Friday 
supply and demand draggy. Market was 


generally weak to $1 lower with some | 


of the lower grades off more.” Mutton 
was barely steady with supply moderate 
and demand only fair. Supply of pork 


| loins was liberal and with demand con- 


tinually draggy receivers sent additional 
supplies to the freezers. The market 


| was weak to $1 lower. 


Livestock. 


Chicago hog receipts were estimated 
at 25,000 with 12,000 additional held over 
from Thursday. Shipping demand was 
broad, absorbing about 9,500 and market 
was generally steady-to 10 cents higher 
with heavy butchers and hogs lacking 
finish closing weak. Top was $9.20 with 
most of the better grades of 160 to 250 
lb. weight selling for $8.80 to $9.10, a 
few big weight butchers downward to 
$8.45 and most packing sows from $7.85 
to $8.20. The holdover for Saturday was 


| estimated at 6,000. 


Receipts of cattle were 3,000, calves 
1,000. Market on fed steers and year- 
lings was uneven but mostly steady. Sev- 
eral loads of choice steers with weight 
were held off the market. With nothing 
toppy sold, $12.50 was the highest price 
Most yearlings and light steers 


| sold from $9.75 to $11.50, a few yearlings 


at $11.70. Fat cows and heifers were 
weak to 25 cents lower. Good and choice 
light vealers were steady, with the bulk 
at $12.50 to $13.50. Common and me- 
dium grade vealers were unevenly lower. 

Sheep receipts were 5,000. Market 
was fairly active and generally steady 
with recent sharp declines. Bulk of good 
native lambs sold at $15 to $15.50 with 
best to packers at $15.75 and culls mostly 
from $10.50 to $11. Best handyweight 
ewes sold at $6.50, a few heavies at $4 to 


-~ $4.50. Closing quotations follow: 














Cattle, 
Slaughter cattle, calves and vealers: 
Chicago Kansas City 
Steers (1,100-1,500 lbs.), good and choice................ $11.25@$14.00 $10.65@$13.60 
Steers (1,100 lbs. down), good and choice....... 10.50@ 13.00 10.25@ 12.75 
Steers, medium and common (all weights)............ 7.75@ 12.00 6.25@ 11.35 
Heifers, good and choice Lect eee eey AL PR Gae eens 9.25@ 11.50 8.25@ 11.00 
Heifers, COMMONGENG iMediUM... 2.6.65. cccccasees a waters 7.00@ 9.75 6.00@ 9.25 
Weert, her We MEDICS. Weick. 55. 5:%6,5:5% 0:60 00 Sone babies 12.50@ 13.50 11.50@ 12.00 
Feeder an stocker cattle: 
Steers (all weights), good and choice. .......ccceccees: “ 8.25@ 9.75 8.25@ 9.85 
Bipera,; COMMON BUA MOUTUM: 6k os ok os te ceecews 6.754 8.50 6.00@ 8.50 
Hogs. 
Heavy weight (250-350 lbs.), medium, good and choice....° &.50@ 8.95 8.35@ 8.80 
Medium weight (200-250 Ibs.}, medium, good and choice 8.7%@ 9.20 8.65@ 8.95 
Light weight (160-200 1bs.), medium and choice 8.60@) 9.20 8.70, 9.00 
Light lights (130-160 lbs.), medium and choice......... 7.85@ 9.10 256 8.70 
Packing sows, rough and smooth ; 3 8.30 8.500) 9.25 
Slaughter pigs (90-160 lbs.), medium, good and choice 7.600 8.60 8. 500 9.50 
(Soft or oily hogs and roasting pigs excluded from above quotations.) 
Sheep. 
Slaughter sheep and lambs: Lambs, good and choice (84 
a, MIN RACES... Svautadiys osGlaus Se iNs cneeen hive 13.75@ 16.50 13.50@ 15.5 
All weights (cull and common)....................0.0., 10.25@ 13.75 9.00@ 13.2 
Ewes, common and choice............. ea cane 4.25@ . 4.00@ 6.25 
Peete: lambs, range stock, medium to chi vice. Gita asa Scelit 2.00 13.56 
Geomdiinilie Rev dosial ‘old grades, certain dealeek lengths 


For Grading Tobaceo 


Involves OneSucker Tobacco 
Used Principally for Chew- 
ing and Pipe Smoking. 


Revised standard grades for one- 
sucker tobacco which is produced princi- 
; pally in Tennessee, Kentucky, and Indi- 
ana, and is used chiefly for chewing and 
pipe smoking, have been announced by 
the Bureau of Agricultural Economics, 
Department of Agriculture. 

The full text of the Bureau’s state- 
ment follows: 

i The revised yrades follow the same 
system as worked out originally by the 
Bureau, the principal change being re- 
| quirement as to length of leaf. In the 





were specified for use with each grade. 
In the present grades, the particular 
sizes to be used are left optional with 
the trade, thereby giving the grades 
more elasticity as the length can be 
stated within a variation of one, two, or 
four inches. Each member of the trade 
is given the option of choosing the sizes 
of which the variations are best adapted 
to his particular needs. 

A full explanaticn of the grading sys- 
tem is given with the new grades, copies 
of which may be obtained from the Bu- 
reau of Agricultural Economics, Wash- 
ington, D. C. The type is divided first 
into five groups which nm turn are 
divided, according to quality and color, 
into 88 grades including the grades of 
damaged, scrap, and nondescript tobacco. 
It is required that some U. S. Standard | 
tobacco sizes be used after certain 
grades to show their length. 
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Market was firm on quali- | 














| United States. 


Feeds 


China Chief Source 


Of Peanuts Imported 
By the United States 





Market at Tsingtao Reported 
to Be Adopting Modern 
Methods, but Growers Use 
Primitive Tools. 


The Chinese peanut market is adopt- 
ing modern methods to some extent, but 
the Chinese peanut growers operate 
their farms in the most primitive way, 
according to a statement just issued by 
the Department of Agriculture summar- 
izing a report prepared by Agricultural 
Commissioner Paul 0. Nyhus, at Shang- 
hai. 

The chief source of imported peanuts 
in the United States is China, according 
to Mr. Nyhus’ report. About 26,566 
short tons of peanut kernels were im- 
ported in 1926. In addition, 3,415 short 
tons of unshelled peanuts and 7,265 short 
tons,of peanut oil were imported. 

The United States is reported to be 
the largest single taker of Chinese pea- 
nut kernels, although the European 
countries combined take three-fourths of 
the total export trade in kernels. 

Heavy Imports From China. 

The full text of the statement regard- 

ing the study made by Mr. Nyhus fol- 





lows: 

Although the peanut crop of the 
United States amounts annually to 
around 375,000 short tons, this country 


is still a heavy importer of peanuts from 
China. In 1926 our imports of peanut 
kernels from that country amounted to 
26,566 short tons. 


shelled peanuts and 7,265 short tons of 
peanut oil. 


As China is the chief source of our | 
peanut imports, the United States De- | 


partment of Agriculture through its 
representative at Shanghai, Agricultural 
Commissioner Paul 0. Nyhus, has made 
a survey of peanut production and mar- 
keting. Mr. Nyhus’ report indicates 
some signs of progress in the industry, 
notably the establishment at Tsirgtao 
of a modern peanut exchange, which has 
established standards of quality and an 
inspection service to facilitate dealings. 

Tsingtao is the principal market cen- 
ter for Chinese peanuts, fully half the 
export trade flowing through that mar- 
ket. Under a lease obtained in 1898 
the Germans developed Tsingtao from 
a rocky peninsula into an _ attractive, 
modern port city. It was taken over 
by the Japanese in 1914 and —y 
by them for eight years. 

Peanut Exchange at Tsingtao. 

After its return to China in 1922 this 
city became the headquarters of a pea- 
nut exchange administered by Japanese 
and having a membership consisting of 
Chinese, Japanese and Europeans, On 
this exchange most of the peanut trade 
with the United States is transacted, 
very largely on forward contracts of | 
one to four months. 


While up-to-date in many respects, the | 


Tsingtao peanut market is very specu- 
lative, since dependable information as 
to supplies is lacking. There are no 
reliable data as to peanut production 
even in Shantung, where peanuts are a 
major crop. 

A rough indication of the size of the 
Shantung crop, however, is given by the 
fact that exports from two shipping 
points largely 
production run around 400,000 short tons 
of peanuts in the shell in _ favorable 
years. There is also considerable com- 
mercial production of peanuts in the 
Province of Chihli, as well as scattered 
production throughout China for local 
consumption. 

If the Chinese peanut market is 
adopting modern methods to some ex- 
tent, the same can not be said of the 
Chinese peanut grower. His farm is 
usually very small and cultivated in the 
most primitive way. Farmers frequently 
push their crops to market on wheel- 
barrows as far as 30 miles. Some of 
the more prosperous use donkeys or 
mule carts. 

All lots of peanuts exported in the 
shell are hand-picked by ‘women and 
children. Women doing -this work at 
Tsingtao will sort out about 350 pounds 
a day, on a piece-work basis that will 
earn them perhaps 11 cents per day in 
United States currency. Exports of 
peanuts in the shell, however, are rela- 
tively small, partly beeause ocean freight 
rates on shells are almost double those 
for kernels. 

Improved trans-Pacific 
from North China ports has been es- 
tablished in recent years. This has 
caused a_ great increase in direct ex- 
ports of peanuts from China to the 
Prior to 1923 peanuts 
in large quantities were shipped from 
China to Japan and reshipped to the 
United States as declared Japanese ex- 
ports. 

Such indirect routing was due-to the 
fact that ocean freight rates from Jap- 
anese ports prior to 1923 were much 
more favorable than from _ Chinese 
ports. Now that direct shipments have 
been made possible by freigeht rate ad- 
justments, handling costs are consider- 
ably reduced. 

The United States is the largest sin- 
gle taker of Chinese peanut kernels. 
The European countries combined, how- 
ever, take three-fourths of the total ex- 
port trade in kernels, Tsingtao ex- 
porters say the European’ market is 
easy to satisfy and the American mar- 
ket very exacting. 

This is a result of the fact that 
Europe buys almost entirely for oil ex- 
traction, whereas the United States 
makes much use of peanuts in the man- 
ufacture of peanut candy, peanut but- 
ter, salted nuts, peanut cakes and the 
like. 

In spite of Chinese civil disturbances, 
peanut prices have not risen greatly 
in China, Mr. Nyhus’ report shows. A'p- 
| parently Chinese business is capable of 
adjusting itself in a suprising manner 
to the seizure of freight cars by troops 
and to tribute levied by war lords 


transportation 


In addition we bought, 
from the Chinese 3,415 short tons of un- | 


representing Shantung | 
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iin the Rocky Mountain States. 


Specialist Discusses 


MarketPrices 
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Consumption Demand for Feeds Reduced 
By Improvement ire Pasturage Conditions 
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Cottonseed Meal Shows Independent Firmness, With Ad- 
vance in Prices in Some Markets. 


_—- 


/ ‘ae 
Improvement in pasturage conditions 
reduced the demand for feeds in the week 


ended June 15, according to the weekly | 


feed market review Of the Department 
of Agriculture, and prices worked gen- 
erally lower, 

Output of feeds continued to be well 
absorbed, however. Cottonseed meal 
prices remained firm, advancing slightly 
at some markets. 

The full text of the 

Demand for feeds slackened during 
the week ending Jume 15 and prices 
worked generally lower. Cottonseed meal 
however, was again imdepndently firm 


review follows: 


and quotations advanced slightly at 

some markets. 

Improved Pasturage 

Reduces Consumption 
Consuming demand for feeds has 


shown a seasonal falling off because 
of pasturage, and buyers are taking 
only small quantities im anticipation of 
lower prices later in the summer. But 
the output continues moderate and is 
well absorbed although stocks in dealers’ 
hands are apparently wrecovering from 
their recent low point. 

Rainfall improved pasture conditions 
in the Southeastern and Southern ranges 
Feed- 
stuffs markets on the Pacific Coast were 
fairly active although abundant pastur- 
age was restricting demand at San 
Francisco, 

W heatfeeds were generally lower with 
bran. considerably weaker than shorts, 
middling and red’ dog. Production of 
wheatfeeds, based on flour production, 
was of moderate volume although it con- 
tinues larger than at this time one and 
two years ago. 

Inquiry was quiet 
while both mills and _ resellers were 
anxious for business at Buffalo, where 
prices were fractionally lower. The mar- 
ket ‘was quiet at Cimecinnati and St. 
Louis while at Chicago bran was sharply 
lower, but the heavy ‘feeds were firm 
because of scanty offerings. 

Buyers at Milwaukee ‘were apparently 
awaiting loWer prices, and bran con- 
tinued weak at Minneapolis, although the 
heavier feeds were firm at the latter 
market with flour middlings and red 
dog almost unobtainable for quick ship- 
ment. Only a little busimess for deferred 
shipment was noted im the Northwest 
where mills seemed well sold ahead on 
all feeds except bran. 

Most wheatfeeds were unchanged at 
Omaha where good demand forced prices 
of red dog upward. Bram prices at Kan- 
sas City made a further slight decline 
but heavier feeds ruled about steady, 
partly because of a good demand from 
dealers in the Central States, 

Demand, however, Was less active in 
the Southwest where new crop oats were 
beginning to move. Wheat feeds were 
dull but quotably wumehanged in the 
Southeast. 


Adwanees Irregular 


For Cottonseed Meal 
Cottonseed meal made a further 


at Philadelphia 


ir- 





Apple Export Trade 


Strength of Merkee i for Virginia 
and New York Products 
Called Feature. 





Strength in the market for early ap- 
ples from Vitginia and for Rhode Island 
Greenings from New York was one of 
the outstanding features of the apple ex- 
port trade of the United States during 
the last season, according to an oral 
statement made June 12 by the Depart- 
ment of Agriculture fruit specialist sta- 
tioned in Europe, Edwin Smith He 
just returned to Washington for between 
seasons work. 

“The short crop of cooking apples was 
responsible for the fact that early Vir- 
ginia apples and Rhode Island Greenings 
of New York were outstanding in last 
*s deal,” Mr. Smith said. 

One of the darkest parts of the none 
too bright picture of the United States 
apple industry was the poor condition of 
York Imperial and Yellow Newton ap- 
ples from Oregon when they arrived at 
foreign markets, according to Mr. Smith. 

“Enormous losses resulted from the 
poor conditions of these apples as regards 
scald and decay,” Mor. Smith said. 
“Weather conditions over which growers 
had no control were .. esponsible for the 
damage.” 


v2ar 


Potash Cartel in France 
Organized as Corporation 





The French potash cartel has been 
reorganized as a corporation, according 
to a communication received at the De- 
partment of Commerce from the Ameri- 
can Consul at Strasbourg, John D. 
Johnson, 

The full text of the Department’s an- 
nouncement follows: 

Im March there was made public the 
fact that the Societe Commerciale des 
Potasses D’Alsace had been reorganized 
as a corporation with limited responsi- 
bility to be placed under the regime of 
the French laws. Umeder the terms of 
the new organization the object of the 
corporation is to effectuate on behalf of 
its constituent companies the sale of 
potash salts extracted from their mines 
and of the derivaties; the purchase 
and sale of salts or potash products of 
foreign extraction; the participation in 
commercial and industrial exterprises 
connected with potash production in 
France and abroad. ‘The capital of the 
corporation is fixed at -1,000,000 franes, 
($39,200) representinge 10,000 shares of 
100 francs each. ‘ 

Those associated are the French Gov- 
ernment, proprietor of the domanial 
potash mines of Alsace, the Mines of 


} 
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Public Land in Utah 





regular advance although demand from 
domestic users was reported very light 
at the distributing markets. Trade re- 
ports claim light stocks of cake and 
meal at the mills, but the official report 
of stocks of cake and meal on hand on 
June 1 shows 149,000 -tons against 285,- 
000 a year ago, 100,000 two years back 


‘and 120,000 on June 1, 1924. 


In addition, stocks of cottonseed on 
hand at mills on this date were over 
three times as large as'a year ago. 

Linseed meal prices, however, have 
turned downward in spite of the strength 
in cottonseed meal. Domestic demand 
has become small, and even the limited 
production of linseed oil results in an 
output of linseed meal in excess of Cur- 
rent requirements. : 

Prices declined about $1.50 at Buffalo 
in spite of a fair export demand at that 
point, while quotations were generally 
lower at central western and northwest- 
ern markets. 

Gluten feed was hardly so dificult to 
secure as in recent wecks, but offerings 
were still restricted. Nearly all the 
mills at Buffalo were still not quoting 
for June shipment, but resellers at that 
point were experiencing more difficulty 
in securing the premiums which had 
been asked. 

Limited amounts of this feed were 
now available for June delivery at Chi- 
igo. 

Hominy feed shared in the easier tone 
of the feed markets. Inquiry was quiet 
at Philadelphia but offerings were liberal 
at Buffalo, althougeh sales were not be- 
ing pressed except on an occasional car 
in transit. 

Quotations were slightly lower at cen- 
tral-western markets, while prices at 
Omaha declined around $2 per ton. 

Alfalfa meal ruled quict. Buyers at 
Chicago were waiting until the new crop 
movement should get under way, and 
quotations at Kansas City were almost 
nominal as new Crop meal was not avail- 
able there. 

Tankage was moving readily 
recent reduction in price. 
Price Quotations 
In Main Markets 


Quoted June 15, 1927: 
Standard spring wheat bran—Minne- 


at the 


apolis, $27; Buffalo, $32; Chicago, $28.50; | 


Philadelphia, $34. 

Soft winter wheat bran—St. Louis, 
$29.75; Cincinnati, $33; Atlanta, $37.50. 

Hard winter wheat bran—Omaha, $27; 
Kansas City, $26.50. 

Gray shorts—Kansas City, $30.50. 


Spring middlings — Minneapolis, 
$29.50 Buffalo, $33. 

Cottonseed--meal 43 per cent—Phila- 
delphia, $46.; Chicago, $43; Buffalo, 
$43.75; Kansas City, $41.80; Fort 
Worth, $34.75. 

Linseed meal—-Buffalo, $47; Minne- 
apolis, $46. 

Gluten feed—Buffalo, $41; Chicago, 
$31.50. 


Hominy feed—Buffalo, $38.50; Cin- 
cinnati, $38.50; Chicago, $37.50; Omaha, 
$35; Atlanta, $40. 

Alfalfa meal— Kansas City, $21. 


To Be Open for Entirry 


General Land Office Announces | 


Survey of More Than 
100,000 Acres. 


More than 100, 000 acres of public land 
in Utah will be opened to entry this 
summer according to a recent announce- 


ment by the General Land Office, De- 
partment of the Interior. The land 
will be open to former service men 


in the World War in June and to the 
public generally im September. 

In one of the five townships in which 
land will be opened, the General Land 
Office says: “Remains of an ox-team 
caravan, consisting of four wagons and 
bones of the oxen, were found in Secs. 
21 and 22. This caravan is said to have 
attempted to cross the desert in 1850; 
but most of the party perished on the 
way. The wagon tracks are still plainly 
discernible.” 

The land, which totals 113,899 acres 
in Garfield and Tooele Counties, will be 
opened to qualified former service men 
on June 21 and to the general public on 
September 20. 

The full text of the description of the 
land follows: 

The plats of surveys of the following 
townships will be officially filed im the 
district land office at Salt Lake City, 
Utah, on June 21, 1927, at9a.m.: T. 33 
S., R5E, S. L. B. and M. Garfield 
County; T.1 N., R. 15 W, 8 L. B. and 
M. Tooele County; T.2N.,R. 15 W., S. 
L. B. and M. Tooele County; T. 1 S., R. 
15 W,, S. L. B. and M. Tooele County; 
T.2N,R.16 W., S. LB and M. Tooele 
County. 

For 91 days beginning June 21, 1927, 
the unreserved lamas represented on said 
plats will be available for entry under 
the homestead and desert land laws by 
qualified former service men of the World 
War, and also to entry by those persons 
claiming a preference right to the land 
superior to that of the soldiers. - These 
parties may file their applications during 
the 20-day period immediately preced- 
ing the filing of the plats, and all appli- 
cations so filed will be treated as though 
filed simultaneously at 9 o'clock a. m., 
June 21, 9127. At 9 o'clock a, m., on 
September 20, 1927, the land remaining 
unentered and umreserved will become 
available for entry under any applicable 
public land law by the public generally. 





Kali Ste. Therese, and the Societes 
Minieres, organized under local law, 
Alex, Rodolphe and Rattenhiim. Mr. Le 
Cornec, an engimeer at Mulhouse, is 
named sole manager with the title of 
director. Mr. Lee Cornec has for some 
time held the same position in this com- 
pany, 


Public Lands 
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Geological Survey 
Reviews Activities 


In Classifying Land 


150,000 Acres Listed in May — 
for Entry and 100,000 
as Valuable for Power 
Purposes. 


Classification of approximately 150,000 
acres of land under the stock-raising 
homestead law, of 100,000 acres as valu- 
able for ‘power, of 4,500 acres as valu- 
able for municipal water supply pur- 
poses, and the restoration of 10,000 acres 
previously included in coal withdrawal, 
were made by the Geological Survey in 
May, according to a summary just made 
public by the Department of the Interior. 

The full text of the summary follows: 

The classification of public lands made 
by the Geological Survey during the 
month of May, 1927, is summarized as 
follows: 

Nearly 150,000 acres of land in Ari- 
zona, Nevada, New Mexico and Utah 
were classified under the stock-raising 
homestead law and designated for entry 
in tracts of 640 acres or less. Much of 
the acreage imwolved in these’ deésigna- 
tions is included in original entries or in 
applications wmder the enlarged and 
stock-raising homestead acts which con- 
fer a preference right. 

Nearly 100,000 acres of land in Cali- 
fornia, Colorado, Nevada and Oregon 
classified as -waluable for power and 
nearly 800 acres in Oregon previously 
included in power-site withdrawal were 
restored to entry. The area of lands 
included in power withdrawal was de- 
creased nearly 6,000 acres in Arizona 
and New Mexico by reason of the in- 
terpretation of the withdrawal in terms 
of new survey. 

As a result of information obtained 
disclosing the location of certain water- 
ing places withdrawn in Public Water 
Reserve No. 107 by Executive Order of 
April 17, 1926, the definite acreage of 
land included in such reserve was in- 
creased nearly 300 acres in New Mexico 
and Oregon, while 200 acres in Arizona 
and Wyoming previously included in such 
withdrawal were restored to entry. 
Nearly 4,000 acres of land in California 
were reserved ‘for municipal water sup- 
ply purposes. 

More than 10,000 acres of land in New 
Mexico which had been previously in- 
cluded in coal withdrawal were restored 
to entry, and-about 40 acres in Louisiana 
which had been previously classified as 
nonmineral were reclassified as valuable 
for gas. 


Union of South Africa 
Has Good Wool Clip 









































































Lambing Season Prolific and 
Receipts Regarded as 


Excellent. 


2 


The wool clip in the Union of South’ 
Africa this season will be as good as 
in the 1926 season, estimated at 217, 
600,000 pounds, acording to’ information 
from the vice consul, C. H. Hall, jr, 
under date of April 26, 1921, just re- 
ceived by the Department of Agriculture. 
Satisfactory conditions both. as to 
weather and market have prevailed. 

The full: text of the consular advices 
as made public June 17, is as follows: 

It is estimated that the _1927 wool 
clip in the Union of South Africa will 
be at least as good as that for the 1926 
| season. A private estimate of the 1926 
clip places it at 217,600,000 pounds as 
compared with approximately 220,000,- 
000 in 1925 and 185,000,000 in 1924. 

Bountiful rains experienced in a good 
portion of the Cape Province, extending 
up as far as the Orange Free State, 
and similar satisfactory rains in the 
Transkeian and neighboring territories, 
should do an untold amount of good to 
the stock im those parts. Judging by 
the receipt of lamb’ wool, the lambing 
season has been prolific, 

The combing season had come to an 
end by the last of March and practically 
all stgerks at coast ports had been lifted. 
In fact it is doubtful if 5,000 bales of 
combing wool remained at the end of 
March. 

Fair quantities of lambs’ wool to- 
gether with a sprinkling of shorts had 
come in, but the season for the latter 
does not really start until April. 

A good demand for shorts “from the 
Continent was anticipated. A firm tone 
has continued for all these descriptions 





Complaint Dismissed 
Under Packers Act 





Sunlight Produce Company 
Had Been Accused of Try- 
ing to Tua jure Ceampetitor. 


Dismissal without prejudice of a com- 
plaint against the Sunlight Produce Com- 
pany of Sioux City, lowa, was announced 
orally on Jume 16 by the chief of the 
Packers’ and Stockyards Administration 
of the Department of Agriculture, John 
T. Caine. Violation of the Packers’ and 
Stockyards Act was charged in a com- 
plaint and mneotice issued November 9, 
1926, by the Secretary of Agriculture. 

The Sunlight Produce Company, partly 
owned and controlled by the Cudahy 
Packing Company, of Chicago, was al- 
leged in the complaint to have attended | 
to injure and destroy the business of @ 
competitor, the Pipestone Product Com- 
pany, Pipestone, Mim., by false repre: ~ 
sentations respecting such business, by 
inducing employes of the Pipestone Co 
pany to violate their contracts and by 
conspiring to defame and falsely to rep. 
resent the business of the competitor’ 

A hearing im the case was held begins © 
ning December 15, 1926, in Sioux Ci | a 
j lowa, according to Mr. Caine 
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Mergers 


(. & 0. Ends Presentation of Evidencein Support 
Of Plan to Acquire Erie andPere Marquette 


Three of Directors 
Explain Their Votes 


Bay Their Considered Unified 
Control Would Benefit 
Roads and Public. 


[Coztinued from Page 1.] 
read a statement, which he said he nad 
prepared himself, of the reasons why he 
felt the plan was a good one both for 
the railroads and in the public interest. 

He said he considered the present plan 
was much better than the former plan 
because it avoids the complications in- 
volved in determining the ratios of stock 
of a new company to be given to the 
stockholders of each company, and be- 
cause under it the C. & O. retains all 
its own advantages while deriving addi- 
tional advantages from its control of 
the other two roads. He also thought that 
the plan is in accordance with the ideas 
of Congress and those of the Interstate 
Commerce Commission. 

“I know of no roads better to be com- 
bined that we could get,” he said, “and I 
think we can ‘get them at a compara- 
tively low price. For some years I have 
been of the opinion that railroad mergers 
would be a good thing and that there 
should be economy in the operation of 
bigger systems and that the advantages 
to the railroads themselves will also re- 
sult in benefits to the public. Through 
lines of traffic should be under a single 
control, because that avoids the neces- 
sity for constantly reaching agreements 
between different managements.” ; 

Mr. Dart also said that the Erie and 
C. & O. would “balance” well, because 
the Erie tracks are used only to half 
their capacity westbound while the. C. & 
0. has more traffic westbound than it can 
handle. Hie also expressed the opinion 
that the Efrie would be worth not only 
more than the prices fixed im the options 
from Mr. Van Sweringen to the C. & 0., 
but more than its present market price 
and more than its asset value because of 


its prospects for improved earning | 


power. 


Statement Asked 
On Stock Transactions 


On cross-examination, Mr. Dart said | 
he had owned as much as 43,000 shares 
of C. & O., but had sold some. He said 
he had sold his Erie stock to the C. & | 


0., at the same prices as those in the 
Van Sweringen option, but 


$8 a share for it more than he had sold 
his stock for. He said he had bought 
the stock he sold to the company at 
various times and at various prices and 


he thought he had not made much by 


selling it. Mr. Anderson asked him to 
file a complete statement of his pur- 
chases and sales of C. & O., Erie and 
Pere Marquette stocks and he agreed to 


have such a statement prepared, but said | 
his personal | 
Commission | 


he did not care to disclose 
transactions unless the 
thought it advisable. 

Mr. Anderson asked the witness if he 
knew while the Erie had carried $35,000,- 


000 to profit and loss account in the last | 
} on June li. 


six years it had received $40,000,000 in 
dividends from its coal properties, so that 
it had a deficit of about $5,000,000 from 
its railroad operations. He replied that 
he knew that a large part of the Erie 
earnings was derived from its coal prop- 
erties. 

Mr. Dart said he had never made an 
inspection of the Erie or Pere Marquetie 
but thought he had learned more from a 
study of their reports, etc., than he 
could from a personal inspection. He 
said he thought one difficulty about the 
former Nickel Plate plan, which was op- 
posed by the C. & 0. minority stockhold- 
ers, was that the earnings of theC.& O. 
were imcreasing ly during the 
long period between formulation of 
the stock ratios : conclusion of 
the Commnission’s hearing. 


so rapid 


Mr. Bradley Explains 
Reasons for Vote 

Mr. Bradley said he owned 100 shares 
of C. & O. st nd had become a mem- 
ber of its board at the request of Mr. 
Van Sweringen. He said he had voted 
for the plan after hearing an explana- 
tion by W. J. Harahan, president of the 
C. & O., and that the point that made 
the most impression on his mind was 
the opportunity to use the ie line to 
Chicag~o for westbound trz . Also, be- 
ing in the coal business, he said, he had 
seen the West Virginia coal! supplant 
Ohio and Pennsylvania coal in the Mich- 
igan and other markets’ but had felt 
that the Pennsylvania and Ohio fields 
would get the business back, unless the 
C. & O., had some help of the kind that 
its commnection with the Pere Marquette 
and Erie would give it in competing with 
the Pennsylvania and Eastern 
roads. 

Asked what had influenced him in fix- 
ing the option prices of the stocks, re 
replied that he had not “fixed” the 
prices but had “voted for them” be- 


other 


cause they were approximately the mar- | > 
and because he | St- 
} St. 
! Omaha...... ‘ Pr 

t Wichita ....casweeo0eiesigesee 


ket prices at the time 
had followed the judgment of the com- 
mittee. 

Otto Milier, of Cleveland, a director of 
the C. & O., who had described the vari- 
ous meetings which led to the adoption 
of the present plan, was cross-examined 
on June 16 by Mr. Anderson, 
“who was protecting the 
C. & ©. stockholders” at the various 
meetings of the special committee and 
“who wras urging their imterests against 
depressing the value of their stock,” Mr. 
Miller replied: 

“T don’t think you cam accuse me or 
Mr. Van Sweringen of attempting to 
depress the value of our C. & 0. stock, 
and if we had wanted to we couldn’t 
very wrell do it in the presence of Mr. 
Scott (George Cole Scott) and Mr. 

Bryan (John Stuart Bryan) who had 


interest of the 





later, after | 
the C. & O. had stopped buying Erie, he | 
had bought some more and _ paid about | 


| 417,139.72; 


Asked } 


represented the minority, and who I 
thought were unreasonable in what they 
demanded for the C. & O. Everybody 
realized the value of the C. & 0., and 
what we had to do was to show the value 
of the Erie and to try to get them all 
together. That is what we are trying to 
do now.” 


Wanted to Prevent 


Recapture, Says Witness 

When Mr. Anderson pointed out that 
Mr. Miller had suggested that the C. 
& Q. available earnings might be held 
down by the Government recapturing 
half of the excess above 6 per cent on 
its walue, Mr. Miller 


into a system so there would be no re- 
capture, as its net would be combined 
wtih that of the Erie. “I wanted to 
save that recapture money for myself 
and for you? he said. “The Govern- 
ment has got enough money. 
was 
railroads put together in systems so that 
the excess earnings of one would offset 
the weakness of another.” 

Director Mahaffie asked if the direc- 
tors had given serious consideration, in 
their discussion of possible recapture, to 
the values claimed by the C. & 0. in its 
valuation proceedings, which he 
were considerably in excess of the figure 
of $450,000,000 mentioned at one of the 
meetings as the value of the C. & O.* 


Mr. Miller said he thought the figure | 


of $450,000,000 was taken from an ex- 


hibit of one of the accounting witnesses | 


at the previous hearing but that he was 
not considering any exact figure except 
as an. illustration of the fact that the 
C. & O. independently would be subject 
to recapture of half its earnings above a 
certain amount. 

Mr. Anderson asked if he thought the 
subject of recapture should have been 
considered at all until a more definite 
basis of valuation is available. The wit- 
ness replied that he thought it certainly 
should have been considered, taking any 


available figure as an indication of the 
situation. 


Proposal Declared 
To Be Good Finance 


Mr. Anderson then asked Mr. Miller if, 
as a banker, he would consider it sound 


finance to sell C. & O. stock paying 10 | 


per cent dividends and earning 25 per 
cent at par to buy Pere Marquette stock 
earnings only 14 per cent. 

“I would do that if I owned the entire 


C. & 0. road myself,” Mr, Miller re- | 


plied, “both in the interest of the cor- 


| poration and to give myself a valuable 
I'd | 


right. I think it’s the thing to do. 
like to have some one tell me why it is 
a bad thing to do. 


I think the best thing that ever hap- 


| pened to the C. & O. was the conversion 


of its bonds into stock. It now has 


said he had done | 
so because he wanted the C. & O. put | 


My idea | 
that the Government wanted the | 


- | 
said 


é The C. & O. stock | 
| is out of balance in relation to its bonds. 


Date for Arguments 
On Questions Fixed 


I, C. C. to Consider Relevancy 
of Data Sought from 0. P. 
Van Sweringen. 


about $118,000,000 of stock and the pro- 
| posed new issue would give it about 
| $180,000,000. That gives a broader stock 
| base for the bonds and in the future 


| we should put out our common stock 
now while it is good and do our future 
financing with preferred stock and 
bonds.” 

When Mr. Anderson asked why it 
would not be good financing to issue a 
5 per cent preferred stock now, instead 
| of selling common stock at par, Mr. 
Miller said this is not the time to use 
preferred stock; that when the com- 
pany’s earnings are good is the time to 
|} sell common because the time may come 
when the earnings are not so good and 
common stock cannot be sold. He said 
that with the new stock out the price 
would probably come down, because $184 
is high for a 10 per cent stock, but that 
it ought to sell on about a 6 per cent 
basis or $166. 

Mr. Anderson said that the company 
then would be getting only three-fifths 
of the value if it sold the common at 
par to its present stockholders, 


Stockholders Gain, 
| Mr. Miller Declares 


“That depends on what you mean by 
the company, the corporation or the 
stockholders,” said Mr. Miller; “the 
stockholdes get the benefit.” 

When Mr. Anderson asked what plans 
the C. & O. directors have for financing 
the purchase of the additional shares of 
Erie and Pere Marquette stocks neces- 
sary to obtain control, Mr. Miller said 
that they will first pay for the stock that 
is under option and if the Commission 
approves the acquisition of control they 
will buy more if the price is right. 
| not they will wait. The shares do not 
| have to be in hand by any particular 





ably exercise a considerable degree of 


| out owning an actual majority, especially 
if it were understood that it expected to 
acquire more. 

Asked why the C. & O. had taken an 
option from Mr. Van Sweringen person- 
ally instead of from the Vaness Com- 
pany, the actual holder of the stock, Mr. 
Miller said he would rather have Mr. 
Van Sweringen’s obligations than that 
of the company. 





\Iretermediate Credit Banks Report 


$68,818,733 in Loans and Rediscounts 


The 12 Federal Intermediate Credit 
Banks hada total of $68,818,733.09 in di- 


; rect loans and rediscounts on June 11, 


companies, $19,150,570.50; savings banks 
and trust companies, $77,698.45. 
The Board classified the total direct 


the Federal Farm Loan Board announced | loans as follows: 


The loans were $19,146,- 
452.46 and the rediscounts $49,672,280.63, 
the Board said. 

The Board classified the total redis- 
counts as follows: 

Agricultural credit corporations, $29,- 
national banks, $32,112.64; 
State banks, $634,759.32; livestock loan 


Tobacco, $6,287,406.42; canned fruits 
and vegetables, $611,511.21; raisins, $5,- 
000,000; wool, $373,352.51; cotton, $4,- 
187,103.80; rice, $1,831,972; olive oil, $8,- 


| 840; wheat, $1,211,568.74; coffee, $147,- 


233.68, and prunes, $37,464.10. 


If | 


time, he said, and the C. & O. could prob- | meres, and the Secretary of Agricul- | 


control over the Erie or the Pere Mar- | 
quette as the largest stockholder with- | 








The full text of the Department’s an- | 


nouncement follows: 


Statement of rediscounts, direct loans and advances upon the respective com- 
modities of the twelve Federal Intermediate Credit Banks, as of June 11, 1927, as 
shown by reports to the Federal Farm Loan Board: 


Direct Loans 
$1,075,000.00 
3,482,790.61 
385,000.00 
1,861,849.49 
2,975,814.71 
1,250,247.70 
11,568.74 
47,067.31 
1,926,490.00 


PR EMOTION) icv ceece mie mee tht tec ee 
Baltimore 
CAPEMINDS. ccc meek wsssk icine 
Louisville ..... 
New Orleans .. 
Re Pe ee . 
RS 1 ee 
Omaha 
Wichita ... 
Touston 
Berkeley ...... 
Spokane 


5,652,064.60 
478,559.23 


Rediscounts 

$551,935.18 
1,549,491.15 
7,610,458.76 

110,876.38 
5,932,506.45 
1,412,603.00 
6,038,555.63 
5,197,760.18 
1,701,596.45 
7,044,092.34 
7,334,579.38 
5,187,825.73 


Total 
$1,626,935.18 
5,032,281.76 


1,972,725.87 


2,662,850.70 
6,050,124.37 
5,244,827.49 
3,628,086.45 
7,044,092.34 
12,986,643.98 
5,666,385.03 





hOtal sisccuens 


Springfield .... 
Baltimore .../.. 
Columbia .... 
Louisville ... 
New Orleans .. 
St. 

St. 


Wichita errr eer ‘ 
Houston .....6. @occcseecoce 4 
Berkeley ...... 


Spokan 


Total 


Baltimore ..... 
New Orleans .. 
1 } 
LOU) 


Paul 


BEOULON .icpegewm ae enesinvces 
Berkeley ..... 
Spokane ..... 


Ota) i ceca ea sk sae ee 


Classification of direct loans, by com- + 


modity and 
follows: 
Tobacco—Spring field, $1,075,000; Bal- 
timore, $3,335,556.93; Louisville, $1,826,- 
849.49, 
Canned fruits and vegetbles-Berkeley, 
$481,511.21; Spokane, $130,000. 
Raisinsx—Berkeley, $5,000,000. 
Wool—Omaha, $47,067.31; 
$6,490; Berkeley, 
$311,095.20, 


district, is announced 


as 


Wichita, 


mass. - $19,146,452.46 
CLASSIFICATION OF REDISCOUNTS. 
Agri. Credit 

Corporations 


5,485,163.80 
2,972,958.37 


$8,700, and Spokane, | 


$49,672,280.63 $68,818,733.09 
National 
Banks 

$950.00 


State 


7,995,458.76 | 


Earnings 


Plans Are Rejected 
Of Proposed Bridge 
At Longview, Wash. 
Adequate Clearance Not Pro- 
vided for Protection of 


Commerce of the Co- 
lumbia River. 


Plans for the construction of a bridge 


across the Columbia River, between 
Longview, Wash., and Ranier, Oreg., 
were rejected by a commission consist- 


| ing of the Secretaries of War, Dwight 
it should not be necessary to touch the . o ae 
common stock for years to come, I think | ** V8V!S; 


of Agriculture, William M. 
Jardine, and of Commerce, Herbert 
Hoover, the Department of War has just 
announced in a statement. 

Rejection of the plans, submitted by 
W. D. Comer and Wesley Vanderoock, 


| was based on the fact that they “are 


not fully adequate to protect the com- 
merce of the Columbia River,” in that 
suitable clearances were not provided in 
them. 

Other shortcomings in the plans were 
singled out by the committee, desig- 
nated by an act of Congress to review 
and pass judgment on them. The com- 
mittee concluded that because of these 
facts it “therefore cannot approve the 
plans submitted but is prepared to give 
consideration to plans meeting these min- 
imum requirements.” 

The full text of the 
statement follows: 

By an Act approved January 26, 1927, 
the consent of Congress was granted to 
W. D. Comer and Wesley Vanderoock 
to construct and operate a bridge across 


Department’s 


the Columbia River, between Longview, | 


Wash., and Rainier, Oreg. 


The pertinent portion of the act is 
found in the following extract from Sec- 


tion 1: 


*The construction of such bridge shall 
not be commenced nor shall any altera- 


| tions of such bridge be made either be- | 
| fore or after its completion until the | 
plans and specifications for such con- | 
struction or alterations have been first | 
| submitted to and approved by the Sec- 


retary of War, the Secretary of Com- 


ture, acting jointly, and they, acting 
jointly, shall determine whether the 
types, designs, and specifications thereof 





| are adequate, based upon the proposed ! 


use, volume, and weight of traffic pass- | 


ing over such bridge, and whether the 
height and clearance of such bridge are 
adequate to protect the commerce on 


said Columbia River, and whether the | Ratio of expenses to revenues (per cent) 


location selected is feasible for the erec- 
tion of such bridge without obstructions 
in navigation and without being detri- 
mental to the development of interstate 
and foreign as well as domestic com- 
merce moving to and from the Pacific 
Ocean on the Columbia River to the in- 
land waters of the States concerned and 
whether public convenience will be served 
by such bridge as a connecting link be- 
tween the Federal aid highway systems 
of the States of Oregon and Washington. 

“The said Secretaries, acting jointly, 
are empowered and, if requested to do 
so, are directed to hold public hearings 
for the full and complete determination 
of said precedent requirements.” 


Clearances Not Adequate. 


The specific matters may be divided 
into three separate considerations, on 
which the findings of the Secretaries, 
acting jointly, are: 

A. Public convenience will be served 
to a limited extent by such a bridge act- 
ing as a connecting link between the 
Federal aid highway systems of the 
States of Oregon and Washington. 

B. That the types, designs and speci- 
fications are, in general, adequate, con- 
sidering the proposed use, volume and 


| weight of traffic expected to pass over 


8,908,321.16 | 


the bridge. 

C. That the location selected is feasi- 
ble for the creation of a suitable bridge. 
A bridge at this location with suitable 


clearances would not offer an unreason- | 


able obstruction to navigation. The 
heights and clearances now proposed by 


| the grantees are not fully adequate to 


344,851.19 | 


46,366.72 
53,707.08 

9,052.65 
53,865.00 
68,443.86 


"18,162.64 


$32,112.64 
L-S Loan 
Companies 


$634,759.32 
Savings Banks 
& Trust Co’s. 
Rite eee ae $1,658.05 
138,741.30 cicRRe 
203,839.48 
89,500.00 
5,184,760.18 
1,277,779.99 
. 6,549,666.61 
3,851,415.58 
2,214,867.36 


46,040.40 


$19,510,570.50 $77,698.45 


Cotton—Columbia, $385,000; Louis- 
| ville, $35,000; New Orleans, 52,975,- 
| 814.71; St. Louis, $37,473.70; Wichita, 
| $720,000; Berkeley, $33,815.39. 
Rice—-St. Louis, $1,212,774; Berkeley, 
$119,198. 
| Olive oil—Berkeley, $8,840, 
Wheat—St. Paul, $11,568.74; Wichita, 
$1,200,000. 
Coffee—Baltimore, $147,233.68. 
Prunes—Spokane, $37,464.10, 


~ 
. 


30,000.00 | 


2,000.00 | 


| pier head line, not 
* | be built betwe: 





| meeting these 


| of War, Agric 


protect the commerce of the Columbia 
River. 


The main span should provide a clear- 


ance of at least 175 feet above local low | 


water for at least 1,000 feet in width, 
with the usual camber to give increased 
height in the center, The main span 
should be locat 
to the channel 
center 1,400 feet 
on the Washir 

In addition i 
adequately for the 
needs, a Minimum 


from the pier head line 
igion side 
held that to provide 
present and future 
clearance of 155 feet 


d properly with respect | 
above and below, with | 


of the river. | 
Jordan ballast spreaders 


Rate Petitions 


AuTHORIZED STATEMENTS ONLY 


Are PRESENTED HEREIN, BEING 


PusBLisHED WITHOUT COMMENT BY THE UNITED States DAILY. 


Gain Recorded in Net Operating Income 
Of Class I Railroads for Four Months 


Total for Period Ending With April Given as $299,964,- 
207 in I. C. C. Summary. 


The net railway operating income of 
the Class I railroads for April was 
$73,627,153; in April, 1926, it was $75,- 
881,706, according to the Interstate 


Commerce Commission’s summary of 
railway revenues and expenses for the 


month. The net for the four months 
ended with April was $299,964,207, as 
compared with $299,850,537 in the cor- 
responding period of last year, The Com- 
mission’s summary for the Class I rail- 
roads, omitting the district figures, for 
April and for four months follows: 


Month of April 


Average number of miles operated.......ssseees 


Revenues: 
Freight 
Passenger .... 
Mail 
Express 
All other transportation 
Incidental 


Joint facility Cr. ...crccccccccvcsccvcccccesess 


Joint facility Dr. 
Railway operating revenues 
Expenses: 


Maintenance of way and structures......... 


Maintenance of equipment 
Traffic 

Transportation 
Miscellaneous operations 
General 


Transportation for investment Cr. .... 


Railway operating expenses 
Net revenue from railway operations .. 
Railway tax accruals 
Uncollectible railway revenue 

Railway operating income 
Equipment rents Dr. balance 
Joint facility rent Dr. balance 

Net railway operating income 
Ratio of expenses ‘to revenues (per cent) 


ee ee ee eeeeereee 


1927 
238,317.42 


1926 
237,613.19 


$371,389,511 
*77,332,016 
7,947,828 
13,441,893 
17,515,774 
10,137,522 
1,081,201 
417,875 
498,427,870 


$370,616,002 
+60,673,084 
8,018,982 
12,873,123 
17,757,779 
9,852,806 
1,087,416 

’ 390,001 
500,489,191 


75,832,907 
102,622,245 
9,942,059 
176,804,023 
4,443,469 
16,073,417 
1,050,132 
384,667,988 
113,759,882 
30,390,191 
158,228 
83,211,463 
7,389,132 
2,195,178 
73,627,153 
77.18 


72,013,659 
108,639,919 
9,367,285 
176,797,509 
4,502,380 
15,733,806 
1,271,536 
385,783,022 
114,706,169 
30,388,165 
165,472 
84,152,532 
6,548,703 
1,722,123 
75,881,706 
77.08 


First Four Months of Year. 


Average number of miles operated 
Revenues: 

Freight 

Passenger 

Mail 

Express 

All other transportation 

Incidental 


GGCING THCUIG CK cov bcceses coecewse ev aeneesees 
WOME LUCEICS WIEN. 5.65 5685 6050s kb S Sa bOO SOC FECES 


Railway operating revenues 

Expenses: ° 

Maintenance of way and structures 

Maintenance of equipment 

Traffic 

Transportation 

Miscellaneous operations 

General 


Transportation for investment Cr. ............. 


Railway operating expenses 
Net revenue from railway operations 
Railway tax accruals 
Uncollectible railway revenues .. 
Railway operating income 


Equipment rents Dr. balance ...cccccccccesccess 


| Joint facility rent Dr. balance 








Net railway operating income 


238,186.96 237,537.69 
$1,489,716,510 
$314,107,569 
31,390,055 
43,540,881 
65,335,413 
38,851,157 
4,486,163 
1,681,411 
1,985,746,337 


$1,461,565,877 
$329,689,338 
31,719,146 
45,058,068 
65,014,809 
38,964,041 
4,262,638 
1,531,921 
1,974,741,996 


262,946,155 
417,074,415 
39,234,477 
731,968,531 
18,095,400 
63,974,665 
4,040,069 
1,529,253,574 
456,492,763 
119,481,917 
508,745 
336,502,101 
28,093,699 
8,4445195 
299,964,207 
77.01 


256,687,640 
428,252,809 
36,476,001 
726,610,574 
17,916,668 
61,478,934 
4,218,415 
1,523,204,211 
451,537,785 
118,534,539 
564,055 
332,439,191 
25,046,293 
7,542,361 
299,850,537 
77.13 


* Includes $3,179,921 sleeping and parlor car surcharge. 
+ Includes $3,183,944 sleeping and parlor car surcharge. 

t Includes $12,830,119 sleeping and parlor car surcharge. 
§ Includes $13,120,267 sleeping and parlor car surcharge. 


Rock Island Road Authorized to Assume 


Liability for $8,815,000 of Certificates | 


Equipment Trust to Be Created and Paper Sold Under 
Terms of Bid at 98.857. 


The Interstate Commerce Commission 
on June 17 made public its report and 
order in Finance Docket No. 6329 au- 
thorizing the Chicago, Rock Island & Pa- 
cific Railway to assume obligation and 
liability in respect of $8,815,000 of equip- 
ment-trust certificates, which had been 
sold, subject to approval, to the Bankers’ 
Trust Company and associates, the high- 
est bidders, at 98.857. The full text of 
the report, by Division 4 of the Com- 
mission, dated June ‘11, follows: 

The Chicago, Rock Island & Pacific 
Railway Company, a common carrier by 


Description. 
Mikado locomotives .........- savebeus = 
Mountain-type locomotives 
Baggage cars 
Dining cars 
Coaches 
Suburban coaches 
Baggage and passenger cars 
Baggage and mail cars 
Baggage cars 
Mikado locomotives .......-seeeeeeeees 
Mountain-type locomotives 
Box cars 
Auto cars 
Coal cars 
Mallon COPS: .cac oc0s a0 one vena teense’ 
Flat cars 
Gas-electric motor cars 


Locomotive crane 


| Locomotive crane 


above local low water and 550 feet wide | 
| Should be required next to the Longview 


the main channel, 

The commi: 
prove the pi: 
pared to giv 


therefore cannot ap- 
ubimitted but is pre- 
consideration to plans 
nimum requirements. 
The report 
ture and Commerce. 


Large Locomotives Being 
Built for Canadian System 


Forty of th 
or being buil 
destined 


1 the British Empire are 
the Canadian National 
Railways, Montreal, according to a re- 
port to the Department of Commerce 
from the As 
at Montreal, Walter J. Donnelly, made 
public June 17. The first one was de- 
livered during the first part of June and 
will be placed in operation shortly. They 
are being consiructed by the Canadian 
Locomotive Co, (Ltd.), Kingston, On- 
tario, and the Montreal Locomotive 


Loy 
LOFT 


‘} Works (Ltd.), Montreal, Quebec. 


more than one pier to | 
1 that pier head line and 


Wrecking crane 
Total 


The Interstate Trust Company will 


| procure the equipment above described 


from the manufacturers or owners and 
as trustee will enter into an agreement 
with the applicant creating the Chicago, 


| Rock Island & Pacific Railway equipment 


signed by Secretaries | 


trust, issue of 1927, series O. 


railroad engaged in interstate commerce, 
has duly applied for authority under 
section 20a of the Interstate Commerce 
Act to assume obligation and liability 
in respect of $8,515,000 of Chicago, Rock 
Island & Pacific Railway equipment- 
trust certificates, issue of 1927, series 
O, by entering into an equipment-trust 
agreement under which the certificates 
will be issued and into a lease of certain 
equipment to be acquired. No objection 
to the granting of the application has 
been presented to us. 

The applicant represents that it needs 
the following equipment to enable it to 
perform its duties as a common carrier: 


Approximate 
total cost 
$682,094.19 

342,113.79 
102,587.43 
257,966.35 
286,844.10 
815,422.00 
101,497.52 
94,390.56 
192,761.90 
1,914,937.25 
726,807.40 
2,162,970.00 
1,279,145.00 
1,122,240.00 
567,127.50 
427,390.00 
213,350.50 
42,000.00 
14,800.00 
13,300.00 
47,000.00 


Units 
10 


Uni price 
$68,209.42 
68,422.76 
20,517.49 
51,593.27 
28,684.41 
20,385.55 
25,374.38 
23,597.64 
19,276.19 
76,597.49 
72,680.74 
2,162.97 
2,558.29 
2,244.48 
2,268.51 
1,709.56 
42,670.10 
10,500.00 
14,800.00 
13,300.00 
47,000,00 


$11,406,745.49 


————S—— 
ing shares in the equipment trust. The 


Upon execution of the agreement and | 


after receipt of the advance rental pro- 
vided for in the lease, the trustee will 
execute and deliver to the subscribers to 
the equipment trust, upon the deposit in 


| cash with the trustee of an amount equal 
' to the principal of the certificates re- 


largest locomotives built | 


ant Trade Commissioner | 


quested, Chicago, Rock Island & Pacific 
Railway equipment-trust certificates, is- 
sue of 1927, series O, but not exceeding 
$8,515,000 in the aggregate. From the 
fund thus ,deposited and the advance 
rental to be paid by the applicant, the 


| trustee will pay the purchase price of 


| 


the trust equipment. 


Shares Mature Serially. 
The equipment-trust agreement will be 
dated July 1, 1927, and will provide for 
the issue by the Interstate Trust Com- 


pany, as trustee, of certificates evidenc- reasonable expenses of the trust and. 
4 


certificates will be in the denomination 
of $1,000, payable to bearer or regis- 
tered as to principal. They will mature 
of each year from 1930 to 1942, inclusive, 
serially in amounts of $655,000 on July 1 
and will have dividend warrants attached 
entitling the holders to dividends at the 
rate of 4% per cent per annum, from 
July 1, 1927, payable semiannually on 
January 1 and July 1 in each year. 

Under the terms of the agreement the 
applicant will indorse on each of the cer- 
tificates, substantially in the form given 
in the agreement, its unconditional guar- 
anty of the payment of the principal 
thereof and the dividends thereon when 
they become payable. 

The lease between the Interstate Trust 
Company and the applicant will be dated 
July 1, 1927, and will provide that the 
lessee shall pay to the-lessor (a) as ad- 
vance rental $2,891,745.49 and such ad- 
ditional sum cr sums as may be re- 
quired to pay in full the purchase price 
of the equipment; (b) necessary and 


\ 


Construction 


Rate Complaints 


Filed With the 


Interstate Commerce 
Commission 


Complaints made public June 17 by 
the Interstate Comimerce Commission 


are summarized as follows: 

No. 19357, Sub. 1, Joslyn Manufactur- 
ing & Supply Co., of Chicago v. Chesa- 
peake & Ohio Railway et al. Seeks es- 
tablishment of reasonable rates on 
wooden telegraph and telephone insulator 
pins and brackets from Buchanan and 
Charlottesville, Va., to Chicago. Claims 
reparation. 

No. 19718. Adams Co., of Deadwood, 
S. Dak. v. Chicago & North Western 
Railway et al. Requests Commisison 
to order application of reasonable rates 
to transportation of salt from Hutchin- 
son, Lyons, Kanapolis and other points 
in Kansas, and from Port Huron, St. 
Claire, Manistee and other producing 
and shipping points in Michigan to 
Deadwood and Belle Fourche, 8. Dak. 
Claims reparation. 

No. 19719. Gage Baldwin Co., of Du- 
luth, Minn. v. Northern Pacific Railway. 
Claims reparation of $7.50 on car of 
mixed vegetables, Los Angeles to 
Duluth. 

No. 19720. Campbell Dairy Products 
Co., of Homer, Mich. v. Erie Railroad 
et al. Requests Commission to prescribe 
reasonable rates on cream in 10-gallon 
cans, from Homer, Mich., to Newark, 
N. J. Claims reparation. 

No. 19721. Empire Floor & Wall Tile 
Co., of New York City, v. Baltimore & 
Ohio Railroad et al. Seeks reasonable 
rates on silica sand from Oregon, IIl., 
to Zanesville, Ohio and Metuchen, N. J. 
Claims reparation. 

No. 19722. Gordon & Ferguson, of St. 
Paul, Minn. v. Chicago, Rock Island & 
Pacific Railway. Claims reparation of 
$12.59 on five shipments of gloves, Napa, 
Calif., to St. Paul. 

No. 19723. Stein Potato Co., of Min- 
neapolis, v. Minneapolis, St. Paul & 
Sault Ste Marie Railway. Claims repa- 
ration of $10.88 on car of potatoes, 
Hazelridge, Manitoba, to Chicago. 


Increase Is Postponed 
For Rates on Grain 


er 

By an order entered on June 17 in In- 
vestigation and Suspension Docket No. 
2933, the Interstate Commerce Commis- 
sion suspended frorh June 18, 1927, until 
January 18, 1928, the operation of cer- 
tain schedules as published in the fol- 
lowing tariffs: 

J. E. Johanson, Agent: Supplement 
No. 25 to I. C. C. No. 1647; F. L. Spei- 
den, Agent: Supplement No. 25 to I. 
C. C. No. 762. 

The suspended schedules propose to in- 
crease the rates on corn, oats, rye, bar; 
ley, feterita and sorghum grain, cart 
loads, from certain Panhandle and Santa\ 
Fee Railway stations in Texas to des- 
tinations in the Mississippi Valley and 
Southeastern territories when made on 
Memphis, Tenn., combination. 


N. Y. C. Line Asks Right 
To Buy M. & N. Railway 


The New York Central Railroad has 
applied to the Interstate Commerce Com- 
mission for authority to acquire con- 
trol. of the Middleport & North- 
eastern Railway, which extends from 
Rockville to Calvin, Ohio, 2% miles, by 
the purchase of its ten shares of stock 
for $100 each. 


lease; (c) any and all taxes upon the in- 
come or property of thé trust; (d) the 
dividend warrants when they become 
payable: and (e) $655,000 on July 1 of 
each of the years from 1930 to 1942, in- 
clusive. Title to the trust equipment 
will remain in the trustee until all ob- 
ligations under the lease have been fully 
performed when, upon payment of $100 
additional, title will be tranferred to the 
applicant. 
Seven Bids on Issue. 

Bids for the proposed issue of equip- 
ment-trust certificates were solicited 
from 42 banks and bankers and!seven 
bids were received, representing 22 banks 
and bankers. Subject to our approval 
the certificates have been sold to the 
Bankers’ Trust Company and its asso- 
ciates in the transaction, the highest bid- 
ders, at 98.857 per cent of par and ac- 
crued dividends from July 1, 1927. On 
that basis the average annual cost to the 
applicant will be approximately Aeper 
cent. 

We find that the proposed assumption 
of obligation and liability by the appli- 
cant as aforesaid (a) is for a lawful ob- 
ject within its corporate purposes, and 
compatible with the public interest, 
which is necessary and appropriate for 
and consistent with the proper perform- 
ance of it of service to the public as a 
common carrier, and which will not im- 
pair its ability to perform that service, 
and (b) is reasonably necessary and ap- 
propriate for such purpose. 

An appropriate order will be entered. 


< 
~ 


ed 
AAT eee ! 


When Wedding 
Bells Ring 


The home or the church 
will he properly dressed for 
that memorable occasion with 
a background of Gude’s 
flowers. 


1 


For the bride’s bouquet or 
decorative purposes here are 
the choicest flowers one 


could desire. 
BROS. 


GUDE «oo. 


Three Stores for Your Convenience 


1212 F St. N. W.—Main 4278 
1102 Conn. Ave.—Main 1102 
3103 14th St. N. W.—Col. 3103 


Members of Florists’ Telegraph 
Delivery Association 


EERE TURNER RETR ee ESR RR See eee 
Sisvene EU RL LL 


AAA 


A 





a 


| 


AvuTHoRIZzep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PusnisHep WitnHour CoMMENT BY THE UNITED States DAILY. 


Austrian Railways 


To Make Payments 
Of Interest on Bonds| 


Remittances Are Announced 
on 4 and 3 Per Cent 
Paper as of Feb. 

7, 1927. 


The American Embassy at Paris has 
notified the Department of State that 
\nterest payments of the 4 per cent and 
B per cent bonds of the Austrian Char- 
tered Company of State Railways will 
be made shortly as of February 7, 1927. 

The full text of the Department’s 
statement covering the 4 per cent bonds 
was published in the issue of June 17. 
The full text of the statement referring 
to the 3 per cent bonds follows: 

The Department of State is in re- 
ceipt of a communication from the Amer- 
ican Embassy in Paris concerning the 
resumption of interest payments on the 
3 per cent bonds of the Austrian Char- 

*#tered Company of State Railways, old 
and supplementary lines. The embassy 
Inaigtransmitted the following circular of 
thd Caisse Commune in regard to in- 
térest payments on these bonds: 

“The Caisse Commune of the holders 
of Austrian and Hungarian Government 
bonds, 22 Boulevard de Courcelles, Paris, 
calls for payment beginning’ on April 8, 
1927, coupons maturing on March 1, 
1920, and March 1, 1927, of the 3 per 
cent bonds of the former and additional 
systems of the privileged Austrian Char- 
tered Company of State Railways. 

Rate of Payment. 

“These coupons will be payable in 
France at the rate of $.39 (gross) per 
coupon minus a commission of 4% per 
cent of the gross amount called, and of 
the French taxes, at the office of the 
following institutions: 

“Banque de Paris et des Pays-Bas, 
Credit Lyonnais. ; 

“The coupons will lapse after five 
years from the date of their being called. 

“Holders are reminded that a term 
of one year to end October 6, 1927, has 
been set for the deposit of bonds for 
the purpose of stamping and recoupon- 
ing and those who have not yet made 
a deposit of their bonds with the Banque 
de Paris et des Pays-Bas or the Credit 
Lyonnais are requestioned to do so with- 
out delay so as to avoid foreclosure.” 

Note: The Caisse Commune des 
Porteurs des Dettes Publiques Autri- 
chienne et Hongrcise, 22, Boulevard de 
Courcelles, Paris (referred to herein as 
the Caisse Commune) is a central organ- 
ization representing various‘ bondholding 
broups in the matter of recouponment 
and resumption of interest payments on 

pin classes of pre-war Austrian and 
Hungarian secured and unsecured bonds. 

The Caisse Commune was constituted 
with the approval of the Reparation 
Commission in Paris and is functioning 
in accordance with decisions of the Com- 
mission prorating certain Austrian and 
Hungarian bonded debts among debtor 
states in accordance with the general 
principles of the treaties of peace with 


Austria and Hungary which provide for 


a distribution of such debts among states 
arising from the dissolution of the 
Austro-Hungarian Monarchy, including 
Austria and Hungary as they now exist. 


TRANSACTIONS 
in Office of 
Comptroller of the 


Currency 


The following transactions of the Bu- 
reau of the Comptroller of the Currency, 
Department of the Treasury, for June 16 
were announced June 17 by the Comp- 
troller of the Currency, J. W. McIntosh: 

Applications to Organize Received: 

New First National Bank in Leonia, N. 
J., capital $100,000; correspondent, Sam- 
uel S. Lefkowitz, 345 Broad Avenue, 
Leonia, N. J. 

The National Bank of Lake Ronkon- 
koma, N. Y., capital $25,000; correspond- 
ent, George C. Raynor, Lake Ronkon- 
koma, N. Y. 

Applications to Organize Approved: 

The Williston Park National Bank, 
Williston Park, N. J., capital $50,000; 
correspondent, Henry H. Tredwell, East 
Willistgu, N. Y. 

Hatitrne National 


Bank, Harts- 


horne, Okla., capital $50,000; correspond- 


ent, M. L. Harris, Wister, Okla. 

Third National Bank in Nashville, 
Tenn., capital, $600,000; correspondent, 
Frank M. Farris, 210 Independent Life 
Bldg., Nashville, Tenn. 

Application to Convert Received: 

The Fidelity National Bank of Mem- 
phis, Tenn., capital, $500,000; conversion 
of the Fidelity Bank & Trust Company 
of Memphis, Tenn. 

Charter Issued: 


First National Bank in Palm. Beach, ; 


Fla., capital $100,000; president, I. A. 
Shaughnessy; cashier, D. K. Worcester. 

Change of Title: 

The American National Bank of Mount 
Vernon, N. Y., to “The American Na- 
tion] Bank and Trust Company of Mount 
Vernon.” 

On May 28, voluntary liquidation of 
The First National Bank of Pixley, 
Calif., No. 11371, was reported and the 
statement made that it was absorbed by 
the Growers Security Bank of Delano, 
Cailfornia. 

It now appears that the liabilities of 
the national bank were not assumed by 
any other bank and that its assets are 
yeing liquidated by its own officers. 


Ashland Railway Seeks 
To Acquire A. N. Line 


The Ashland Railway has applied to } 
the Interstate Commerce Commission for ! 
capital | 
ck for property acquired at receiver's | 


authority to issue $24,000 of 
“sale from the Alabama Northern Rail- 
way. 
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Municipal Costs 


| Banking 


Liens for Taxes Declared to Stand 
Until Taxpayer Satisfies Obligation 


Bureau of Internal Revenue Lacks Power te Release 
Claim, Senator Fletcher Is Advised. 


[Continued from Page 1.] 


standing the fact that such lien is sub- 
ject to prior and superior liens existing 
in the form of mortgages, etc.” 

The basis for Mr. Green’s conclusion 
is an advisory opinion of the General 
Counsel of the Bureau dated May 11, 
1927. 

The question considered in the opinion 
of May 11, 1927, was whether a collector 
could release the Government’s lien for 
taxes on “particular pieces of property 
where it is clearly established by ap- 
praisals of real estate boards or by affi- 


davits of reliable bankers that the Gov- | 
ernment had no interest in the property | 


by reason of other superior liens.” 
Saving of Time 
Is Suggested 

The proponent of the query in support 


of his view as to how it should ‘be 
answered, advanced the idea that by the 


fhethod suggested much time could be | 


“ 


saved as well as “unnecessary court pro- 
ceedings as outlined in section 3207, Re- 
vised Statutes.” 

In advising another branch of the Bu- 
reau on the query which had been origi- 
nally submitted to it the General Coun- 
sel referred to G.'C. M. No. 1402, Internal 
Revenue Bull. VI-12, p. 9. From this 
memorandum cited Mr. Green quotes 
identically the same language as was 
used in the advisory opinion of May 11, 


1927, and apparently does not challenge | 
or object to the statements therein con- | 


tained. 

The excerpt referred'to is as follows: 

“The lien for taxes due the Govern- 
ment, once attaching, must remain under 
the mandatory terms of the statute ‘un- 
til paid.’ There is no provision of law 
authorizing the release of a lien once it 
has come into being. True it is that (1) 
if the outstanding liability be compro- 
mised in full, or (2) if under the provi- 
sions of section 3207 R. S., as amended 
by section 1127 of the Revenue Act of 


1926 the tax lien of the Government | 


upon realty subject to other liens or in- 
erest is determined to be of no value 
by reason of other superior liens, then 
the property or rights to property cov- 
ered or supposed to be covered by the 
lien for taxes are released therefrom 
and it is the duty of the collector to file 
his notice of release; in the first in- 
stance, by a general release; second, 
by a release covering the particular 
realty involved. Otherwise the collector 
cannot release a lien once placed, until 
the outstanding tax, together with the 
interest, penalties and costs that may ac- 


| crue in addition thereto, have been satis- 


fied.” 
Cites Opinion 
Given May 11, 1927 


For the reasons indicated, and they 
are those advanced in the opinion of May 
11, 1927, it was stated, and it is thought 
correctly so, that— 

“The language quoted expresses in 
brief the position of this office with re- 
spect to the relase of tax liens. It wiil 
be noted that unless the tax liability has 
been compromised (and in so doing the 
tax properly is considered as being sat- 


| isfied or ‘paid’), or court proceedings 


have been had under the provisions of 
section 3207 R. S., as amended, resulting 
in an adverse judicial determination of 
the status of the tax lien, neither a col- 
lector nor the Commissioner has any 
legal authority to release the lien until 
the outstanding liability has been satis- 
fied in full. 

“It is conceded that time might be 
saved and inconvenience averted if the 
Bureau could adopt the suggestion * * 
* that where it is\clearly established 
by real estate board appraisals, or by 
affidavits, that the value of the Govern- 
ment’s lien on a particular piece of prop- 
erty is of no value because of superior 
liens theeron, the collector might release 
the tax lien. This cannot be done, how- 
ever, for the reason that the law (Sec. 
3186 R. S., as amended) plainly pre- 
scribes that the lien once attaching must 
continue until the delinquent tax, penal- 
ties, interest, costs, etc., have been paid; 
although providing (Sec. 3207 R. S., as 
amended), as to particular parcels of 
realty subject to the tax lien, that the 
status of the tax lien with respect to 
other alleged superior incumbrances, 
may be determined by a District Court 
of the United States. 

“The administrative branch of the 
Government is giyen no leeway by the 
law. If a superior lien on the delinquent 
taxpayer’s property is alleged, the only 
forum for the determination of its status 
in relation to the status of the tax lien, 
is made by the law to be the Federal 
District Court having jurisdiction over 
the particular property involved.” 

It may be added as worthy of con- 
sideration that there is no more reason 
for the Government to release its lien 
for taxes upon the property or rights to 
property of a delinquent taxpayer be- 
cause of prior liens, than for the holder 
of a second or third mortgage to re- 
lease his lien so that the senior mort- 
gage might become the more valuable. 
In any event it is only the taxpayer’s 
interest in the property under the tax 
lien that is subject thereto. This in- 


terest may be in the value of a prior in- | 
lien has | 


cumbrance; or, if the prior 
been foreclosed, in the surplus receipts 
of a foreclosure sale, or in the equity 
of redemption vésted under the laws of 
many States in the taxpayer after fore- 
closure. 


Court Decision Declared 
To Be Needed for Release 


Whatever the taxpayer’s interest may 


be, it is, under section 3186 R. S., as | 
amended, subject to the Government’s | 
lien and continues to subsist until the | 


tax liability has been satisfied, unless, 
as to a particular parcel of ‘realty, the 
status of the lien for taxes in its rela- 


States District Court for the district 
wherein the property is located. 


Congress possibly might have author- 








ized proceedings to determine the status 
of liens on the realty of delinquent tax- 
payers to be maintained in State courts, 
but it did not do so. It fixed in positive 
terms the procedure necessary to ac- 
complish such a determination. This 
procedure is outlined in section 3207 R. 
S., as amended by section 1030 of the 
Revenue Act of 1924 and reenacted with- 
out change in section 1127 of the Reve- 
nue Act of 1926. Neither the Commis- 


' sioner nor a collector of internal reve- 


nue has any authority or power to vary 
the terms of the cited statute, or 
disregard and make for naught its plain 
provisions. That the procedure 


ment or annoyance, in a particular case, 
or class of cases, is unfortunate, but 
the fault, if any, cannot be laid at the 
door of the Bureau of Internal Reve- 
nue, or of any collector of internal 
revenue. 

It may be added also that the position 


| taken by the court in the case of Sher-: | 
| wood v. U. S., 5 Fed. (2), 991, justifies 


the position of this office in respect to 
status of Federal tax liens on property 


| where prior liens on the same property | 
| exist, for in that case it is said: 


“The lien of the United States of 
America was not extinguished and con- 
cluded by the judgment of the State 
court in the action brought therein to 
foreclose said mortgage (United States 
v. Snyder, 149 U. S. 210, 18 S. Ct. 846, 
37 L. Ed. 705), nor has this court, under 
the statute, section 1030 of the Revenue 
Act of 1924, supra, power to completely 
extinguish the lien of the taxes in ques- 


tion, but simply to provide for their re- 


moval as liens on the premises in ques- 
tion, on which they constitute a cloud on 
the title. 

Government Lien 


Called Cloud on Title 


“The lien of the said taxes on the 


| premises in question are subordinate to 


the said mortgage, and the real estate 
taxes and water charges levied on said 


| premises, which have been paid by the 


receivers to protect the said premises 
covered by said mortgage, and constitute 


} a cloud on the title; but inasmuch as the 


United States of America is not bound 
by the sale in the foreclosure action, the 
only way that said cloud can be removed 
is by a sale of the said premises under a 
decree of this court, by the marshal at 
public auction, free and clear, from the 
proceeds of which sale, after allowing 
the purchaser for any real estate taxes 


. . | 
or water charges which may be liens on 


said premises at the time of sale, which 
the purchaser shall pay and for which it 
shall present receipts, there shall be 
first paid to the plaintiffs the amount of 
the principal sum of said mortgage with 
interest, and the amounts which have 
been paid by them for real estate taxes 
and water charges with interest, or if 
they be the purchasers, by allowing the 
same as a credit on their bid. Second, if 
any balance of the proceeds shall remain 
after making such payment, there shall 
be paid to the United States of America 
the amount due to it for said taxes with 
interest, in whole or in part, so far as it 
may be possible. Third, if the proceeds 
of sale shall be in excess of the amount 
required to make payment in full of the 
amounts hereinbefore provided to be 
paid, firstly and secondly, the balance re- 
maining shall be paid to the plaintiffs.” 

The second paragraph of the quotation 
is particularly enlightening as indicat- 
ing a procedure in foreclosure in a 
United States District Court whereby 


the right of all liens are fully protected, 


and where the proper distribution of the 
receipts from a sale under an order of 
the court is provided for in such detail 
as to priorities. 
Presumably the cost of proceedings in 
a Federal court would not be in excess 
of those accruing in a State court, but 
whether or not this is correct, this office, 
as already indicated, is ‘without author- 
ity to direct the collector of internal 
revenue for the collection district of 
Florida to release any lien for taxes un- 
less the tax liability has been satisfied, 
or, as to a particular parcel of realty, a 
District Court of the United States, pur- 
suant to the provisions of section 3207 
R. S., as amended, has determined that 
the lien for taxes on that parcel is with- 
out value. 
C. R. NASH, 
Acting Commissioner. 


Imports of Stone 
Into India Deubled 


Receipts of 3,275,000 Ounces 
Reported for Week Ended 
June 11. 


The Department of Commerce on June 
17 made public a statement on the silver 
situation in India. The full text of the 
statement follows: 

Cable advices to the Finance and In- 
vestment Division, Department of Com- 
merce, from the Department’s Bombay 
Office state that total silver imports into 
India for the week ending June 11 
amounted tv 8,275,000 ounces, as com- 
pared with 1,232,000 ounces for the pre- 
ceding week. The origin of the imports 


| were: New York, 2,913,000 ounces; Lon- 


don, 278,000 
ounces. 


ounces; Durban, 84,000 

Currency in reserve on June 7 
amounted to to 951,000,000 rupees in 
silver coins (the value of the rupee is 
about $.3618), which represents a® de- 
crease of 1,000,000 rupees since May 31; 


; bullion in reserve remained unchanged 
tion to other prior liens, has been ad- | 
judicated and determined in the United | 


(it amounted to 89,200,000 rupees on 
May 31). Silver stocks on June 7 were 


‘estimated at 4,000 bars, a decrease of 


500 bars since June 2. The market is 
easy, the offtake good, 


to | 


may | 
work a hardship, or cause embarrass- | 


Railroad Bonds 


Outlay in Governing 
Jersey City Placed 
At $54.69 Per Capita 


Debt on December 31, 1926, 


Given as $76,891,239 and 
Assessed Value of Prop- 
erty $605,098,400. 


The Department of Commerce an- 
nounces a summary of the financial sta- 
tistics of the city corporation of Jersey 
City, N. J., for the fiscal year ending De- 
cember 31, 1926. It should be noted, 
the statement says, that in order to put 
Jersey City on a basis comparable with 
those cities in which the county organi- 
zation has been merged with that of the 


| per cent of the transactions of the 
| County of Hudson for the fiscal year 


closing December 31, 1926, the percentage | 


being based on the ratio of the assessed 
| valuation of the city to that of the en- 
| tire county. 
| ment’s statement follows: 

The payments for maintenance and 
operation of the general departments of 
Jersey City, N. J., for the fiscal year end- 
ing December 31, 1926, amounts to $17,- 
390,393, or $54.69 per capita. 
the comparative per capita for mainte- 
nance and operation of general depart- 
ments was $51.86, and for 1917, $20.51. 
Payments for the operation of public 
service enterprises (waterworks and 
| docks) amounted to $1,051,769; interest 
| on debt, $3,958,535; and outlays for per- 
manent improvements, 
for public service enterprises, $5,830,740. 
The total payments, therefore, for ex- 
penses of general departments and pub- 
lic service enterprises, interest, and out 
lays, including the county, were $28,- 
231,437. 

Of this amount $42,363 represents pay- 
| ments by a city department or enterprise 
to another on account of services. 

Payments Made for County 

The total payments included for the 
| county amounted to $6,886,645. Of this 
amount $3,529,304 represents the ex- 
penses for maintenance $692,096, interest 
on debt; and $2,165,245, outlays. The 
totals include all payments for the year, 
whether made from current revenues or 
from the proceeds of bond issues. 

The total revenue receipts of Jersey 
| City for 1926, including the county, were 
$23,941,855, or $75.29 per capita. This 
was $1,541,158 more than the total pay- 
ments of the year, exclusive of the pay- 
ments for permanent improvements, but 
$4,289,582 less than the total payments 
including those for permanent improve- 
ments. These payments in excess of 
revenue receipts were met from the pro- 
| ceeds of debt obligations. The revenue 
receipts included for the county 
amounted to $5,145,167. 

Of the total revenue receipts $42,363 
represents receipts from a city depart- 
ment or enterprise on account of 
services. 

Property Taxes Increased. 

Property taxes represented 67.8 per 
cent, of the total revenue for 1926, 69.3 
per cent for 1925, and 57.8 per 
cent for 1917. The increase in the amount 
of property taxes collected was 164.1 
per cent from 1917 to 1925, and 14.2 per 
cent from 1925 to 1926. The per capita 
property taxes were $51.02 in 1926, 
$45.08 in 1925, and $18.56 in 1917. 

Earnings of public service enterprises 
operated by the city represented 11.6 
per cent of the total revenue for 1926, 8.7 
per cent for 1925, and 15.1 per cent for 
1917. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of Jersey 
City on Decemter 31, 1926, was $76,891,- 
239, or $241.80 per capita. Of the total 
net indebtedness $14,086,146 was for the 
} county. In 1925 the per capita debt was 
$225.06, and in 1917, $88.12. 

For 1926 the assessed valuation of 
property in Jersey City subject to ad 
valorem taxes for city corporation was 
$605,098,400. The levy for all purposes 
for 1926 was $21,659,666, of which $14,- 
455,801, or 66.7 per cent, was levied for 
| the city corporation; $4,471,787, or 20.6 
per cent, for the county; and $2,732,078, 
or 12.6 per cent, for the State. The per 
capita tax levy for the city, county and 
State, was $68.11 in 1926, $56.31 in 1925, 
and $21.96 in 1917. 





U. S. Treasury Statement 
June 15, 1927. 
(Made Public June 17, 1927.) 


Receipts. 
Customs receipts 
Internal-revenue 
ceipts: 
Income tax 
Miscellaneous 
revenue Caesars Ua 
Miscellaneous :eceipts .. 


$1,439,748.72 
re- 


11,592,935.15 
internal 
1,705,357.68 


16,528,933.21 
3,943,650.00 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


Expenditures. 
General expenditures 
interest on public debt. . 
Refunds of receipts 
Panama Canal .... 
Operations in special ac- 
counts ee 
Adjusted service certifi- 
cate fund ears 
Sivil service retirement 
fund 
{nvestment 
funds 
Total crdinary expen- 
ditures eh ak 
Other public debt ex- 
penditures 
Balance today 


1,142,785.81 
291,797.27 
12,899.71 


39,556.25 
92,473.36 


190,926.60 


6,781,830.89 


10,092,395.50 

seccoeees 78,414,083.29 

Total esa $95,288,309.68 

The accumulative figures, together 

| with the comparative analysis of re- 

; ceipts and expenditur: 

and for the year, are published each 
Monday. 
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Debits 


Carloadings of Iron Ore in M inneapolis 
Reserve District Larger Than Year 


4 go 


Six Per Cent Increase Reported for May as Loadings of 
Other Goods Decline. 


Due to the early opening of the sea- 
son for iron ore, the carloadings of ore 


| in the Minneapolis Federal Reserve Dis- 


trict were 6 per cent larger curing May 
than during May, 1926, according to a 
survey issued June 17 by the Federal 
Reserve Bank of Minneapolis. 


ever, was given as 3 per cent smaller, 
and when measured by carloadings, ex- 
clusive of ore, was 1 per cent smaller. 


The full text of the statement follows: 
The May volume of business in this 





The full text of the Depart- | 


In 1925 | 


| a year ago. 


including those | 


1,790,891.66 | 


74,815,726.47 | 


$4,922,097.94 | 


89,302.95 | 


s for the month | 


district was smaller than the volume 


| in May last year, both in dollar value, 
city, the figures here given include 52.9 | 


as measured by individual debits, and 


| in physical quantity, as measured by 


freight carloadings, with ore excluded. 
Individual . debits, or check payments 
through banks in 17 cities, were 3 per 
cent smaller in May than a year ago, 
with declines reported from every city 
except Billings, Helena, LaCrosse, Min- 
neapolis, Red Wing and Winona. Car- 


| loadings during the four weeks end- 


ing May 28, excluding ore, were 1 per 
cent smaller than in the corresponding 
period last year. 
Loadings of Ore Increase. 

Carloadings of ore, owing to the early 
opening of the season, were 6 per cent 
larger during these four weeks than 
Department store sales in 
the cities, livestock and grain market- 
ings and shipments of forest products 
and flour declined, while merchandise 
carloadings and’ linseed products ship- 
ments increased. 

As compared with April, the volume 


Grain marketings in- 
and 


dollar amount. 
| creased, while livestock receipts 


Spokane Increases 


Cost of Government Is $1.13 
More for Each Person in 


1926 Than in 1925. 


tistics of the city corporation of Spokane, 
Wash., for the fiscal year ending Decem- 
ber 31, 1926, the full text of which fol- 
lows: ; 

It should be noted that in order to 
put the city of Spokane on a basis com- 
parable with those cities in which the 
schools are a part of the city corpora- 
tion, the figures here given include 97.2 
per cent of the transactions of the Board 
of Education of Spokane for the fiscal 


age being based on the ratio of the as- 


entire school district. 


operation of the general departments of 
Spokane, Wash., for the fiscal year end- 


337,655, or $30.62 per capita. In 1925 
the comparative per capita for mainte- 
nance and operation of general depart- 
ments was $29.49, and for 1917, $12.44. 


service enterprises (waterworks and 
markets) amounted to $188,431; inter- 


permanent improvements, 
those for public service 
$604,768. The total payments, therefore, 
for expenses of general departments and 
public service enterprises, interest, and 
outlays, including schools, were 
421,469. 

Of this amount $55,203 represents 
payments by a city department or en- 


including 


ices. 

The total payments included for the 
schools amounted to $1,924,525. Of this 
amount, 
penses for maintenance; $74,172, inter- 
est on debt; and $40,544, outlays. The 
totals include all payments for the year, 
whether made from current revenues or 
from the proceeds of bond issues. 

The total revenue receipts of Spokane 
for 1926, including schools, were $4,849,- 
469, or $44.49 per capita. This was 
$1,032,768 more than the total payments 
of the year, exclusive of the payments 
for permanent improvements, and $428,- 
000 more than the total payments includ- 
ing those for permanent improvements. 
This excess of revenue receipts is re- 
flected in payment of debt and purchase 
of investments, not shown in this sum- 
| mary. The revenue receipts included for 
| the school district amounted to $2,087,- 
122. 

Of the tgtal revenue receipts $55,203 
| represents receipts from a city depart- 
| ment or enterprise on account of services. 

Property taxes represented 57 per cent 
of the total revenue for 1926, 57.5 per 
cent for 1925, and 46.5 per cent for 1917. 
| The increase in the amount of property 

taxes collected was 67.7 per cent from 
| 1917 to 1925, but there was a decrease 
| of 3.6 per cent from 1925 to 1926. The 
per capita property taxes were $25.38 in 
1926, $26.34 in 1925, and $16.38 in 1917. 

Earnings of public service enterprises 
operated by the city represented 12.7 per 
cent of the total reevnue for 1926, 12.1 
per cent for 1925, and 11.9 per cent for 
1917, 

The net indebtedness (funded or fixed 





| $41.21 per capita. 
debtedness $682,628 was for the schools. 
In 1925 the per capita debt was $45.15, 
and in 1917, $79.06. 

For 1926 the assessed valuation of 
property in Spokane subject to ad va- 
| lorem taxes for city corporation was 
$85,981,102. 
| for 1926 was $5,022,586, of which $1,719,- 
622, or 34.2 per cent, was levied for the 
| city corporation; $1,179,231, or 238.5 per 
| cent, for the schools; $1,205,455, or 24 
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Busi- | 
| ness, measured by individual debits, how- 


The Department otf Commerce an- 
nounces a summary of the financial sta- 


year closing June 30, 1926, the percent- | 


enterprises, | 
| 

$4,- 

terprise to another on account of serv- | 


$1,809,809 represents the ex- | 


debt less sinking fund assets) of Spokane | 
| on December 31, 1526, was $4,492,068, or | 


Of the total net in- per capita debt was $33.44, and in 1917, 


| $3.85. 


The levy for all purposes | 








Per Capita Expense: Are Less 





sessed valuation of the city to that of the | 


The payments for maintenance and | 


shipments of flour and linseed products 
declined. 

Building permits and contracts in May 
were in smaller volume than in May last 
year. The demand for dwellings to rent 
in Minneapolis, based on newspaper ad- 
vertising, was smaller in April and May, 
after eliminating seasonal changes, than 


in any other bi-monthly period since our 


record began in 1919, On the other hand, 
the number of dwellings for rent in Min- 
neapolis has been larger than in any 
previous spring in the years for which 
we have records, although the seasonal 
increase in the last two months has not 
been as great as usual. 
Value of Grain Receipts Decline. 

In the country sections of this district 
business trends continued to be mixed. 
Debits to individual accounts reported 
from the wheat belt cities and Sioux 
}'alls were smaller in May than in the 
same month last year, while the Missis- 
sippi Valley group of cities, reported a 
larger volume. The small yield of grains 
last year continued to affect agricultural 
purchasing power. Although all of the 
grains, except bread wheat, sold at 
higher prices during May than a year 
ago, the value of wheat, rye, flax and 
potatoes received at terminal markets 
during May from our fou. States was 
$2,000,000 less than the value of market- 
ings in May a year ago—a decrease of 14 
per cent. 

Butcher steers reached the highest 
price in May since June, 1920. Hog 
prices showed a further decline and were 
$4 per hundredweight lower than last 
year. The price of eggs was 10 cents 
a dozen lower than a year ago, due to 


of business in May was the same in | marketings a third larger than last year 


and the fact that storage facilities in 
Minneapolis are largely utilized. 


North Carolina Costs 
During 1926 


Per Capita Payments in 1926 
Were $5.75 as Compared 
With $6.09 in 1925. 


The Department of Commerce has just 
announced a summary of the financial 
statistics of the State of North Carolina 
for the fiscal year ending June 30, 1926. 

The full text of the announcement 
follows: 

The payments for maintenance and op- 
eration of the general departments of 
North Carolina for the fiscal year end- 
ing June 30, 1926, amounted to $16,292,- 
822, or $5.75 per capita. This includes 


| $1,923,579, apportionments for education 
| to the minor civil divisions of the State. 


In 1925 the comparative per capita for 
maintenance and operation of general 
departments was $6.09, and in 1917, 
$1.96. 

The expenses of public service enter- 
prises amounted to $16,635; interest on 


| debt, $5,214,374; and outlays for perma- 


ing December 31, 1926, amounted to $3,- | 


nent improvements, $24,280,205. The to- 
tal payments, therefore, for expenses of 


; general departments and public service 


| $45,804,036. 
Payments for the operation of public | 


enterprises, interest and outlays were 
The totals include all pay- 
ments for the year, whether made from 


| current revenues or from the proceeds 


est on debt, $290,615; and outlays for | 








of bond issues. 

Of the governmental costs reported 
above, $23,990,981 was for highways, 
$2,940,310 being for’ maintenance, and 
$21,050,671 for construction. 


Revenues Total $36,474,774. 


The total revenue receipts of North 
Carolina for 1926 were $36,474,774, or 
$12.87 per gapita. This was $14,950,943 
more than'the total payments of the 
year, exclusive of the payments for per- 
manent improvements, but $9,329,262 
less than the total payments including 
those for permanent improvements. 
These payments in excess of revenue re- 
ceipts were met from the proceeds of 
debt obligations. 

Property and special tax represented 
21.8 per cent of the total revenue for 
1926, 18.5 per cent for 1925, and 50.2 


| per cent for 1917. The increase in the 


amount of property and special taxes col- 
lected was 77.2 per cent from 1917 to 
1925, and 51.3 per cent from 1925 to 
1926, the increase from 1925 to 1926 be- 
ing largely due to greater receipts from 
the income tax. 

The per capita property and special 
taxes were $2.81 in 1926, $1.92 in 1925, 
and $1.2 in 1917. The receipts from gen- 
eral property taxes in 1925 and 1926 
were negligible, being only collections on 
levy of previous years. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 11.1 per cent 
of the total revenue for 1926, 11,2 per 
cent for 1925, and 20.4 per cent for 1917, 


Licenses Contribute 43.1 Per Cent. 

Business and nonbusiness licenses con- 
stituted 43.1 per cent of the total revenue 
for 1926, 49.3 per cent for 1925, and 19.4 
per cent for 1917. 

Receipts from business licenses consist 
chiefly of taxes exacted from insurance 
and other incorporated companies and of 
sales tax on gasoline while those from 
nonbusiness licenses comprise chiefly 
taxes on. motor vehicles. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of North 
Carolina on June 30, 1926, was $119,162,- 
556, or ~42.03 per capita. In 1925 the 


In North Carolina there is no levy 
of the general prorerty tax for State 
purposes. 


per cent, for the State; and $918,278, or 
18.3 per cent, for the county. The per 
capita tax levy for the city, school, State, 
and county was $46.08 in 1926, $42.49 in 
1925, and $21.48 in 1917, 
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Increase Recorded 
In Check Payments 


On Business Sales 


Dollar Volume of Trade in 
Second Week of June Gains 
Over Same Period 
Last Year. 


The dollar volume of trade in the 
second week in June, as indicated by 
check payments, was larger than in either 
the previous week or the corresponding 
week of 1926, according to the weekly 
statement of the Department of Com- 
merce, made public June 18. 

Wholesale prices again strengthened 
as compared with the previous week, 
but were still well below the level of a 
year ago. Prices for cotton continued 
their advance, while wheat prices av- 
eraged lower. 

The full text of the statement follows: 

Loans and discounts of Federal Re- 
serve member banks receded somewhat 
from the preceding week but were sub- 
stantially larger than in the correspond- 
ing week of the previous year. Although 
interest rates on time money showed 
no change from the preceding week, they 
were higher than a year ago. 

Bond prices again declined, as com- 
pared with the previous week, but were 
higher than last year. Stock prices 
continued to advance. 

Interest rates on call loans, although 
higher than in the same week of 1926, 
were lower than in the preceding week. 
Loans to brokers and dealers by Fed- 
eral Reserve member banks in New York 
City, secured by stocks and bonds, con- 
tinued to expand. 

The Federal Reserve ratio was higher 
than in either the preceding week or the 
corresponding week of last year. Busi- 
ness failures were more numerous than 


in either the preceding week or the same 
week of last year. 

Production of bituminous coal during 
the week ending June 4 was smaller 
than in either the previous week or the 
same week of last year. The output 
of lumber during the same week showed 
like comparisons with both prior periods. 

Beehive-coke output, although greater 
than in the previous week, was consid- 
erably lower than a year ago. The pro- 
duction of crude petroleum established a 
new high level during the first week of 
June, 

Freight carloadings continued to show 
a large distribtuion of goods. “ Receipts 
of cattle at the principal markets were 
smaller than a year ago, while hog re- 
ceipts were greater. 


Great Northern Authorized 
To Construct Tunnel Line 


Division 4 of the Interstate Commerce 
Commission has just approved a cer- 
tificate authorizing the Great Northern 
Railway to construct a new line be- 
tween Berne and Scenic, Wash., via its 
new Cascade tunnel, which is nearly 


| eight miles long, and to abandon the old 


line between the two points, which is 
about 17 miles. 


West Pittston-Exeter 
Seeks to Issue Bonds 


The West Pittston-Exeter Railroad 
has applied to the Interstate Commerce 
Commission for authority to issue $50,- 
000 of additional capital stock for the 
purpose of constructing its proposed line 
of railroad from a connection with the 
Lehigh Valley to a connection with the 
Delaware, Lackawanna & Western Rail- 
road in Luzerne county, Pa. 


Foreign Exchange 


[By Telegraph.) 

New York, June 17. — The Federal 
Reserve Bank of New York to day certified 
to the Secretary of the Treasury the fol- 
lowing: 

June 17, 1927. 

In pursuance of-the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and. collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 

Austria (schilling) 

Belgium (belga). 

Bulgaria (lev). ; 
Czechoslovakia (krone) 
Denmark (krone). : 

England (pound sterling) 
Finland (markka).............. 
France (franc). . 

Germany (reichsmark) 

Greece (drachma) 

Holland (guilder) 

Hungary (pengo) 

Italy (lira) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
a ee 
Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar)........ oceans 
Asia: 
China 
China 
China 
Chian 


005929 
1714 
2678 
1923 
017576 


-6475 
6444 
-6243 
6546 
-4895 
4505 
-4458 
4425 
3614 
4671 
5596 


(Chefoo tael) 

(Hankow tael) 
(Shanghai tael) 
(Tientsin tael) 

China (Hong Kong dollar) 
China (Mexican dolar) nas 
Chian (Tientsin or Peiyang dol.).. 
China (Yuan dollar) 

India (rupee) 
Japan (yen) 
Singapore (S. S. 
North America: 
Canada (dollar). otsa 
Cube ADORO) Cao ck ois ec ecanane 
Mexico (peso) 
Newfoundland 
South America: 
Argentina (peso) (gold)........ 
Brazil (milreis).............. es 
Chile (peso) 

Uruguay (peso)...sescceseseese, 


(dollar) 


998828 
-999063 
-464250 
996375 


9646 
1181 
1204. 
1.028 } 


* 


(dollar) 
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Dividends 


Trust Estates Formed Under Massachusetts Law 
Declared to Be Subject to Federal Corporation Taxes 


Board of Tax Appeals 
Passes on Question 


Ruling Is Made in Deciding Ap- 
peal by the Durfee Mineral 
Company. 


APPEAL OF DURFEE MINERAL Co., BOARD 
or Tax APprALs, No. 1135. ; 
The Massachusetts trust form of doing | 

business is subject to Federal corpora- 

tion taxes, the Board of Tax Appeals 
held herein in determining the taxable 
status of the taxpayer within the mean- 
ing of Section 219 of the Revenue Act 

of 1918. 

It was held that the terms of a trust 
agreement, together with a conveyance 
of property to the trustees named there- 
in, created such an association as is sub- 


ject to corporatien income and profits | 


taxes under the 1918 Act. 

L. J. Benckenstein, for the petitioner; 
E. C. Lake for the Commissioner. 

This proceeding was initiated by a pe- 
tition made in the name of the former 
trustees of a trust estate created in 
June, 1919, and dissolved in February, 
1920, for the redetermination of an al- 
leged deficiency in income taxes for the 
year 1919. A deficiency was computed 
by the Commissioner under the provi- 
sions of section 219 of the Revenue Act 
of 1918, relating to trusts and trust es- 
tates. At thé hearing coynsel for the 
Commissioner substantially abandoned 
the position previously taken in the de- | 
ficiency letter and the Commissioner’s 
answer, and argued that the Board find 


that the organization was a joint stock 
association and therefore taxable as a 


corporation under the Revenue Act of 
1918. 

Trust Estate Frmoed 

For Oil Lands 


The findings of fact and opinion follow: 
Findings of Fact: The trust estate in- 


of oil and mineral land located in Wichita 


County, Tex. 
discovered in this district, which discov- 





| 


| returned 


and all the acts of the trustees were 
unanimously approved and the trustees 
discharged. 

On March 138, 1920, the former trustees 
filed an income-tax return for the trust 
estate for the year 1919, showing income 
and expenses as set forth in paragraph 
‘2 of these findings of fact. The return 
was made on a blank for corporation re- 
turns, as no other blanks were available 
in Wichita County, Texas, at that time. 


Organization Made Return 


As Trustee for Owners 


Accompanying the return was a let- 
ter explaining the return, which’ letter 
was as follows: 

“Dear Sir: 
the Durfee Minerai Company, a joint 
stock association, shows that this asso- 
ciation was composed of the fee simple 


owners of the land which was put into | 
method | 


the association as a means or 
whereby it would be leased for operation 
as an oil property, 


organization instead of by and through 
a dozen or more cotenants. It is simply 
a case of investing the trustees with the 
power of administering the trust for the 
benefit of the owners. The report is 
therefore made by the organization as a 


and the names and amounts of each of 
these owners is shown in the statement 


of the tax, as well as the undistributed | 
balance which the trustee organization | 


holds.’ 


There was also sent a statement of the | 


amounts paid to the different owners of 
the land held in trust. There is evidence 
that some, if not all, of the beneficiaries 
the income so distributed in 
their personal income-tax returns. 

About three years later, to wit, 
2, 1923, the Commissioner proposed an 
assessment of tax in the sum of $78,- 
273.75. The communication proposing 
the assessment was addressed to Durfee 


| Mineral Company and delivered to one 


W. D. Gordon, a former member of the 


|; trust estate who also was the former 
volved in this appeal was formed by | 
former tenants in common of an undi- | 
vided interest in a certain 170-acre tract | 


| by the former trustees, 
In the fall of 1918 oil was | 


ery caused one of the biggest oil booms | 


in the history of the State of Texas. 
Prior to thisstime this parcel of land 
was practically worthless—not worth a 
dollar per acre. In fact previous owners 
had let the property go for ‘taxes. 
There was also a serious dispute as 


president and a member of the board of 
trustees. 


The proposed assessment was protested 
was overruled by the Commissioner, and 
on October 23, 1924, a deficiency was as- 
serted in the sum of $91,467.90. 


| Position Abandoned 


| By Commissioner 


to the title, as the land lay in the old | 


river bottom of the Red River and there 
was a question whether the land was in 
fact within the territorial limits of Texas 
or of Oklahoma or was a part of the 

United States public domain. The prede- 
cessors, from whom the parties here ob- 


| and as far as the record discloses such | be divided according to whether 


| shareholders 


| Commissioner 


tained title, derived their fee through | 


a patent from the State of Texas. A con- 
flict of interests between some of the 
tenants in common as to their respective 


i rassed the situation. | : c 
es re ones throughout | poration under the Revenue Act of 1918. 
e owne ‘ 


Upon the dis- | 


Texas and other States. 
covery of oil near this land there arose 
a demand for leases or purchase of this 


Opinion by Smith: The Commissioner’s 
deficiency notice was based on his de- 
cision that the petitioner was taxable 
as a trust estate under the provisions of 
section 219 of the Revenue Act of 1918, 


was his opinion until the matter came 
to trial. At the hearing counsel for the 
substantially 
the position previously taken in the de- 
ficiency letter and in the stipulations, 


| and argued that the Board find that 


land. Owing to this chaotic condition of | 
the ownership it was impossible to con- | 


Recognizing 
single 


summate any lease or sale. 
the immediate necessity of a 
agency with authority, 


the co-tenants | 


finally agreed on some trustees to act for | 
them. On June 26, 1919, these trustees | 


executed a declaration of trust. There- 


| 
ants deeded the land in | 
ae Se senna | change of front on the part of the Com- 


missioner, we are constrained to enter- | 


question to the said trustees. 


All of the trustes were’ beneficiaries | 


xception of A. E. Borsum, sec- | e v 
aan ar f | hearing, and which was the real point 


retary to W. D. Gordan, and who repre- 
sented some of the other beneficiaries. 


Land Leased 


By Trustees 

On the same date the trust was formed 
an agreement was made to lease the land 
to one T. H. Bass, by the terms of which | 
all of the land of the trust, less 27 2-10 
acres, was leased for $191,200. On July 
16, 1919, the trust received on the lease 
$130,000 in cash and two notes, 


| involved, namely, 


the organization was a joint stock asso- 
ciation and therefore taxable as a cor- 
This procedure was to 


objected by 


ever, was based on the theory that the 
organization was a common law trust 


and not an association, and he requested | active day-by-day mercantile or 


| facturing or real estate business is far 
| removed from a trusteeship to cut cou- 


and secured permission to file a brief 
covering this point. Inasmuch as an in- 
terpretation of the provisions of the 
agreement of June 26, 1919, would be 
necessary in any event, and since the 
petitioner was not surprised by the 


tain the issue which developed at the 


whether or 


| taxpayer was an association that should 
| be classified as a corporation for income 


tax purposes. We do not apprehend that 
the position of the petitioner would be 


| injured thereby, and the assumption by 


amply | 


secured, in the sum of $30,000 and $31,- | 


200, respectively. A supplemental agree- 
ment was also made with the said Bass 
that the trust would retain $10,000 for 
litigation purposes to protect the title 
to the land leased. 


On July 18, 1919, there was a joint 


| consideration 


| 


| setts for more than a century 


meeting of the trustees and the bene- | 


ficiaries, all of whom were either pres- 
ent in person, by proxy, 
by attorneys authorized to act for them. 

On October, <1, 1919, the trust received 
money for the face value of the notes 
and $821.56 interest. 
of this sum was paid to those benefi- 
ciaries who had in the meantime settled 
among themselves their conflicting inter- 
ests. The remaining balance was held 
to be distributed to the remaining inter- 
ests still in dispute and for the expenses 
of the trust. 


or represented | 


»ortion eas . . t 
A large j | associations has resulted in their classi- 


| fication 


| both the Commissioner and the peti- 
controversy that it was a trust, either 
taxable or nontaxable, was 
clusion of law not binding on this body. 

The form of the organization under 


is typical of those unin- 


| corporated associations commonly desig- 
; nated “Massachusetts 


Trusts.” Such or- 
ganizations have exi‘sted in Massachu- 
and for 
even a longer period in England, but the 
decisions of the Massachusetts courts 
are confusing and perhaps irreconcilable 
concerning the nature of these trusts. 
Malley v. Howard, 281 Fed. 


arisen through the operations of these 


as (1) trusteeships, or 


(2) 


| partnerships. 


| unincorporated 


| 


On November 1, 1919, the balance of | 


the land (272-10 acres) was leased to | 
the said T. H. Bass for $8,800 cash. 
Corporation Formed 
For Business Reasons 

On January 3, 1020, it was decided by 
said trustees that it was necessary to 


} 


' Once 


be organized on a more permanent and | 


satisfactory basis. There was a prospect 
of receiving royalties and there was also 


impending important litigation over the 


title to the land in question. 

The land was not only claimed through 
title derived from the State of Texas, 
but was claimed by the State of Okla- 
homa and the United States Government. 
Furthermore, an opinion was entered by 
the president and organizer of.the tax- 


payer that it might be held.by the Texas | 


courts that joint stock associations were 
partnerships. 

On February 2, 1920, the beneficiaries 
approved the acts the trustees in 
forming a corporation; the 
was dissolved; its assets and liabilities 
were transferred to the Durf ee Mineral 
‘Company; a corporation was organized 


under the laws of the State of Delaware; 


of 


trust estate | 


The origin of such division of these 
associations may 
traced to the celebrated English case of 
Smith v, Anderson, 15 Ch. D. 247 (1880). 
In that case the question of what con- 
stituted carrying on business arose and 
Lord Justice Brett said the shareholders 
‘were joined together for the purpose of 
for all investing certain money 


which was delivered into their hands, and | 


not for the purpose of obtaining gain 
from a repetition of investments.” 

The court also held that the share- 
holders did not transact’ the business of 
investing. “It was not their business” 
but was that of the trustees, who were 
‘clearly trustees as distinguishable from 
agents and from directors.” The organi- 
zation was held a trusteeship on two 
points—(1) investment, and (2) lack of 
control by beneficiaries. 

This decision has been critized in a 
few instances, but it is the law of Eng- 
land today. Williams v. Milton, 215 Mass. 


Anderson, supra, 
that the courts of Massachusetts divided 
them into trusteeships and associations. 
Mayo y. Moritz, 151 Mass. 481 (1890). 
Litigation arising since that date has 
resulted in a number of decisions that 
are vague and conflicting as to how 
much or how little control by the share- 


The enclosed report for | 





and the bonuses and | 
royalties conveniently distributel by one | 


March | 


but the protest | 
| principals and not 
| irrespective of how 
| power of management and control they 


By! | shareholders or trustees or 
| counsel for the petitioner. The argument | 


advanced by him at the hearing, how- | 


not the | 


| Hecht v. 


a mere con- | 
| certain real estate. 
| conveyed to it all of its mills but one, 


| were leased to it for a long term; re- 
| ceiving the stock of the Massachusetts 
| corporation in return. 


| Court Discusses Facts 


363 (1922). | 
| The great mass of litigation that has | 7% : ‘ 
| ao 2 | fee of the property subject to lease, left 
| the stock of the Massachusetts corpo- 


| The shareholders were the former stock- 
| holders of the Maine corporation. 


be | 


| for increasing the compeys 
| trustees; 


| tion of the terms of the trust. 


i as might be in their hands, with a large 


Corporation Status 
Found for Trustees 


Decision Based on Section 219 
of the Revenue Act 
of 1918. 


holders is necessary to support a status 
as an association or as a trusteeship. 


Use of Control Test Alone 
Declared to Be Illogical 


Shareholders have little or no author- 
ity, practically, in any case, and it ap- 
pears that the use of the control test, 
alone, is illogical and prolific of litigation 
and further confusion. 

Cook on Corporations, in discussing 
Massachusetts trusts, ‘states, in Volume 
III, Eighth Edition, page 2251, et seq.: 

“What then are these Massachusetts 
trusts? In order to understand them it 
is necessary to divide them into two 
classes, First, where the trustees 
merely invest and collect dividends or 
interest or rental (from a single lease) 


| and distribute the same among the share- 
| holders. 
| trustee for the owners of the property | 


The Supreme Court holds that 
these are simple common-law trustee- 
ships, the same as where a trustee un- 
der a will collects income and distributes 
it among the beneficiaries. The English 
authorities are to the same effect. Lord 
Halsbury says: ‘If .. . persons be- 
tween whom no contractual relation ex- 
ists subscribe to a fund to be invested 
in the shares of companies by trustees 
for the subscribers, the subscribers do 
not carry on a business, and probably 
the trustees .. . do not either.’ In 
this class of Massachusetts’ trusts the 
shareholders are not liable for the debts, 
and the trust is exempt from certain 
taxes. 

“Second, where the trustees carry on 
an active business for profit. These are 
simply unincorporated joint-stock asso- 
ciations. 

“These two lines of decisions probably 
mark the true line of distinction. Cer- 
tainly those who carry on an active bus- 
iness for profit, through others, are 
mere * beneficiaries, 
much or how little 


exercise, actually or by the terms of the 
original agreement. A silent participant 
in the profits of a business concern is 
liable for its debts, even though he take 
no part in its management. 


Real Test Is Whether 


| Business Is Carried On 


“The theory that these trusts should 
the 
little 


exercise great or 


| powers of control is only confusing. The 
abandoned | 


trust instrument may be drawn either 
way. An investment trust agreement 
may give practically large powers to the 


| shareholders, or a business trust agree- 


ment may give practically all powers to 
the trustees—a premium on irresponsi- 
bility. The real test is whether the 
both com- 
bined carry on business; if so, they are 
a business trust, with liability for debts 
and taxes. Practically the courts apply 
this test now. A Massachusetts trust in 
manu- 


pons, or collect dividends, or a fixed 
rental and distribute the same, as un- 
der a will. ‘The distinction based on 


| shareholders’ powers might well be aban- 


doned. As a matter of fact, the share- 


| holders exercise little actual control in 
| any of these trusts, or in statutory joint- 


stock companies, or even in full corpo- 

ration.” 
We shall 

Crocker v. 


now consider two cases, 
Malley, 249 U. S. 223, and 
Malley, 265 U. S. 144, which 
were relied upon both by the petitioner 
and the Commissioner to support their 


| divergent claims. 
| tioner throughout the early Stages of the | 


In Crocker v. Malley, supra, the court 
had for consideration a case in which a 
Maine paper-manufacturing corporation 
with eight shareholders owned mills and 
It caused a Massa- 
chusetts corporation to be formed, and 


which, together with the real estate, 


Of Case in Authority 
The Maine corporation then trans- | 
ferred to the plantiffs as trustees the | 


ration in their hands, and was dissolved. 


Written consent of a majority in in- 
terest of the shareholders was required 
sation of the 
of a vacancy 
and for a modifica- 
In no 
beneficiaries any 


for the filling 
among the trustees, 
other matter had the 
control. 

The function of the trustees was not | 
to manage the mills but simply to collect 
the rents and income of such property 


discretion in applying funds to repairs 
and development of the property and in 
distributing what they determined to be 
fairly distributable net income among 
the beneficiaries. 

The court held that the organization 
constituted a trusteeship on two grounds 
—(1) lack of control in the shareholders, | 
and (2).no association among the share- 
holders. 





| Such Associations Not 
1 (1912). It was not until 10 years after | 
| the decision in Smith v. 


Exempt from Excise Tax 

The court held that the organization 
was an association within the meaning 
of the Revenue Act of 1918. In reach- 


| ing this conclusion it considered the case 


from two standpoints—(1) control, and | 
(2) doing business—and based its opin- 
ion primarily upon the latter, saying: 

“We conclude, therefore, that when the 


Estates 


nature of the three trusts here involved 
is considered, as the petitioners are not 
merely trustees for collecting funds and 
paying them over, but are associated to- 
gether in much the same manner as the 
directors in a corporation for the pur- 
pose of carrying on business enterprises, 
the trusts are to be deemed associations 
within the meaning of the Act of 1918; 
this being true independently of the 
large measure of control exercised by the 
beneficiaries * * *, We do not believe 
that it was intended that organizations 
of this character—described as ‘associa- 
tions’ by the Massachusetts statutes and 
subject to duties and laibilities as such— 
should be exempt from the excise tax on 
the privilege of carrying on their busi- 
ness merely because such a slight meas- 
ure of control may be vested in the bene- 
ficiaries * * *,” - 


Trustees Declare Trust 


Was Not Association 

The trustees of the Hecht Trust in- 
sisted that it was not an “association” 
within the meaning of the Revenue Act 
of 1918, and relied upon the decision in 
the Crocker case, which involved a de- 
termination as to the form of organiza- 
tion of the Wachusett Realty Trust, as 
conclusively determining that it should 
be judged by the single test of control 
vested in the shareholders. To this rea- 
soning the court would not assent and 
stated that in that case. 


“The precise question was whether the 
trustees of the Wachusetts Realty Trust 
‘were subject to the income tax upon 
dividends received from a Massachusetts 
corporation that was itself taxable upon 
its net income.” 

The court said further that its opinion 
in the Crocker case was: 

“* * * Based primarily upon the 
view that the Income Tax Act, consider- 
ing its purpose, did not show a clear 
intention to impose upon the trustees as 
an ‘association’ a double liability in ref- 
erence to the dividends on stock in the 
corporation that itself paid an income 
tax, when considered as ‘trustee’ they 
were by another provision of the Act 
exempt from such payment. And the 
language used arguendo in reaching this 
conclusion that the trustees could not be 
deemed an association unless all trustees 
with discretionary powers are such, and 
that there was no ground for grouping 


| together the beneficiaries and trustees in 


order to turn them into an association— 
is to be read in the light of the trust 
agreement there involved, under which 
the trustees were, in substance, merely 
holding property for the collection of the 
income and its distribution among the 
beneficiaries, and were not engaged, 
either by themselves or in connection 
with the beneficiaries, in the carrying on 
of any business. Zonne v. Minneapolis 
Syndicate, 220 U. S. 187, 190. And see 
Smith v. Anderson, L. R., 15 Ch. Div. 247. 
“Tt results that Crocker v. Malley is 
not an authority for the broad proposi- 
tion that under an Act imposing an ex- 
cise tax upon the privilege of carry- 
ing on a business, a Massachusetts trust 
engaged in the carrying on of business 
in a quasi-corporate form, in which the 
trustees have similar or greater powers 
than the directors in a corporation, is 
not an ‘association’ within the meaning 
of its provisions.” 
Attitude of State 


Is Not Controlling 

The measure of control reserved to 
the shareholders was not considered as 
a test by the Supreme Court in its de- 
termination of Burk-Waggoner Oil Asso- 
ciation v. Hopkins, 269 U. S. 110, the 
question presented being whether or not 
an unincorporated association which was 
technically a partnership in Texas, the 
State in which it was organized, should 
be deemed to be a partnership or a cor- 
poration for income tax purposes under 
the Revenue Act of 1918. In holding 
the plaintiff to be taxable as a corpora- 
tion the court based its decision on the 
ground that the power of Congress to 
tax joint-stock associations and to “de- 
termine how and at what rate the in- 
come of the joint enterprise shall be 
taxed,” is “not affected by the fact that, 
under the law of a particular State, the 
association cannot hold title to property, 
or that its shareholders are individually 
liable for the association’s debts, or that 
it is not recognized as a legal entity.” 

The reasons for, and the circumstances 
surrounding, the creation of the present 
petitioner can best be obtained from the 
following testimony of W. D. Gordon, 
who said: ‘ 

“I live at Beaumont, and I had some 
clients who had a claim, or ownership of 
some land right in the river bed of Red 
River, and adjacent to some older patent 
surveys. 

“The land up to the discovery of oil in 
that immediate territory was considered 
so worthless that the owners, to whom 
patents had been issued by the State 
of Texas, the immediate predecessors in 
interest of my clients, and other persons, 
other parties cotenants with them, had 
paid no taxes on them. 

“They could not be used for any bene- 
ficial purpose. 

“The discovery of oil near this land, 
however, in what is known as the Burke 
LEurnett Oil field, provided a great oil 
boom in that section of the State, and 
there were other lawyers representing 


other branches of this title up there en- 


deavoring 
land. 


to 


do something with this 


| Conflict of Interests 
| Held Up Dealings 


“There was some minor conflict be- 
tween the interests represented by the 
other lawyers, and myself, all holding 
onto this patent that the State had issued 
to a man named Walton, and finally I 
was induced to go to Wichita in an effort 
to work out a solution of the difference 
between the cotenants and also to put 
the property in such condition as that 
the owners could lease it. At the time I 
got there there had been numbers of 
offers made for leases on this land by 
prospective oil operators, and before a 
lease could get out and be signed by all 
of the different cotenants, some of whom 
were in St. Louis, some in San Antonio, 
Texas, some jin Lampasas, some 
Houston, some in Beaumont, | some 
other sections, some in Dalla 
the lease could get a to ae signed 


up the man who had made the propogiy 


in 


in | 


hefore | 
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tion had gone on after sis, Sik: ide aide tesla thes PAP Chastieits anie: he ie Secdetinaldl aan Ue else, 
because he could not wait. 

“The boom condition of things was 
such that immediate action had to be had 
or you could not make a trade, could not 
close a trade with anybody. 

“That was the situation when I got to 
Wichita Falls. I immediately saw there 
must be an agency created with power 
to handle this property, that the _in- 
dividuals could not, in the very nature of 
things, make any trade for the leasing 
or development of their property at all 
in the situation in which it was thrown. 

“Even if it were not for the conflict- 
ing claims among certain of the co- 
tenants, that had to be first adjusted, 
they could not close any trade, so I sug- 
gested to the cotenants, some of whom 
were there present, and all represented 
there by attorneys, that an agency would 
have to be organized, would have to be 
created to act as a conduit through which 
the property could be handled without 
reference to the individuals themselves. 


“I first though of organizing a cor- 
poration, and that was too slow, so I 
took up an old trust form that they were 
using up there, that some of the lawyers 
had prepared, a form of a trust or an 
association. 

“Fro mthis, I dictated a document, 
using the general terms of it and making 
it directly applicable to the particular 
nature that was under consideration. I 
organized a trust. That document is in 
evidence here. I did that by getting all 
of the interested parties, all who were 
parties at interest, or interested ‘in this 
land, or their attorneys, and the attor- 
neys representing the parties at interest 
together and making ourselves trustees 
for the benefit of the others, and giving 
ourselves as ample power as I know how 
to put in there for the purposes which 
we had in view. 

Powers of Trustees 


Outlined in Instrument 

The instrument of June 26, 1919, cre- 
ating the petitioner is entitled “Articles 
of Association and Declaration of Trust 
of Durfee Mineral Company,” and 
throughout that instrument the organiza- 
tion is constantly referred to as an “as- 
sociation” or a “joint stock association.” 
Paragraph “Second” in the declaration 
outlines the powers of the trustees. 
Among other things they were empow- 
ered to fill vacancies occurring on the 
Board of Trustees, select and appoint 
proper officers of the association, conduct 
the business of the association, draw up 
and approve by-laws of the association 
and amend such by-laws and the declara- 
tion of trust. “Voting privileges in the 
management of the business affairs of 
the company” were delegated to the 
shareholders in paragraph “Sixth” in the 
declaration of trust. 

The declaration further provides: 

“For the consummation of this agree- 
ment, and the formation and conduct of 
the affairs of this association, it shall 
not be necessary for all or any particular 
number of the shares to be sold;-the trus- 
tees are hereby empowered to sell the 
shares of the Treasury stock of the as- 
sociation, as they may deem proper for 
furthering the inteftest of this trust. The 
unsold shares shall be considered as 
Treasury stock until sold, and dividends 
shall be declared only upon the stock 
actually sold and issued.” 

The deed of conveyance of the prop- 
erty by the tenants in common to the 
Durfee Mineral Company, dated June 27, 
1919, however, provided: 

“It is further understood that the 
rights and interest now fixed as among 
the respective grantors intersese shall 
be unaffected by this conveyance and ex- 
cept that b ythis conveyance their re- 
spective interests shall be in the propor- 
tion of their stock ownership in said joint 
stock association, in like manner as the 
same at the making of this conveyance.” 

The form of organization chosen by 
the petitioner to carry out its purposes 
was complex and cumbersome, and al- 
though the articles of association pur- 
ported to authorize the trustees to have 
complete control of the management of 
the property and the distribution of 
dividends arising, therefrom, it is ap- 
parent from the action of the trustees 
in calling a shareholders’ meeting to ap- 
prove the lease with T. H. Bass, and the 
leaving of such problems as the de- 
termination of the value of the property 
and the value of the conflicting interests 
therein to the shareholders for solution, 
that it was understood by all parties in- 
terested, either as trustees or sharehold- 
ers, that the shareholders should have an 
active interest in the management of the 
business. The circumstances surround- 
ing the formation of petitioner and the 
acts of the trustees and shareholders 
subsequent thereto indicate that both or- 
ganizers and shareholders had in mind 
no more than the delegation of partial 
authority to a group of agents denom- 
inated “Trustees.” 


Petitioner Is Found 


To Have Done Business 

There cannot be much doubt that the 
petitioner was engaged in doing business 
irvespective of the fact that as far as the 
record discloses the trustees did only one 
act, viz., the leasing of the property. The 
} — of association provided for the 
ying on of a general oil, gas, and 
ital production and marketing busi- 
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No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


from regulations of Commissioner of 


of the land and it is immaterial that the 
trustees in their discretion did not en- 
gage in all of the activities they were 
authorized to do. Flint v. Stone-Tracy 
Co., 220 U. S. 107, and Zonne v. Minne- 
apolis Syndicate, 220 U. S. 187, differ- 


entiating business and holding corpora- 
tions. 


The courts of the State of Texas, the 
jurisdiction in which the petitioner was 
organized, have often been called upon 
to decide whether organizations similar 
to the one under consideration here were 
in fact associations constituting trus- 
teeships or partnerships, and a recent 
decision, after reviewing the Texas au- 
thorities and previous decisions in point, 
has held that associations organized for 
profit were partnerships irrespective of 
the element of control. Thompson vy. 
Schmitt, 115 Tex. 53; 274 S. W. 554, cited 
with favor by the United States Supreme 
Court in Burk-Waggoner Oil Assn. y. 


Hopkins, supra. The court was asked 
a * * 


“Does the declaration of trust 
constitute a joint-stock association,” and 
its reply was “Yes,” and the doubts ex- 
pressed at the hearing by W. D. Gordon, 
president and organizer of the petitioner, 
| 


that it would be considered a joint-stock 
association by the Texas courts were well 
founded and that under the Texas rule it 
was at all times a joint-stock association 
prior to its incorporation in 1920. 

The Revenue Act of 1918 defines cor- 
porations as including “associations, 
joint-stock companies and insurance com- 
panies,” and the Supreme Court has held 

that Congress intended in the Revenue 

Act of 1918 to extend its application to 

associations or joint-stock companies 

whether organized under statutory au- 
thority or not, and irrespective of 
whether they may be considered partner- 
ships as regards the liability of share- 
holders for debts to third parties. Hecht 

v. Malloy, supra. Burk-Waggoner Oil 

Assn. v. Hopkins, supra. 

It seems clear that the articles of as- 
sociation and declaration of trust of the 
petitioner when considered together with 
the reasons for and the circumstances 
surrounding its execution did not clearly 
set out and define the respective rights, 
duties, and privileges of the trustees and 
shareholders; that it was engaged in 
doing business; that it would in all prob- 
ability be considered by the Texas courts 
as a partnership with respect to its 
shareholders’ liability for debts to a third 
party; that as such partnership it would 
be properly taxable as a corporation un- 
der the Revenue Act of 1918; that the 
better rule and the one used by the 
courts today in classifying such an or- 
ganization either as a trusteeship or a 
partnership is the double test of (1) con- 
trol, and (2) doing business, especially 
the latter, and that applying such double 
test would result in confining trustee- 
ships to those declarations of trust where 
there is no control in the shareholders 

| 


and the trust is not engaged in doing 
business. 


We are, therefore, of:the opinion that 
the petitioner was, during the year 1919, 
an association engaged in doing business 
and should be classified as a corporation 
for income-tax purposes under the Revy- 
enue Act of 1918. 

Judgment will be entered for 
spondent on 15 days’ 
Rule 50. 


Arundell and Trussell dissent. 
liken not participating. 
June 9, 1927. 
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Denial of Tax Refund 
Is Upheld on Appeal 


| Ropert CLARK REAM y. THE UNITED 

STATES, No. E-492; Court oF CLAIMs. 

The action of the Commissioner of 
Internal Revenue in denying the tax- 
payer’s claim for refund of taxes paid 
as surtaxes in 1918 on dividends received 
was upheld by the Court of Claims in 


this case. The decision follows. 


The plaintiff, a resident of Connecti- 
cut, was a stockholder in the Clinchfield 
Coal Corporation, a Virginia corpora- 
tion, from which, in 1918, he received 
dividends of $6,181. At the time the 
dividends were declared and paid by the 
corporation its earnings for the year 
were in excess of dividends declared and 
paid during that year. 

The plaintiff filed his income-tax re- 
turn for 1918 on March 14, 1919, report- 
ting $6,131 dividends and paid 
thereon amounting to $639.53. 

On September 4, 1823, the plaintiff 
filed with the Commissioner his claim for 
refund -of this sum. On April 23, 1924, 
the Commissioner rejected the clair 

Conclusion of Law: Upon the fore- 
going special findings of fact, which are 
made a part of this judgment, the court 
decides, as a conclusion of law, that the 
plaintiff is not entitled to recover, and 
his petition must be and-the same is 
hereby dismissed, 

Judgment is awarded against the 
plaintiff in favor of the United States 
for the cost of printing the record in this 

; case, the amount thereof to be ascer- 
tained by the clerk and to be by him col- 
oe according to law. 


dupe % L217 


tax 


Trusts 


Dividends on Stock 
Paid Employe Held 
To Be an Expense 


Dissenting Opinion Declares 
That Petitioner Did Not 
Use Money to Further 
His Own Business. 


ALFRED LE BLAyc Vv. COMMISSIONER OF 
INTERNAL REVENUE, BOARD or TAX 
APPEALS, No. 1872. 


The legal owner of stock is the 
‘taxable owner, notwithstanding that 
dividends are paid to another, the 
Board of Tax Appeals held herein, 
upholding the right of the taxpayer 
to deduct as a business expense such 
dividend payments. 


A stockholder of « corporation, to 
protect and conserve his own busi- 
ness interests, entered into an agree- 
ment with an employe of the corpo= 
ration that such employe shall receive 
the dividends upon his shares of 
stock so long as the employe shall 
remain with the corporation, was 
held entitled to deduct the amount 
of the dividends paid to the emp@ye 
as @ business expense. 


The publication of the decision 
was begun in the issue of June 17, 
and is concluded as follows: 


Mr. Smith, dissenting: The facts in 
this case are simple and _ undisputed. 
Stewart A. Le Blanc, son of the peti- 
tioner, had been instrumental in creating 


Mobile Liners, Inc., a Louisiana corpora- 
tion, for the purpose of conducting a 
steamship agency at Mobile, Ala. The 
son had acted as manager of the cor- 
poration at Mobile and had been re- 
sponsible for the company being made 
the agent of the British Ministry of 
Shipping for all foreign ships going to 
Mobile. The sor owned only one share 
of the capital stock and his father 24 
shares out of a total of 50 shares. The 
son was receiving a salary of $5,000. 
He requested his father to sell him his 
24 shares in order that he might receive 
the just rewards of his labor. The father 
did not wish to part with the legal 
ownership of the shares but agreed that 
his son should receive the usufruct of his 
shares so long as he should remain as 
manager of the company at Mobile. This 
agreement was entered into in 1917 and 
was faithfully carried out. The peti- 
tioner in pursuance of the agreement 
directed Mobile Liners, Inc., to pay over 
to Stewart A, La Blane all of the divi- 
dends accruing to him upon his shares of 
stock. Stewart A. Le Blanc received the 
dividends direct from the corporation ad 
the petitioner neither received them nor 
had any ownership of them oe ios is 
taxable years. The son returned thefn as 

a part of his income in his income-tax 
returns and paid income tax upon them. 
The father, not having received them 
and not having any ownership of them, 
did not return them as a “part of his in- 
come. 

Holds Louisiana Law Governs. 


The. contract by which the petitioner 
parted with his interest in the dividends 
declared was made in New Orleans and 
was a Louisiana contract and subject 
to the provisions of the Louisiana law. 
The Civil Code of Louisiana expressly 
recognizes the usufruct- of property as 
a property right transferrable and other- 
wise possessing the attributes of dis- 
tinct property. 

I dissent from the decision of the 
Board that the income from the shares 
of stock standing in the _ petitioner’s 
name during the years 1918, 1919 and 
1920 was income of the petitioner. The 
decision of the Board proceeds upon 
the theory that the petitioner had in- 
come from the dividends payable upon 
his shares of stock by reasoy of the 
fact that he was the owner of the stock. 
This, however, is not a proper basis 
for determining whether the petitioner 
is liable to income tax in respect of 
dividends. The criterion laid down by 
the statute is whether a person derives 
income from dividends. (Sec. 213 (a), . 
Revenue Act of 1918). As was stated by 
the Supreme Court in Eisner v. Me- 
Comber, 252 U. S. 189: 

“* * * A gain, a profit, some- 
thing of exchangeable value, proceedingy 
from the property, severed from the 
capital however invested or employed, 
and coming in, being ‘‘derived,” that 
is, received or drawn by theggrecipient 
(the taxpayer) for his sepamite use, 
benefit and disposal; that is income de- 
rived from property. Nothing else an- 
swers the description.’ 

It is not enough that wealth flows 
from a person’s property in order that 
he shall be liable to income tax in re- 
spect of it. It must be received or 
drawn by him for his separate use, 
benefit and disposal before the tax will 
attach. Tbe gain or profit must be to 
the individual charged with tax—not to 
another. 

The principle announced by the Su- 
preme Court in Irwin v. Gavit, 268 U. 
S. 161, is applicable here. 

Looking to the substance and not 
merely to the form it is evident that 
the petitioner derived no income from 
the dividends paid on his share of stock 
in Mobile Liners, Inc., during the years 
1918, 1919, and 1920. 

Further Dissent Noted. 

I furthermore heartily dissent from 
the decision of the Board to the effect 
that Alfred Le Blanc may deduct from 
his gross income as an_ ordinary: and 
necessary expense the amount of the 
dividends paid on his shares of stock 
by Mobite Liners, Ine., directly to 
Stewart A. Le Blane. The statute per- 
mits an individual to deduct from his 
gross income, among other things: 

“All the ordinary and necessary ex- 
penses paid or incurred during the tax- 
able year in carrying on any trade or 
business, including a reasonable allow- 
ance for salaries or other compensation 
for personal services actually rendered 
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General Improvement in Trade Noted in Canada; 
Business Declines inFranee, but Revival Is Expected 


Coal Industry Faces 


Depression in. Britain 


Lack of Demand Causes Re 
duced Activity amd Unem- 
ployment Rises. 


General improvement im both whole- 
sale and retail trade in Canada 
and a brisk demand for automobiles and 
accessbries, was noted by the Depart- 
ment of Commerce on June 17, in the 
Department’s weekly summary of condi- 
tions existing in world markets based 
upon information obtained by commer- 
cial agents abroad. 

The full = of 
statement follows 

Canada: A general improvement is re- 
ported in the wholesale and retail trade. 
Automobile and accessory sales continue 


the Department’s 


active and there is a good demand for | 


lectrical equipment. Sole leather prices 
have keen advanced by 15 per cent owing 
ti AO per cent increase in the price 
of Fhides. The hardware trade is ex- 
cellent, especially in such seasonal lines 
as screen wire cloth, refrisg¢erators, sport- 
ing goods, camp supplies, and garden 
tools. 

Owing to the approaching jubilee cele- 
bration, sales of paint amd varnish are 
expected to attain a record volume in 
June. A _ new record in 
ports of European coal was established 
for the week ended June 


tons. Structural steel and reenforcing 
material are moving well; arrival of Eu- 


ropean shipments has lowered Montreal | 
of hoops, black and galvanized 


prices 
sheets, and Canada plates. 


The index number of wholesale prices | FR eeeipts of Railways 
rose 3.4 points during M@ay to 181.9, | : 


owing to advances in the prices’of grain, 
flour, potatoes, and other important com- 
modities. Industrial 
maintained, especially in 
automobiles, fram implements, electrical 
equipment, and cotton @oods. 

The western crop outlook is brighter 


but the condition of wheat is reported to | 


be less favorable than was the case a 
year ago. 
has growers’ contracts covering 50 per 
cent of present acreage until 1933, Ef- 


fective June 6 Canada relaxed the im- | 


port embargo on livestock from the 
British Isles. 

Depression Is Reported 

In British Coal Industry 


4 United Kingdom: There has been a 


lull in British industrial and financial 
irckes over the Whitsumntide holidays. 
PaNliament rose on June 3 for a recess 
untif{ June 13, Depression is reported 
for practically all coal districts owing 
to insufficient demand. ‘The trade, espe- 
cially im South Wales, is Yeported much 
disturbed over the new French decree 
which, effective June 1O, subjects the 
importation of coal to a License system. 
It is reported that some coal cargoes 
have been canceled and that quantities 
have been reduced in other cases. The 
situation has caused a Sharp slump in 
British colliery shares. General unem- 
ployment on May 30, as xevealed by the 
unemployment registers, totaled 985,500, 
or about 7,000 more than the relatively 
low figure reported fox the previous 
week. 

France: Notwithstamding a futher 
improvement in national finance, com- 
mercial - and industrial leaders are re- 
ported to be rather discouraged with 
regard to the immediate business out- 
look. ‘There have beem slight improve- 
ments in certain lines, but production in 
other branches of industry has been still 
further curtailed. It is the general be- 
lief in France that busimess should re- 
vive somewhat in the early fall. At 
present, consumers are wYeported to be 
restricting purchases in the hope of fur- 
ther price concessions, but the announced 
intention of producers Of basic products 
is to reduce productiom -vather than to 
lower prices further. 

The relatively good strength of pub- 
lie finance is reflected im the success of 
the recent huge consolidation loans, in 
heavy purchases of gold ‘from the Bank 
f England and in the discontinuance of 
issues of one-year National Defense 
Bonds. The ready absorption of several 


Divigends to Exmploye 
Declared an. Expense 


Deduction from Income AIl- 
lowed As Regular Disburse- 
“ment in Business, 


CContined frone Page 8.) 
*.” (Sec, 214 (ay (1), Revenue 
Act of 1918.) 

The petitioner was the representative 
of the Harrison Steamship Lines in New 
Orleans. He was their agrent in that city. 
He also was the agent for certain other 
steamship companies. He was not, how- 
ever, the agent of any steamship line in 
Mobile. The ste.mship agrency in Mobile 
was owned by Mobile Liners Inc. That 
corporation was created ‘for the purpose 
of acting as such agemt. The petitioner 
was at most a stockholder in that cor- 
poration. To hold that the petitioner may 
deduct from his gross imcome as a busi- 
ness expense the dividends upon his 
shares of stock in Mobile Liners, Inc., 
does violence to the very provisions of 
the statute. If the dividends on that 
stock are to be included in the peti- 
tioner’s gross income he should be re- 
quired to pay income tax upon them. 
There is no provisiom of the statute 
which permits the deduction of them 
from his gross income. Im my opinion the 
Ratute should not be g@tven a strained 
and unnatural construction merely for 
the purpose of reaching a substantially 
e@@itable result in the case at bar. 

June 9, 1927, 


- % 





Montreal im- | 


10 during 
which the aggregate was yearly 56,000 | 


activity is well | 
the cases of 


The Saskatchewan wheat pool | 





important industrial issues indicates also 
a growing confidence of capital in pri- 
vate enterprises. Advances of the 
Bank of France to the Goveanment show 
a marked decline as compared with a 
month ago. 

Germany: Industrial conditions are 
improving in all industries except coal, 
notably in textile, ixon and steel, elec- 
trical, chemical, shipbuilding, and au- 
tomnotive lines; gains in the textile in- 
dustry are reflected in increasing im- 
ports of American cotton, The iron and 
steel industry has a satisfactory domes- 
tic market with increasing foreign or- 
ders of pig iron, raw steel, and rolied 
products, In spite of the decline in coal 
production, the number of uemployed 
receiving Government assistance de- 
creased to 746,000 on May 15, this being 
almost 1,000,000 less than for the same 
date in 1926. 

The pressure of the increased indus- 
trial demands caused a further stiffen- 
ing of money rates and the May month- 
end settlements encountered the tight- 
est market conditions since 1925. On 
June 11 the Reichsbank discount rate 
was increased from 5 to 6 per cent as 
a result of a stiffening of the money 
market and the credit restrictions re- 
sorted to by leading banks. 

Italy: The decision to stabilize 


industry a period in which to adjust it- 
self to the new set of economic and 
trade conditions occasioned by the rise 
im exchange has caused considerable 


discussion as to the next move in cur- | 


rency matters. Press dispatches are of 
the opinion that once Italian industry 
has been readjusted to the present cur- 
rency level, the revaluation process will 
be started again. On June ll, the lira 
was quoted at $0.055, or 1818 to the 
dollar, on the New York exchange. 


Rise in Norway 

Norway: Receipts collected at the 
country’s various customs houses dur- 
ing April, 1927, totaled 16,388,000 crowns 
as compared with 1%*,564,000 crowns in 
April, 1926, and 17,186,500 crowns in 
April, 1925. (The value of the crown 
is about $2585). Receipts for the first 
10 months of the fiscal year 1926-27 
totaled 101,903,000 crowns as compared 
with 106,203,000 crowns during the cor- 
responding period of 1925-26 and 117,- 
961,000 crowns in 1924-25, Railroad re- 
ceipts collected during the first 10 
months of the present fiscal year to- 
taled 9,693,000 crowns as against 7,- 
076,000 crowns in 1925-26 and 6,973,000 
crowns in 1924-25. 

Finland: During the first four months 
of the current year protested bills num- 
bered 2,621 involving a total value of 
12,700,000 marks, -while during the cor- 
responding period of 1926 thy num- 
bered 1,980, having a total value of 9,- 
800,000 marks. The value of the mark 
is about $.025194)-. Bankruptcies num- 
bered 165 during the first two months 
as against 149 during the corresponding 
period of 1926. 

Poland: Foreigm trade fw April, ac- 
cording to official figures, closed for the 
first time since September, 1925, with 
an unfavorable balance of 28,807,000 
gold zlotys (1 zloty—$0.193)—imports 
were valued at 148,238,000 zlotys against 
exports at 119,431,00 zloty. No par- 
ticular importance is, however, attached 
in business circles in Poland to the ex- 
cess of imports ower exports under ex- 
isting general conditions of trade and 
industry, as the imcrease of 29,000,000 
zlotys in imports “over April, consists 
largely of raw and semi-manufactured 
materials.’ ; 

eWith the new crop less,than two 
months off, and the ample supplies of 
foreign currency available at the Bank 
of Poland, no concern is felt in financial 
circles for the stability of the zloty. 
Activity in trade and all the chief in- 
Austries—textile, metallurgical, metal 


and machinery—as well as in building | 


construction, continues favorable, and 
unemployment is constantly decreasing. 

Estonia: The operation of the gov- 
ernment-owned shale oil distillery in 
Kochtel has been temporarily suspended 
by an order of the Government. The 
interruption of the work is reported as 
being necessitated partially by certain 
technical reasons and partially because 
of the limited market for the shale oil. 
‘The mining of the oil shale rock, how- 
ever, will be carried on intensively, and 
it is planned to imecrease the foundation 
capital of the government-owned oil 
shale mines from 250,000,000 to 350,- 
000,000 estmarks (1 mark worth 
$0.0027) as there is a good demand for 
this fuel by the various Estonian  in- 
dustries, 


Industrial Prospects 


Favorable in. Austria 

Austria: A more favorable situation 
in trade and industry continues, ‘with 
fenerally favorable prospects for the 
summer months; in connection there with 
is a noticeable firmness in commodity 
Prices, particularly in rye and other 
cereals, potatoes, cotton goods, lumber, 
Teather goods, shoes, and a considerable 
number of other manufactured products. 
There has been @& marked improvement 
in the cotton industry, both in the do- 
miestic trade and for export, particularly 
to Germany, which is again a heavy 
buyer of Austriam yarn and semi manvu- 
factures, 

Total long-term foreign loans granted 
zo the Austrian Government, municipali- 
ties and companies, from 1923 to 1926, 
amount to approximately $191,000,000, 
including the $158,764,985 League of Na- 
tions Loan of 1923. Foreign loans in 
1926 totaled $7,019,675, 

Greece: Following a period of uncer- 
tainty, drachma exchange has improved, 
recent quotations being around $0.01325 
as compared with $0.01298 on June 1. 
The general economic position of the 
country appears to have been only 
slightly affected by the internal political 
controversies. She debt-funding agrree- 
ment recently concluded with England 
has been a sustaining factor and has 
encouraged joint action by bankers and 


the | 
| lira temporarily in order to give Italian 


Conditions Reported 
As Better in Germany 


Production Generally Gains and | 


Imports of Cotton Are 
Larger. 


industrialists in an effort to obtain Gov- 
ernment aid for the amelioration of the 
financial condition of enterprises whose 
activities Ihave been restricted by the 
prevailing high rates of interest. A re- 
duction of taxes on private enterprises 
is also being discussed. A commission 
has been appointed to negotiate a treaty 
with Yugoslavia. 

Turkey: The proposed budget for the 
1927-28 fiscal year as approved by the 
assembly provides for expenditures of 
Ltgs. 194,454,619 (Ltq. equal approxi- 
| mately $0.515) and estimated receipts of 
| Ltqs. 194,580,544. This 
increase of Ltqs. 5,046,855 in appropria- 
revenue over the previous budget. 

The most important increase, 
| 11,448,000, is for public works, princi- 
pally for railroad cmstruction. The ap- 
propriation for naifonal defense shows a 
redutcion of Ltgqs. 6,520,000 as compared 
with the previous year, and represents 
the largest item of expenditure, about 
30 per cent of total With a view to 
more efficient collection, a bill has come 


thereby modifying the consumption tax 
now in effect. 

Japan : Transactions in the _ stock 
market and in all commodity lines were 
dull during the week ended June 9. 
The total note issue of the Bank of 
Japan on June 8 was 1,293,000,000 yen, 
‘a reduction of 116,000,000 yen since 
| June 1. May exports recorded an in- 
| crease, with a decrease in imports. Rice 
prices are being well maintained with 
consumption mainly from foreign 
stocks. Silk prices were slightly easier, 


of production. 

China: Manchurian authorities have 
announced that effective as of June 1, 
the two and one-half per cent surtaxes 
authorized by the Washington Confer- 
ence will be levied, as will also the 5 
per cent surtax on imports. Business 
depression continues at Hankow owing 
to it is believed in China, the unceas- 
ing prohibition by the Hankow Na- 
tionalist government against the use of 
silver currency in business transactions. 

Customs revenues at Shanghai for the 
first five months of the year were 24 
| per cent less than for the correspond- 
ing period of last year, and about equal 
to the revenues of that period in 1925. 
Customs revenues for May show that 
| imports were 42 per cent less than ex- 
; ports and 14 per cent lower than im- 
ports in May of last year. Declared 
exports for all China in May totaled 
$16,200,000. Of the American cotton 
|crop of 1926, approximately 200,000 
|bales appear in China’s imports. 
Shanghai siiver stocks on May 9 totaled 
126,800,000 taels, of which 76,000,000 
were in native banks. Stocks of sycee 
bara on hand were valued at 76,300,- 
000, and dollar coins 69,200,000 silver 
dollars. 


Philippine Islands: Some  improve- 
ment over the general quiet tone of re- 
cent weeks has taken place in Philip- 
| pine retail trade, with the reopening of 
schools. The copra market, however, 
shows a slightly weaker tendency. As 
a result of seasonal arrivals, five oil 
mills are now operating. The provin- 
cial of resecado (dried copra) delivered 
at Manila remains at 13 pesos per picul 
of 189 pounds. 
United States grades of abaca are quiet 
and United Kingdom grades continue 
firm, 
low normal, as a result of rains in pro- 
ducing areas. Grades F and I have 
increased slightly in price to 87.50 to 
32.50 pesos per picul respectively. Jus 
is quoted at 25.50; juk, 21; and L, 20 
pesos per picul. 

Netherlands East Indies: The Nether- 
lands East India market of the week 
ended June 10, was generally quiet, but 
prices were well maintained and there 
was’ noticeable improvement in demand 
for imported goods. Speculative activ- 
ity characterized pepper trade in 
futures. 


British India: Widespread rains 
throughout India in‘icate an early mon- 
soon. Foreign trade at present is sea- 
sonally quiet. To assist the textile in- 
dustry of India, it is reported that the 
Government proposes to abolish the im- 
port duty on textile machinery for a 
period of three years. 

Australia: The seasonal 
Australia has been greatly 


|}in the 








outlook in 
improved 
past week by a much needed 
| rainfall over important agricultural 
| areas. Financial stringency continues 
| but from all indications is interfering 
very little with import operations. 
There are signs, however, that April 
import returns when published will show 
a slight reduction as compared with 
the corresponding month in 1926. The 
Neweastle coal strike, affecting 12,000 
workers, has been settled. 


D. B. Carson to Undertake 
Special Navigation Service 


Announcement was made June 17 that 
D. B. Carson, formerly Commissioner of 
Navigation, will undertake special serv- 
ice with the Department of Commerce. 
| The full text of the Department’s an- 
nouncement follows: 


Secretary Hoover of the Department of 
Commerce announced that D. B. Carson, 
of Nashville, Tennessee, who recently 
asked to be relieved of the duties of 
[commissioner of Navigation and sub- 
mitted his resignation of that office, has 


represents an | 
j tions and Litgqs. 4,421,690 in anticipated | 


Ltas. | 


up in the assembly providing for a flat | 
rate on goods as they enter the country, | 


but still at a low level and below cost | 


(1 peso equals $0.50). | 


Abaca production is slightly be- | 


Customs Decisions 


a 


American Hosiery 
Gains in Popularity 
In Foreign Lands 


Department of Commerce 
Cites Exports of 6,956,- 
737 Dozen Pairs in 1926 


as Evidence. 
Popularity of American 
| gaining throughout the world, according 
' to a statement of the Textiles Division, 
made public June 17 by the Department 
of Commerce, The full text of the state- 
ment follows: 

Exports of hosiery from the United 
States during 1926 totaled 6,956,737 
dozen pairs valued at $22,111,259, Amer- 
ican hosiery is ‘gaining in popularity all 
over the world. In 1926 larger quanti- 
ties were shipped to Canada, Cuba, Aus- 
tralia, South Africa, Philippine 
Islands and other countries. 

In quantity, cotton is t::2 most impor- 
tant class of hosiery exported from the 
United States, representing in 1926 ap- 
proximately 68 per cent of total ship- 
ments. 
38 per cent. 


of the quantity and 21 per cent of value, 
with silk making up the 
per cent of value. 

Cotton hosiery exports 
of low 
such a large demand among the laboring 
classes. 

In silk and rayon, export 


are composed 


markets re- 


as meet with favor in 
Much of the silk hosiery exported is full- 
fashioned. 


Misbranding in Sale 


Products of Tampa Dealer 
Declared Deceptive. 


terms ‘‘Hoyo de Cuba,’’ ‘Havana,’ 
“Habana,” “Mild Havana,” “Mild Ha- 
bana,’”” and .“Mild Havana Cigar,” in 
the sale of tobaccos, is charged against 
the Havatampa Cigar Company, of 
Tampa, Fila., in a complaint just made 
public by the Federal Trade Commis- 
sion. 


The Commission alleges that the prod- 
ucts of the company are not composed 
either in whole nor in part of tobacco 
grown on the Island of Cuba, which 
tobacco, it is stated, is considered by 
the trade and by the comsuming pub- 
lic, to be of superior quality to tobaccos 
grown elsewhere. 


The use of the terms in question, it 





is charged, constitutes umfair competi- | 


tion with firms who mamnufaciure and 


distribute cigars composed wholly of | 


Cuban tobacco and with firms who do 
not and do not so represent their prod- 
ucts. Such practices, according to the 
complaint, violate the Federal Trade 
Commission Act. 

A hearing has been 


set for August 
3 at Washington, D. C. 


Japanese to Operaie 
Line of Motorships 


On Reguiar Schedule, Says 
Consul Report. 


A new _ >motorship 
Tientsin and Japanese ports has been 
started, according to advices from Vice 
Consul Angus I. Ward, 
public June 17 by the 
Commerce, A six-day sailing schedule is 
planned by promoters of the line, it is 
stated. 

The full text of 
statement follows: 


the 


the arival of the motorship Chojo Maru 





on a regular sailing schedule. The Chojo 
Maru was to be followed by two sister 
motorships. 
Owned by Japanese. 
These motorships are Owned and op- 
erated by the Osaka Shosen Kaisha, a 


constructed in Japanese 
were fitted almost entirely with Jap- 
anese equipment. Their specifications 
are: length, 284 feet 6 imches; beam, 45 
feet 6 inches; depth, umder decks, 23 
feet; draft, maximum, 17 feet; gross 
tonnage, 2,600 tons; cargo capacity, 2,- 


shipyards, and 


steerage, 87; speed, 15 
power, Sulzer Diesel engines, single 
propellor; refrigerator cargo space, 40 
measurement tons; cost, approximately 
gold yen, 1,200,000. 
Six-Day Schedule. 

The Osaka Shosen Kaisha plans to 

put into effect a six-day sailing sched- 


knots; motive 





ule from Tientsin to Japan ports in | 


June. The voyage from Tientsin to Kobe 
{ via Moji and Osaki, will require three 
days. The sailing schedule has been 
arranged so that convenient connections 
can be made at Kobe with transpacific 
steamers of the Americam-owned “Presi- 
dent’”’ ships. 


consented to undertake special service 
with the Department of Commerce in 
connection with matters relating to the 
enforcement of the Navigation Lays, 

The vacancy in the office of Commis- 
sioner of Navigation has been filled by 
the appointment of Arthur J. Tyrer to 
that position. Mr, Tyrer for many years 
has been Deputy Commissioner, 


hosiery is | 





} as 


In value it accounted for only 
' 


remaining 14 | 


and medium grades which find | 


quire about the same styles and colors | 
this country. 





Of Tobacco Charged | 


Claim of Cuban Origin for | 


Misrepresentation, by the use of the 





, Declines 


| 428,061 pesos and 
First to Enter Port of Tientsin | 


service between | 


Fientsin. made | Were $338,465,000 and imports 


Department of | 


Depariment’s | 
i 


A new page was written into the his- | 


tory of shipping at Tientsin, China, with \ Production 


from Japan recently. This was the first | 
motorship to enter the pert of Tientsin | 


} merce, 


900 toms; passenger capacity, cabin, 38; | 


Based upon figures for the first quar- 


Shipping 


Level of Wholesale Prices of Commodities 
Showed Little Change During Last Month 


Decline Was Fraction of One Per Cent From April, but 
Average Was Five Per Cent Below T hat of May, 1926. 


The general level of wholesale com- 
modity prices was practically without 
change in May, the Bureau of Labor 
Statistics, Department of Labor, 
nounced on June 17. 

Wholesale prices of the 404 commodi- 
ties listed showed, it was stated, a drop 
of less than one-tenth of one per cent 
compared with April. The average 
showed, however, a decrease of 5 per 
cent when compared with May, 1926. 

The announcement, full text, 
follows: 


an- 


in 


Practically no change in the general 
level of wholesale prices from April to 
May is shown by information collected 
in representative markets by the Bureau 
of Labor Statistics. The Bureau’s 
weighted index number, which includes 
404 commodities or price series, reg- 
istered 1441 for May compared with 
144.2 for April, a decline of less than 
one-tenth of 1 per cent. Compared with 


Groups and subgroups 


| Farm products ..... 
Rayon hosiery amounted to 18 per cent 


Grains 
Livestock and poultry ......... 
Other farm products .........6. 
POS irivvss once eee yceivtiuesd 
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Butter, cheese and milk 
Other foods ...... 
Clothing materials 
Boots and shoes 
Cotton goods ...... 


Woolen and worsted goods .... 
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Nonferrous metals 
Building materials 
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Chemicals and drugs 
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Fertilizer materials 
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Miscellaneous 
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Other miscellaneous .. 
All commodities ............ 


Mexican Trade Fell 


| 


May, 1926, with an index number of 
151.7, there was a decrease of 5 per 
cent. 

Slight increases are shown for the 
groups ot farm products, foods, and 
clothing materials, due to advances in 
grains, cotton, hides, onions, potatoes, 


flour, cori; meal, apples, lemons, oranges, | 
sugar, and cotton goods. Certain articles 


in these groups, as cattle, hogs, sheep, 
eggs, wool, pork products, and butter, 
were cheaper than in the month before. 
Increases were recorded for building ma- 
terials and miscellaneous commodities, 
while fuels and metals declined in aver- 
age price. 

Of the 404 commodities or price series 
for which - comparable information for 
April and May was collected, increases 
were shown in 108 instances and de- 
creases in 127 instances. In 169 instances 
no change in price was reported. 

Index Numbers of Wholesale Prices 
by Groups and Subgroups of Commodi- 
ties: (1913—=100.0) F 
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Trade of Philip 


1927, 
June 
136.7 
136.6 
142.2 
129.6 
147.3 
153.3 
156.4 
142.6 
169.1 
184.4 
147.4 
189.6 
148.8 
160.6 
215.1 
205.8 


120.6 
131.0 


97.7 


pines 


In 1926 Below 1925| Smaller During April 


Recorded in Total 
Value of Both Exports 
and Imports. 


A decline in the foreign trade of Mexico 


| im 1926 is reported by the Division of 


Regional Information, Department of 
Commerce, according to the statement 
just made public by the Department. 
The full text of the Department’s state- 
meni follows: 

The foreign trade of Mexico in 1926 
decreased to 1,053,874,337 pesos from the 
1,073,480,000 pesos of 1925, according to 
figures released by the Mexican Depart- 
ment of National Statistics. 

During 1926 exports amounted to 681,- 
imports 372,446,276 
pesos; in 1925 exports were 682,484,000 
pesos and imports 390,996,000 pesos. 
Converting the foregoing figures at the 
average rate of exchange for the two 
years, viz., $0.483 in 1926 and $0.493 in 
1925, exports and imports in 1926 
amounted to $329,129,753 and $179,791,- 
551, respectively, and in 1925, exports 
$192,- 
761,000. 


Output of Coal Gains 
In Northern France 


of Coke Also In- 
creased, Reports Consul 
at Calais. 


Coal and coke production in Northern 
France showed a considerable increase 
for the first three months of 1927, ac- 
cording to advices from the Consul at 


Pane | Calais, James G. Carter, made public 
Japanese shipping company. They were | 


June 17 by the Department of Com- 
The full text of the Depart- 
ment’s statement follows: 

The production of coal, coke and 
patent fuel in the Nord-de-Calais dis- 
tricts, France, during the first three 
months of 1927 
increase, amounting to 8,662,654 metric 
tons of coal, 796,480 of coke, and 475,- 
414 of patent fuel, while the first quar- 
ter of 1926 gave 7,849,115, 685,108, 
and 658,748 tons, respectively. 

The March production of these mines 
also showed a considerable advance over 
that for February—coal, from 2,752,932 
tons to 3,041,890; coke from 248,846 to 
273,687; and patent fuel, from 146,088 
to 182,954. There were, however, 27 
working days in March and only 24 in 
February. 

The coal production of these important 
mines in March was 68 per cent, or prac- 
tically two-thirds, of the total output of 
the coal mines of France, which produced 
4,822,530 tons for that month, while the 
Nord and Pas-de-Calais coke production 
represented 80 per ent of the French 
total, amounting to 344,101 tons. 


ter of the current year, Le Nord In- 
dustriel estimates that the total produc- 
tion of the mines of the Nord and Pas- 
de-Calais for 1927 will reach 2,000,000 
tons more than that of 1926, which 
amounted to 32.517.277 tons. 


showed a considerable | 


Decreased Shipments of Sugar 
and Coconut Account for 
Decline in Exports. 


Philippine trade values were season- | 


ally low in April, according to cabled 
advices from the office of the Trade Com- 
missioner at Manila, just made public 
by the Department of Commerce. 


The full text of the Department’s 
statement follows: 


Decreased shipments of sugar and 
coconut products from the Philippines in 
April resulted in a decline of 6,790,000 
pesos ($3,395,000) in value of the 
islands’ export trade, compared. with 
March. 


The normal falling off in sugar exports 
in April accounted for 50 per cent of 
the total decline in export trade. A gen- 
eral scarcity of supply of copra through- 
out the month was responsible for the 
decreased shipments abroad of copra and 
coconut oil. The value of the month’s to- 
tal export business, however, was about 
7,400,000 pesos ($3,700,000) in excess of 
that of April, 1926. 

Import Trade Lower. 

Import trade was slightly lower than 
March and that of April, 1926. The de- 
crease in value of total imports was 
almost entirely accounted for by smaller 
imports of cotton cloths. Increased pur- 
chases of foreign foodstuffs were re- 
flected in larger import values of meat 
and dairy products and wheat flour. 

For the first four months of 1927, ac- 
cumulated exports showed a gain of over 
26,000,000 pesos ($13,000,000), compared 
with the same period last year, while im- 
ports were 4,500,000 pesos ($2,250,000) 
under the accumulated imports of a year 
ago. 


Chemical Trade in Germany 
Reported in Good Condition 


Advices fro mthe Consul at Frankfort- 
on-Main, Christian M. Ravndal, state the 
German chemical market shows a satis- 
factory condition, according to a state- 
ment just made public by the Depart- 
ment of Commerce. The full text of the 
statement follows: 

The April twnover 
chemical market «vas 


in the domestic 
reported in Ger- 


many as satisfactory, and prices, with | 


few exceptions, were stable. Money 
scarcity, however, appears still to be an 
obstacle to more active business. 

The sales of caustic soda were regular, 
although they were not in creat quanti- 
ties. Orders for carbonate of potash in- 
creased somewhat. The demand for sul- 
phide of sodium was particularly active, 
but towards the end of the month it 
abated slightly, although prices remained 
unchanged. 

In the market for antichlor, the inter- 
est in “‘pearl” form was stronger than 
that in crystal goods. Dealings in 
chrome alum were active. Due to heavy 
drops in lead quotations, the prices of 
lead compounds showed a downward 
trend. 

In the market for export chemicals 
business was quiet, 





165.6 | at the rate of only 35 per -cent ad 


| valorem. 





| Poor 








Foreign Trade 


Tariff Duty Levied 
On Imported Codfish 
Affirmed by Ruling, 


Customs Court Finds Paper 
. Flying Birds Are Toys ., 
and Reduces Rate on 
Hanging Paper. 


New York, June 17—Overruling pro- 
tests of R. B. Boak & Company, of Chi- 
cago, the United States Customs Court 
finds that imported codfish, skinned and 
boned and smoked, packed in packages 
weighing with their contents more shan 
15 pounds each, is properly classifiable 
under the last provision in paragraph 718 
of the Tariff Act of 1922 for “all other 
fish, skinned or boned, in bulk, or in im- 
mediate containers weighing with their 
containers more than 15 pounds each,” 
and subject to duty at the rate of 2% 
cents per pound net weight. 


It appeared from the testimony sub- 


| mitted at the trial of this issue that this 


codfish was not dried after being caught, 
nor was it salted or pickled, but was 
skinned and boned and subsequently put 
in a freezer. 

Judge McClelland writes the opinion 
in this case. (Protests Nos. 110038-G- 
71394.) 

Paper Birds Classified. 

Certain imported “paper birds,” en- 
teredwat the port of St. Paul, Minn., were 
the subject of a test case decided today 
by the United States Customs Court in 
favor of the Government. 

Overruling a protest of Oscar Leistner, 
Judge Sullivan finds that these articles, 
described by the collector at St. Paul as 
“paper flying birds with sticks,” were 


| correctly classified as toys, with duty at 


the rate of 70 per cent ad valorem, under 
paragraph 1414, Act of 1922. The im- 
porter claimed classification as manufac- 
tures in chief value of paper, with duty 


“It seems to us,” Judge Sullivan 
writes, “that this merchandise is reason- 
ably fitted for no. other purpose than the 
amusement of children.” (Protest No. 
117731-G-502.) 

Lower Duty on Hanging Paper. 

The duty on imported hanging paper 
is fixed at 10 per cent ad valorem in a 
decision by the United States Customs 
Court, sustaining protests of the W. H. S. « 
Lloyd Company. 

In this ruling Judge Fischer writes: 

“Counsel for the respective parties 
have stipulated that the marchandise in 
question consists of ‘hanging paper, not 
printed, lithographed, dyed or colored.’ 
We therefore hold such merchandise to 
be dutiable at the rate of 10 per cent 
ad valorem under the specific provision 
therefor in paragraph 1309 of the Act 
of 1922, as alleged by plaintiff. 

“The protests are therefore sustained 


; and the decision of the collector classify- 


ing the merchandise as ‘hanging paper, 
printed, lithographed, dyed or colored,’ 
is, in each instance, reversed. Judgment 
will issue accordingly. (Protests Nos. 
159982-G-12638. 26, etc.) 


Logging Companies 
To Curtail Operations 


Season Leads Some to 
Abandon Plans for Work 
Next Year. 


Some large lumbering concerns will 
not resume operation next season be- 
cause of unsatisfactory logging opera- 
tions, according to advices from Consul 
Bartley F. Yost, Sault Ste. Marie, just 
made public by the Department of Com- 
merce. The full text of the announce- 
ment follows: 

The winter logging was most unsatis- 
factory for the lumbering industry, due 
to, the mildness and shortness of the 
winter and the difficulty in securing 
woodsman. 

Owing to the early thaws the side- 
ways became useless with the result that 
considerable quantities of logs have been 
left in the forest. The Crown Timber 
Agent at Sault Ste Marie reports a drop 
of about 50 per cent in lumber cut for 
the season just passed. Some of the 
more important lumbering concerns will 
not resume operations next season. 

Exports to United States in thousands 
of feet: 

1926 
December Quarter 
Qauntity © Value 
. 22,704 $717,127 

2,110 79,671 

7,967 45,241 

1927 

March 
Qauntity 

1,559 

602 

3,710 


Softwoods 
Hardwoods 
Laths 


Quarter 
Value 
$58,548 
26,933 
17,457 


Softwoods 
Hardwoods 
Laths 


Expansion in Export Trade 


With EgyptNoted Since 1923 


Rapid growth in American sales to 
Egypt has been shown in recent years, 
according to a statement of the Division 
of Regional Information, made public 
June 17 by the Department of Com- 
merce. The full text of the statement 
follows: 

American sales to Egypt have grown 
rapidly during the past few years, hav- 
ing advanced from $7,950,000 in 1923 to 
$12,370,000 in 1926, or over 50 per cent. 

Imports from. the United States form 
a long and varied list. Automotive ve- 
hicles and parts show the greatest expan- 
sion, their imports in 1926 being valued 
at $1,800,000, or about three times those 
of 1923. 

Egypt is also a large importer of 
American wheat flour, imports in 1926 
having risen to $3,208,000 from $2,752,- 
000 in 1925. 
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Corporation Selling Radio Receiving Sets Found 
Liable for Infringing Hartley and Rice Patents 


* Invention Preverits 
Oscillatory Currents 


Generation Prevented by Coup- 
ling Between Plate and 
Grid Circuits. 


Ravio CorRPORATION OF AMERICA AND 
OTHERS V. TWENTIETH CENTURY RaDIO 
CorPoraATION, No. 204; Circuit Court 
or APPEALS, SECOND CIRCUIT. 

«Suit on Hartley patent 1183875, claims 
1 and 2 and Rice patent 1334118 claims 
1, 2 and 3 had been dismissed by the Dis- 
trict Court. On appeal the Circuit Court 
of Appeals found both patents valid and 
infringed, wherefore they reversed the 
District Court. 

With respect to the Hartley claims the 
court found that his purpose of control- 
ling regenerative amplification was not 
present in Armstrong patent 1115149, 
and that earlier telephone arrangements 
had no means to neutralize effects of 
tube capacity because these effects were 
not present in the audio frequencies of 
telephone systems. 

With respect to the Rice patent for 
resonant grid and plate circuits and 
capacity coupling between said circuits 
so arranged as to prevent generation of 
oscilatory currents in said circuits ‘the 
Appellate Court ruled that Armstrong 
did not anticipate even though Arm- 
stréng’s disclosure might have been re- 
arranged to accomplish Rice’s purpose. 

The opinion of the court (Manton and 
Mack, Circuit Judges; Campbell, District 
Judge) was written by Judge Manton. 
The full text of the decision follows: 


Suit for infringement of the Hartley | 


patent, No. 1183875, and the Rice patent, 


No. 1334118, relating to radio apparatus. | 1, Gio apparatus is a three-electrode de- | 


Decree for defendant; plaintiffs appeal. 
Reversed. 


Charles Neave, Stephen H. Philbin, and | 


Abel E. Blackmar, Jr., all of New York 
City, for appellants. 

William H. Davis, Willis H. Taylor, 
Jr., and R. Morton Adams, all of New 
York City, for appellees. 


Patent for Electrical Circuit 


Used in Radio Apparatus 

Manton, Circuit Judge. 
patent, No. 1185875, is for an electrical 
circuit used in a radio apparatus. It was 
applied for September 13, 1915, and 
granted May 23, 1916. The Rice patent 


i * a syste lification of small : 
= ave & ayers of ampliics | of power delivered through the plate | 


| circuit by the battery. 


currents. The application was filed 
July 31, 1917, and the patent granted 
March 16, 1920. The claims sued on are 
as follows: 

Hartley Patent, No. 1185875. 

“1. An electrical network containing a 
thermionic amplifier having an input and 
output circuit, said output circuit being 
adjustably coupled to said input circuit 
to oppose the effect upon said input cir- 
cuit of currents in said output circuit. 

“2. In an electrical network containing 
an amplifier having an input circuit and 


an output circuit, said circuits being cou- | 


pled to produce in said input an effect 
due to currents in said output circuit, a 
further adjustable coupling of said cir- 
cuits to oppose said effect upon said in- 
put circuit.” 
Claims for Rice 
Patent Set Out 

Rice Patent, No. 1554118. 

“1. The combination in a radio receiv- 
ing system of an electron discharge 


amplifier having resonant grid and plate | 


circuits and capacity coupling between 
said circuits, so arranged as to prevent 
the generation of oscillatory currents in 
said circuits which interfere with the re- 
ception of desired signals. 

“2. The combination in a radio receiv- 
ing system of an electron discharge 
amplifier having grid and plate circuits 
containing inductances which are so ar- 
ranged as to avoid any magnetic coupling 
between the two circuits and capacity 
coupling between said circuits 
ranged as to prevent the generation of 
oscillatory currents in said circuits which 
interfere with the reception of desired 
signals. 

“3. The combination in a radio receiv- 
ing system of an electron discharge 
amplifier having resonant grid and plate 
circuits containing inductances which are 
so arranged as to avoid any magnetic 
coupling between the two circuits, and 
capacity coupling. between said circuits 
so arranged as to prevent the genera- 
tion of oscillatory currents in said cir- 
cuits which interfere with the reception 
of desired signals.” 


Radio Receivers Sold 


Claimed to Be Infringement 

Appellee sold radio receivers, made by 
a manufacturing corporation, which are 
claimed to employ and infringe the pat- 
ents in suit. 

The patents relate to means for con- 
trolling regenerative amplification in 
radio receivers and are used for the 
prevention of undesired oscillations re- 
sulting from a large amount of regen- 
eration or feed back. A receiving ap- 
paratus in radio answers the purpose 
of intercepting radio waves sent out 
by a transmitting station. 

Waves thus broadcasted have a fre- 


quency and vibration which is estimated | 
at from 500,000 to 1,500,000 cycles per | 
10,000 or | 
| of plate 13 and grid 12. 


second. Frequency above 
20,000 cycles per second are called radio 


frequencies and those below audio fre- | 
Vibrations at radio frequen- | 


quencies. 
cies cannot be heard, while alternating 


currents or audio frequency can affect | 
| force to oppose that caused by the in- 
ternal coupling of the tube. His specific | 


a telephone diaphragm, so as to cause 
audible sounds. 


The creation of waves of radio fre- | 


quency alternating currents in the ap- 
paratus correspond to 


receiving is the detection of these cur- 
rents to obtain lower or audio fre- 
quency alternating currents and_ the 
production of signals from such audio 
frequency currents. 


4 | : ; ‘ ; 
The wayes transmitted from a broad- | neutralization over a wide range without 





The Hartley | 


| circuit. 


| ative amplification in 
| the Hartley patent comprised the pro- 
vision of an audion system containing a | 


i plate 


so ar- | 


| energy to the grid 
oppose the regeneration or amplifying | 
| energy fed back through the tube. 


transmitted | 
waves, and one of the requirements of | 


casting station, consistifig of 
music or other signal is called a carrier 
wave. The intercepting system consists 
of an antenna which intercepts the radio 
waves in which are thereby set up alter- 


nating currents of the same radio fre- | 


quency or the transmitted wave. 


Method of Reception 
Through Radio Explained 
In building up this intercepting cir- 


| cuit, the alternating currénts caused by | altering the arrangement of his circuit. 


a particular broadcasting wave that is 
desired, the natural frequency of the 
circuit, is regulated or tuned by ad- 
justing the capacity or the inductance 
of the circuit so that the natural fre- 
quency of the circuit will corréspond 
to the frequency of the desired cur- 
rents. 
tuned in. 


nating currents applied to it which have 
the frequency to which the circuit is 
tuned. A circuit may be tuned by vary- 
ing its capacity or its inductance or 
both. T 
the antenna or the loop (which takes 
the place of the antenna) and then 
transferred to the receiver are gener- 
ally amplified. 

Then eventually must be rectified or 
detected, so that the signal variations 
or modulations which they carry 
be separated from them and converted 
into audio frequency currents capable 
of operating a telephone or loud speaker. 

The reducing system comprises means 


for converting the audio frequency cur- | 
| P , ota ee 
rents into perceptible indications such 


as sound waves. In broadcasting re- 


ception, the audio frequency currents | 


cause the diaphragm of the telephone 


creating sound waves. 
The vaquum tube referred to in the 


vice- called an audion. Marconi v. De 
Forest (C. C. A.) 243 F. 560. It con- 
sists of elements within an evacuated 


glass bulb, a filament heated by cur- | 
rent from a low battery, and emits elec- | 


trons of negative electricity which pass 
to the plate electrode. The filament 
is a “cathode” and the — plate is an 


| “anode.” 
| The plate circuit contains a source of | 


high potential (B-batery) 
other elements as may be 
required. The stream of electrons from 
the filament to the plate comprises ‘this 


and such 


electron stream and varies the amount 


tion of electric potential applied to the 
grid and the tube may cause a larger, 
but otherwise identical, variation of 
electric power in the plate circuit. 


| Tube System Used to 


Separate or Amplify Currents 
A vacuum tube system may be em- 


ployed as a detector or rectifier to sep- | 


arate signal variations from the radio 


frequency currents which carry them. | 


A vacuum tube system may also be 
employed for amplification of the cur- 


| rents applied to the grid circuit, whether 
such currents are radio frequency cur- | 


rents or audio frequency currents. 
As a means for controlling regener- 
radio receivers, 


tuned plate circuit with an auxiliary 
coupling whereby the effect of the grid 
capacity in the audion will be 
neutralized. 

A portion of the radio 


back to the grid circuit in such a man- 


ner as to oppose the electromotiv rce | * : : 
pp omotive force | venting oscillatiens, when added to such 


| a circuit as Hartley and Rice were work- 
| ing with; that is, a tuned plate circuit. 


impressed upon the grid of the tube 
by coupling, thus preventing oscillation. 

Hartley undertook the problem to re- 
duce or eliminate the effect of the re- 
generative feed back. 
object of his invention was to provide 
means for overcoming or neutralizing 
the effect of the coupling, to the end 


that a greater amplification of input | 
| power might be obtained without re- | 


sulting in stability of operation. 
And he pointed out that in 
audion it is impossible to 
nate the coupling between the 
put and input circuits, and 
his invention contemplates introduc- 


elimi- 


| ing still another electromotive force into | 

the input circuit and so adjusting it as | 
shall | 
electromotive | 


to amplitude and phase 
annul the effect of the 
force introduced by the first-mentioned 


that it 


unavoidable coupling inside th i | 
pine inside the ‘audien | basi Co. v. Paper Co., 261 U. 8. 45, 48 


fee: | S. Ct. 322, 67 L. Ed. 523; Topiff v. Topliff, 


itself, 
He utilized the built-up radio 
quency energy in the plate cireuit by 


| taxing a portion of it, reversing it in 


direction, and applying this 


circuit, 


reversed 
so as to 


Radio Frequency Energy 
Transferred to Grid Circuit 

: His apparatus comprised the auxiliary 
circuit including the coil shown in Figs. 
I and II. Thereby radio frequency energy 


in direction, and transferred to the grid 


| circuit by means of a magnetic (induc- 


tive transformer) coupling between coils 
15 and 16 shown in Figs I and II. 

The energy thus fed back opposes the 
energy fed through the tube by means 


This invention comprises the preven- 
tion of oscillations by transferring from 
the plate circuit to the grid circuit, by a 
path around: the tube, an eelctromotive 


arrangement employs a_ neutralizing 
path around the tube, including the 
vransformer, but without a condenser. 
He does not include the Rice neutralizing 
condenser hereinafter referred to. 

In this way he solved the problem of 
the prevention of oscillation throughout 
such a frequency range as is ordinarily 
described in practice. He allowed for 


voice, | 





Thus the broadcasting station is | 
; Rice Patent Neutralized 

The tuned circuit will build up very | 
substantially the intensity of the alter- | 


The radio frequencies set up in } 


can | 


desired or | 
The grid electrode controls the | 


A small varia- | 


the | 


»out- 


that | 





' eae . 
| capacities of audions. 
| is not designed for the same purpose, 


Telephonic Principle 


Inapplicable to Radio 


Valid Patent Controls Regener- 
alive Amplification Between 
Circuits. 


While Hartley disclosed broadly an 


| auxiliary neutralizing circuit, but with- 


out capacity in that circuit, the Rice in- 


| vention of the audion system was one 


whose grid plate capacity was neutral- 
ized by means of an auxiliary circuit 
containing inductance and capacity. <~ 


Capacity of Grid Plate 
It describes several arrangements em- 
bodying the invention. The specification 


| describes several variants to be employed 
| under certain conditions. He points out 


that the requisite capacity of neutraliza- 
tion can be obtained by the natural 
capacity between the coils, as well as by 
a physical condenser, so that the phy 
sical neutralizing condenser may be 
nécessary. In operation, the radio fre- 


| quency energy is built up in the plate 


circuit by means of the inductance coil 
and the condenser. 

One effect of tuning the plate circuit 
is to cause radio frequency energy to be 
transferred through the tube by means 
of the natural capacity between the plate 
and the grid. The natural capacity is in- 
dicated by the phantom condenser. 

The chief reliance of the defense of 
anticipation is the Armstrong’s patent, 


| No. 1115149. Armstrong’s invention was 
receiver or loud speaker to vibrate, thus | 


for building up radio frequency energy 


| in the plate circuit, and to feed it back j 
| to the grid circuit in such a way as to 


supplement or add to the signal energy. 

This desired regenerative amplification 
was obtained by providing a radio fre- 
quency inductance coil in his plate cir- 
cuit, which “had the effect of building up 
radio frequency energy to be fed back 
from the plate circuit to the grid circuit 
by connection between the plate circuit 


‘and the grid circuit. Armstrong v. De 


Forest (C. C. A.) 280 F.- 584. 
Armstrong established that a feed- 
back effect could be obtained by tuning 
the plate circuit. In Armstrong’s ar- 
rangement, regeneration is controlled by 
adjustment of the device which controls 
it, as, for instance, the plate inductance 
to a point thai the energy feed back 
through the tube is not sufficient to 
cause oscillation. In neutralization, vou 
start with an 
circuit which is more than sufficient to 
produce oscillation, and then overcome 


| the effect of the energy fed back through 


the tube by producing another path 


| through which counter feed back is pro- 


duced. 
Different Purpose 
Served by Inventions 
In Hartley’s invention, he recognized 
vides a circuit for neutralizing, compris- 


ing a connection between the plate and 
grid circuit. which include an inductance 


| coil. Rice likewise recognized the feed- 


back effect, and points out that it can 


| be effectively balanced over a wide range 


of frequency by the addition of a capac- 
ity to the neutralizing circuit. 

The Hartley and Rice inventions serve 
a different purpose than Armstrong’s. 


| Armstrong disclosed no mean#for pre- 
| venting oscillation which resulted from 
frequency | 
| energy in the plate circuit is transferred | than varying that instrumentality. The 


a regenerative. instrumentality other 


condenser he used is not capable of pre 


The Hartley and Rice patents are di- 


He says that the | rected to a tube system containing in 


the plate circuit a radio frequency induc- 


| tance coil which tends of itself to pro- 


duce oscillations by feed back through 
the grid plate coupling to the tube. 
Rice, in claims I and III of his patent, 
b: specifying a tuned plate circuit, speci- 
fies the presence of an instrumentality 
tending of itself to reduce oscillation. On 
the other hand, Armstrong shows various 
arrangements for obtaining regenerative 
amplification. Nothing in his patent dis- 
closes an auxiliary neutralizing circuit. 
It is not sufficient to argue that an 
engineer may take the circuits of Arm- 
strong’s patent and by a selection of 
proper parts and arrangements accom- 
plish the results of the patent in suit. 


145 U. S. 156, 12 S. Ct. 825, 36 L. Ed. 


| 658; H. D. Smith & Co. v. Peck Stow & 


Wilcox Co. (C. C. A.) 262 F. 415. 


| Structure for Another 


Purpose Not An Anticipation 
It is argued that the Richards patent, 


| No. 1105688, anticipates claims I and II 


of the Hartley patent. But this relates 


| to amplification of telephone or audio 


frequencies, and not to radio frequencies. 


| The problem of neutralization did not 
is taken from the plate circuit, reversed | 


exist in telephone systems, and the rea- 


| son therefor is that the internal capacity 


of the audion is not effective, as the low 
telephone audio frequency currents with 
the types of circuit which are used in 
telephone repeaters in connection with 
wire lines. 

No need exists in audio frequency sys- 
tems for means to neutralize the internal 
A structure which 


here no person using it would under- 
stand that it could be put to use in the 
way the inventor has found, is not an 
anticipation. Eames v. Andrews, 122 U. 
S. 40, 7S. Ct. 1073, 3 L. Ed. 1064; Clough 
v. Gilbert & Barker, 106 U. S. 166, 1 S. 
Ct. 198, 27 L. Ed. 138; Block v. Nathan 
Anklet Support Co. (C. C. A.) 9 F. (2d) 
311. 

It was argued that the claims sued on 
are too broad, because they cover various 
earlier telephone arrangements. But 
these telephone arrangements had no 





; guments and the same facts. 
thus liable to change, would be as worth- | 
less after altered, as they were before. | 
The changes, which are valuable and to | 


inductance in the plate | 





Registration Denied 
“Four Roses” Mark 


For Syrup of Malt 


Distributor of Commodity 
Using Trade Name With 
Consent Held Not to Ob- 


tain Adverse Right. 

SMALL GRAIN DISTILLING 

v. Four Roses Propucts Co. 

Roses Mart Extract Co., 

TUTED) ; 

PATENTS, 

The applicant for registration of mark 
“Four Roses” petitioned for rehearing 
of the decision denying registration, but 
the petition was denied, being deemed 
merely in the nature of reargument of 
the case. 

Wilkinson & Giusta for Small Grain 
Distilling & Drug Co. Charles R. Allen 
for Four Roses Products Company. 


& DruGc Co. 
(Four 


The full text of the opinion of As- | 


sistant Commissioner Moore follows: 
The applicant, Four Roses Products 


Company, petitions for a rehearing of | 
its appeal from the decision of the ex- 


aminer of interferences sustaining the 


opposition of the Small Grain Distilling | 
& Drug Co., to the registration by the | 
“Four, | 


applicant of the trade mark 
Roses” for malt syrup for beverage pur- 
poses. 

Inconsistencies in Decision Claimed. 


The primary reason alleged by the | 
applicant for requesting a rehearing is 


inconsistencies in my decision. 


I have carefully reviewed by decision 


in the light of the petition, but find no 
good reason for granting a rehearing. 
In fact the petition is in the nature of 


a reargument of the case, and as to this | 


the following quotation may be made 
from the decision in Tufts v. Tufts (Fed. 
Case No. 14232) 

“It is hardly in the power of the human 


mind, surely not of the sound judicial | 
mind, after forming deliberate opinions | 


on long arguments and much examina- 
tion, to change at once its conclusions, 
merely on a repetition of the same ar- 


be reasonably expected, are on new mat- 
ter, now light, new information. And 
hence it is wisely provided in most 
judicial systems, as in ours, that where 


nothing new exists to justify a change | 
in a judgment, a general review on the | 
old grounds should be made by different | 
appellate | 


persons, by a and 


tribunal.” 
Adverse Rights Not Shown. 

The trouble with the applicant is that 
it fails to appreciate the.legal signifi- 
cance of adverse rights. When two par- 
ties are. working together in perfect 
harmony and in the furtherance of their 
respective interests, as was the case with 


higher 


the opposer and the Paul Jones Com- | 
pany, neither party may be said to be | 
| acting adversely to the rights of the 

other; and this is true even though one | 
| party may use in the business the prop- | 


the existence of the feed beck and pro- j erty of the other party with the knowl- 


edge and consent of the other party. 


It clearly appears of record, notwith- | 


standing the applicant’s contention to 


| the contrary, that the opposer as distrib- 


utor of the “Four Roses” whisky for the 
Paul Jones Company used the 
mark Four 
the Paul Jones Company’s product. 
And so far as shown by the record 
the opposer’s use of said trade mark in 
the distribution and sale of the whisky 
was with the full knowledge and consent 


of the Paul Jones Company up to the | 
time of the dissglution of said company | 
and the abandonment of its trade mark | 


(September 9, 1920), at which time the 
opposer adopted and used said 


legal right to do. 


The applicant does not claim adoption 
November | 
more than five years after the | 
adoption and use by the opposer, and | 


and use of 
4, 1925, 


said mark until 


yet it is setting up its right to said 
mark in opposition to the opposer’s 
right, basing its contention upon alleged 


fraudulent acts of the opposer, of which | 


there is not a scintilla of evidence. 
The petition for a rehearing is denied. 


means to neutralize the effects of tube 


capacity, because ther’ were no such ef- 
forts in audio frequencies. 

These inventions have 
commercial call, and the 


had a 
claims 


large 
suffi- 


ciently protect when considered with the 


specifications. 


The court may always 
look at 


specifications and drawings to 


determine the characteristics and mean- | 
ing of the elements recited in the claims. | 


Winget Kickernick Co. v. Kenilworth 
Mfg. Co. (C..C; A.) 114. F. (2d) 1. 


The Hartley claims 1 and II call for a | 
coupling of the output circuit to the in- | 


put circuit, to impose the effect on the 
imput circuit of currents ir the output 
circuit. There is an inherent feed-back 
coupling in the audion. It is this coupling 


which provides the means for overcoming | 
relate | 
audion | 
coupling for the prevention of oscillation. | 
This contribution to the art is not seen | 


The claims 
inherent 


or for neutralizing. 
to neutralization of 


in the prior patents. 

Claims I, II, and III of the Rice pat- 
ent, read in the light of the specifications, 
each contains a capacity coupling be- 


tween the grid and plate circuit, so ar- | 
ranged as to prevent the generation of | 


oscillatory currents in said circuits which 


interfere with reception of the desired | 
Capacity couplings are made | 


signals. 
clear, both by the drawings and specifica- 
tions, which show the neutralizing: ar- 
rangement, 

What is meant by the generation of 
oscillatory currents is described as an 
oscillation caused by the grid plate ca- 
pacity. If a claim is broad, resort may 
be had, for the purpose of validating it, 
to the specifications. Tompkins-Hawley- 
Fuller Co. vy. Holden (C. C. A.) 273 F. 
424; Fowler & Wolfe Mfg. Co. v. 
McCrum-Howell Co. (C. C. A.) 215 F. 
905. 


The appellee’s receiver is licensed un- 


SurstI- | 
ASSISTANT COMMISSIONER OF | 





Opinions | 


trade | 
Roses as an identification of 


trade | 
mark as its own property, as it had the 
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said circuits are not anticipated by Armstrong 1113149 which lacks auxiliary 
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Products Co. (Assistant Commissioner of Patents, Patent Office.)—Yearly 
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mond v. Benzer Corp. (C. C. 
(2d) 760; Gordon v. 
(C.-C: A) 247 F.. 48T. 


Naturalization: Declaration of Intention: Passports——An alien by 

declaring his intention to become a citizen of the United States does not 
thereby renounce his allegiance but merely deciares his mtention to do so at 
He is still a citizen of a foreign country and may apply for 
and accept a passport as such, without affecting his right to prosecute his 
petition for citizenship to final determination.—In re Lebeaupin (District Court, 
District of Oregon.) —Yearly Index Page 1117, Col. 3 (Volume II.) 


Residence.—Physical absence from 

States for a brief period does not,,as a matter of law, destroy the con- 
tinuous character of the residence necessary for naturalization, and if such 
an absence is consistent with an intent to retain residence in this country and 
to return thereto, it is not of itself sufficient to justify the denial of the petition. 
—In re Lebeaupin (District Court, District of Oregon.)—Yearly Index Page 
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One alien cannot sue another in a Federal court unless a Federal question 
is raised—Doidge v. Cunard Steamship Co., Ltd. (Cireuit Court of Appeals, 
1st Circuit.)—Yearly Index Page 1117, Col. 1 (Volume II.) 


Umited States Courts: Jurisdiction Dependent Upon Nature of 

4 Subject-Matter: Cases under Immigration Laws.—While a Federal court 
has jurisdiction of all cases arising under the immigration laws of the United 
States. held: The court is without jurisdiction where the case does not call 
for any construction of the immigration law but is founded upon the fraudu- 
lent and criminal act of the defendant’s agent in forgoing the name of an 
American consul to a vise upon a British passport.—Doidge v. Cunard Steam- 
ship Co., Ltd. (Circuit Court of Appeals, 1st Circuit.) —Yearly Index Page 1117, 


Invention: Controlling Regenrative Amplification: Not Antici- 

pated by Patent for Different Purpose—Hartley Patent 1183875, claims 
1 and 2 for controlling regenerative amplification by adjustably coupling out- 
put circuit to input circuit to oppose the effect upon said input circuit of cur- 
rent in output circuit are not anticipated by Armstrong 1115149 because Arm- 
strong disclosed no means capable of preventing oscillations when added to 
such a circuit as that with which Hartley was working.—Radio Corporation 
of America and others v. Twentieth Century Radio Corporation (Circuit Court 
of Appeals, 2d Circuit.)—Yearly Index Page 1116, Col. 1 (Volume II.) 


Invention: Steam Locomotive Valve System.—When prior art 

does not show valves that could be substituted so as to act in the way that 
the valves of applicant’s claims, in applicant’s general combination, aci, the 
Patent 1631743 was granted for this valve system. 
—Lipscomb, Ex parte (Examiners-in-Chief, Patent Office.)—Yearly Index Page 


Ae Fy 
Turco-Halvah Co. | 


The appellee utilizes the Hartley in- | 


vention and the Rice improvement. 


| is found in the appellee’s receiver. 
| inductance coils in the grid and plate cir- 
cuits are arranged to avoid any magnetic 
coupling between them. 

The appellee’s receiver in each of its 
radio frequency stages has capacity 
coupling between the grid and plate cir- 
cuits, so arranged as to prevent the gen- 
eration of undesired oscillations. The in- 
ductance coils in these plate and grid cir- 
cuits are arranged to avoid any mag- 
netic coupling between them, being set 
at angles to each other for this purpose. 





The grid and plate circuits are tuned. 


The | 
magnetic coupling of the Rice invention | 
The : 


The subject-matter of the three claims ; 
(Rice patent) in suit is embodied in the | 


appellee’s receiver, in each of its two 


radio frequency stages. 


The patents are held to be valid in | 
each of the claims sued on, and the ap- | 


pellee is held to have inivinged all. 
Decree reversed, with costs. \ 
_ May 2. 1927, 
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Trade Marks 


Examiners-in-Chief 
Approve Claims on 
Patent for Valves 


Prior Art Ruled Not to Show 
Valves to Be Substi- 


tuted in Same 
Way. 


APPLICATION OF WILLIAM B. LIPSCOMB} 
APPEAL 13836; EXAMINERS-IN-CHIEF, 
PATENT OFFICE. 

Patent 1631743 for steam engines was 
granted to Lipscomb June 7, 1927, on 
application filed June 20, 1922. « 

William H. Atkinson, attorney for ap- 
pellant. 

The examiners-in-chief (Henry, Ruck- 
| man and Ide) ruled that the prior valve 
art substituted, would not act as the 
valve system of applicant’s claims. Hence 
they allowed the claims stating their 
reasons as follows: 

This is an appeal from a final rejection 
of claims 1, 2 and 3. Claim 1 is repro- 
| duced for illustrative purposes: 

1. In a steam locomotive, the combiffi- 
tion with a reciprocating driving piston 
and a cylinder surrounding the ggiston 
; and having two ports communi€ating 
with its interior beyond the ends of the 
path of movement of the piston in either 
| direction, of two valve seats of cylindri- 
| cal form in cross section, each provided 
| with an inlet port, an exhaust port, and a 
third port communicating with one of the 
ports of the driving cylinder, means for 
supplying steam to the inlet ports of both 
valve seats, and a tubular oscillatory 
valve in each valve seat. having two 
ports, one adapted to connect the interior 
chamber of the valve with the valve seat 
inlet port only and the other adapted to 
connect said interior yalve chamber with 
the exhaust port of the valve seat only, 
said valves being alternately brought 
into operative position by oscillation of 
the valve in its seat, the valve having 
also a “third port connecting the afore- 
| said interior valve chamber with the in- 
termediate port of the valve: seat when 
either the valve inlet or exhaust ports 
are operative, the said interior chamber 
| of the valve constituting a common con- 
| duit for supplying live steam to the 
cylinder and for the passage of exhaust 
| from the cylinder. 


the United 


References Are Cited. 

The references cited are: 

Theaker, 7353, May 7, 1850; Akins, 
| 52511, Feb. 13, 1866; Reaser, 394505, Dec. 
} 11, 1888; Graham, 597903, Jan. 25, 1898; 
Smith, 614139, Nov. 15, 1898; White, 
648821, May 1, 1900; Edwards, 726415, 
Apr. 28, 1903; Lyons et al., 734908, July 
28, 1903; Slocum, 873963, Dec. 17, 1907; 
Rutledge, 896943, Aug. 25, 1908; Man- 
| nooch, 990057, Apr. 18, 1911. 

The examiner does not apply the Fefor 
ences to the appealed claims but»we as- 
sume that it is his view that it would not 
require invention to modify the construc- 
tions shown by Theaker, Akins, Smith or 
Rutledge under the teachings of Reaser, 
Lyons et al. or Mannooch. The first cited 
group of patents discloses the general 
; combination claimed including a driving 
piston and cylinder with valves and valve 
seats having inlet and exhaust ports for 
supplying and exhausting steam from 
opposite ends of the cylinder. Appellant 
employs tubular oscillatory valves and 
makes use of the interior chamber in the 
valves as a common conduit for supply- 
ing live steam to the cylinder and for the 
passage of exhaust steam from the 
cylinder. Mannooch, Lyons et al. and 
Reaser each show a single hollow oscil- 
latory valve with ports and an exterior 
cut away portion. The hollow interior 
of the valve is made use of in supplying 
steam to the cylinder but the exhaust is 
effected through or by means of the cut 
away portion on the exterior of the valve. 
It seems to us that even if the tubular 
valve shown by Lyons et al., Mannooch 
or Reaser could be substituted for the 
solid oscillatory valves of the patents 
which must be taken as basic references 
the appealed claims would not be met. 
The interior chamber of the valve would 
not act as a common conduit for sup- 
plying live steam tothe cylinder and also 
for the passage of exhaust steam from 
the cylinder. Claims 1 and 2 which in- 
| clude among other limitations the one 
| last noted should be allowed. 

Lubricating Patent. & 

The patents to White, Graham and Ed- 
wards are cited in connection with claim 
3 which calls for a lubricating device in 
addition to the valve structuf included 
therein. It is our view that claim 3 is 
not fairly met by any combination of 
references suggested to us aside from the 
lubricating feature. 

The decision of the examiner is re- 
versed. 





Four Roses 


Do you USE 
your Washington experts? 


(Their services cost you nothing ) 


~ HE UNITED STATES DAILY has a staff of 47 
© experts ready to dig up for you in the Washington 
bureaus of the Government information on almost any con- 
ceivable subject; particulatly information relating to busi- 
ness, production, manufacturing, distribution and advance- 
ment of trade in general. Their services are yours for the 
asking. 

You receive The United States Daily. Do you realize 
that you can command the information gathering services 
of its highly trained staff through the Inquiry Division? 

Address your queries to the Inquiry Division of The 
United States Daily, 





4 ‘Avutnorwen STATEMENTS OnTY ‘Aft PRESENTED Herern, Beina 


PUBLISHED WITHOUT 


4 Immigration 


Comment BY THE UNITED StATES 


DAILY. 


THE UNITED STATES DAILY: SATURDAY, JUNE 18, 1927. 


Passports 


Forgery of Consular Vise of Passport 
Not Cognizable in United States Courts 


Jurisdiction Denied Where Agent of Foreign Corporation 


Is Charged With 


Bert Doce, ADMINISTRATOR, PLAIN- 
TIFF, PLAINTIFF IN ERROR, V. CUNARD 
STEAMSHIP COMPANY, LIMITED, NO. 
2073; KATHLEEN DoipcE, P. P. A., Vv. 
Same, No. 2074; Circuit Court oF 
APPEALS, First CIRcUuUIT. 

This case did not call for any con- 
struction of the immigration laws of the 
United States but was founded upon the 
fraudulent and criminal act of the de- 
fendant’s agent in forging the name of 
an American consul to a vise upon a 
British passport. 

The court, having found to this ef- 
fect, held that it was without jurigdiction 
to adjudicate, which it would have had 
had the case been one arising under the 
immigration laws. 

Error to the District Court for the 
District of Massachusetts. Before Bing- 
ham, Johnson and Anderson, Judges. 


Judge Johnson delivered the opinion 
of the court. The full text follows: 


These are two actions of tort. In the 
rst the plaintiff, as the administrator of 

the estate of May Doidge, seeks to re- 
cova damages for her conscious suffer- 
ing "and death, and in the second, Kath- 
leen Doidge, an infant, by her father as 
next friend, seeks to recover damages 
for illness alleged to have been caused 
by the defendant. 

When the cases came on for trial the 
court below directed the jury to return 
a verdict for the defendant in both, after 
an offer of proof had been made by 
plaintiff’s counsel to prove every allega- 
tion in the declarations, the court hold- 
ing that neither declaration set forth a 
cause of action. 


Vise to Passport 
Forged in England 

The plaintiff’s intestate, in the first 
case, and her daughter, the minor plain- 
tiff, in the second, came to the United 
States in November, 1928, as passengers 
on a steamship owned and operated by 
the defendant and were refused admis- 
sion to the United States by the Immi- 
gration authorities because the vise of 
their passports had ben forged in Eng- 
land by an agent of the defendant. They 
were detained at Ellis Island in New 
York harbor, where both contracted 
pneumonia, from the effects of which the 
mother died. 

After an offer of proof by counsel for 
the plaintiff, but before any opening had 
been made to the jury, the court ordered 
a verdict returned and stated that, after 
reading the pleadings, he should instruct 
the jury that no action could be main- 
tgined in either case; and, in the pres- 
ence of the jury, stated that he would 

»t the offer of proof made by the 
y if to substantiate every allegation 
n the declaration and ruled that, on the 
facts so stated, there could be no re- 
covery in either case. 

The declaration in the first case al- 
leges that the plaintiff is a resident of 
Boston in the District of Massachusetts 
and was appointed administrator of the 
estate of May Doidge by the Probate 
Court of Suffolk County, Massachusetts, 
March 3, 1924; that the defendant is a 
corporation organized under the law of 
Great Britain, with its principal place 
of business in Liverpool, England, hav- 
ing a usual place of business in said 
Boston, and has appointed the Commis- 
sioner of Corporations and Taxation of 
the Commonwealth of Massachusetts its 
agent and attorney in order that legal 
service may be made upon it. : 

So far as material, the allegations in 
the action by the plaintiff, as adminstra- 
tor, are: That his intestate went to one 
of the defendant’s agents in England 
for the purpose of procuring passage for 
herself and her four-year-old daughter 
from Liverpool, England, to Boston, 
Massachusetts, and was told by this 
agent that the quota of persons per- 
mitted to come to the United States of 
America from England was then full, 
but that she could be admitted to the 
United States under its Immigration 
laws for a visit of six months, and before 
the expiration of said six months could 
request a six months’ extension of said 
visit; and then, within the year, make 
application for and be included within 
the quota of persons to be admitted from 

@England; that the said agent represented 
to her that it was essential that he make 
the arrangements to have her British 
passport viseed by the United States 
consul iggWngland; that, if she made ap- 
plicatiot: to have it viseed, her request 
would probably be refused; that she 
relied upon said representations and pur- 
chased and paid the defendant for the 
transportation desired; that the agent 
signed a statement to the effect that 
the arrangements made by him would 
enable her and her child to land in Bos- 
ton on arrival; that, relying upon these 
representations, she permitted him to 
arrange for a proper vise of her British 
passport by the United States consul in 
England and he delivered a passport to 
her which he said was “duly in order’; 
that she sailed from Liverpool, England, 
on or about November 17, 1923, on one 
of the steamships of the defendant, and 
on her arrival at New York was refused 
admission into the United States because 
the name of the American consul in 
England was forged upon the vise of her 
passport; that, after being refused ad- 
mission, she was detained for several 
days at Ellis Island, in New York har- 
bor, in accordance with the immigration 
laws and regulations of the United 
States, and, during said detention, con- 
tracted pneumonia, from ‘which she suf- 
fered great pain and anguish of mind, 
and died about December 13, 1923; that 
her illness and death were caused by the 
wrongful acts of the defendant or its 
agent. 


Illness and Death 
Ascribed to Act 


® In the second count in the declaration 
it is alleged that the defendant negli- 
gently failed to inform said May Doidge 
at her passport was not “duly in or- 

er,” but accepted her as a passenger on 


| 
| 


Offense. 


its ship and brought her to New York, 
where she was denied admission into the 
United States; that the illness of the 
plaintiff’s intestate was caused ‘ by the 
negligence of the defendant or its agents 
in not informing her that said passport 
was not “duly in order,” as it knew, or 
should have known. 

In the third count it is alleged that 
the defendant, after it knew that the 
said May Doidge had been refused ad- 
mission to the United States, and the 
cause thereof, neglected to take proper 
and necessary steps to prevent her de- 
tention at Ellis Island, where she con- 
tracted pneumonia, from which she died, 
after suffering great pain and anguish. 

The declaration in the seeond case con- 
tains the same allegations as the first, 
except as to damages. 

While the assignments of error relate 
to the direction of a verdict by the court, 
the question of jurisdiction has been 
raised in argument and must be first con- 
sidered. In the declaration in each case 
the plaitniff is described as a resident 
of Boston in the District of Massachu- 
setts, while it is alleged that the de- 
fendant is a corporation organized under 
the laws of Great Britain, with its prin- 
cipal place of business in Liverpool, 
England, having a usual place of busi- 
ness in said Boston. 


The jurisdiction of a Federal court is 
never to be presumed, but must be made 
to affirmatively appear. It has been re- 
peatedly held that a Federal court is 
without jurisdiction unless the citizen- 
ship of the parties is stated. Grace v. 
American Central Ins. Co., 109 U. S. 278; 
Neel v. Pennsylvania Co., 157 U. S. 153; 
Mayer v. Cohrs, 188 Fed. 443. 

In Continental Ins. Co. v. Rhoads, 119 
U. S. 237, a declaration in an action at 
law in the Circuit Court of the United 
States by an administrator, alleged that 
the intestate was a citizen of the State 
in which the action was brought; that 
letters of administration were granted 
plaintiff in that State; and that the de- 
fendant was a citizen of another State, 
without any allegation respecting the 
citizenship of the administrator, and it 
was held that jurisdiction must appear 
positively and that it depends not on the 
citizenship of the intestate, but that of 
the plaintiff, the adminstrator, citing 
Amory v. Amory, 95 U. S. 186. 

If the plaintiff in each case be an 
alien, as suggested by counsel, but of 
which there is no direct evidence in the 
record, then these actions cannot be 
maintained, for the defendant is alleged 
to be a corporation organized under the 
laws of Great Britain, and one alien can- 
not sue another in a Federal court un- 
less a Federal question is raised. Cunard 
S. S. Co. v. Smith, 255 Fed. 846; Montalet 
vy. Murray, 4 Cranch 46; Mossman v. 
Higginson, 4 Dall. 12; Jackson v. Twenty- 
man, 2 Pet. 136; Grace v. American Cen- 
tral Ins. Co., 109 U. S. 278, 284; Stuart 
v. Easton, 156 U. S, 46; Cissel v. Mac- 
Donald, Fed. Cas. 2729. 


Jurisdiction Disclaimed 


Involving Tort Abroad 

There is no Federal question in these 
cases. 

While a Federal District Court has 
jurisdiction of all cases arising under 
the immigration laws of the United 
States, these cases do not call for any 
construction of the immigration law, but 
they are founded upon the fraudulent 
and criminal act of the defendant’s 
agent in forging the name of an Ameri- 
can consul to a vise upon a British 
passport. 

In the stipulation of the parties in 
these it is agreed that the vise of this 
passport was not made by the American 
consul or vice consul at Bradford, Eng- 
land, or anyone so authorized, 

The declaration alleges that the plain- 
tiff’s intestate was refused admission 
into the United States, because of the 
irregualrity in the vise of her passport 
and that said signature was forged by 
the agent of the defendant. 

It is clear that the fraudulent and 
criminal act of the defendant’s agent in 
forging the vise to the passport and 
fraudulently representing that it was 
“duly in order” is the gist of the plain- 
tiff’s action in each case and that the 
right to recover in each in no way de- 
pends upon any construction of the im- 
migration laws of the United States. 

In Carson v. Dunham, 121 U. S. 421, 
427, the court said: 

“The suit must be one in which some 
title, right, privilege or immunity on 
which the recovery depends will be de- 
feated by one construction of the Con- 
stitution, or a law or treaty of the 
United States, or sustained by a con- 
trary construction.” 

See: Tennessee v. Union & Planters’ 
Bank, 152 U. S. 454; Boston & Mon- 
tana, etc., Mining Co. v. Montana, etce., 
Co., 188 U. S. 632; Western Union Tel. 
Co. v. Ann Arbor Rd. Co., 178 U. S. 239; 
Defiance Water Co. v. Defiance, 191 U. 
S. 184; American Well Works Co. v. 
Layne & Bowler Co., 241 U. S. 257; 
Devine v. Los Angeles, 202 U. S. 313; 
Kirklin v. Ellerbe, 278 Fed. 168. 

In each case the judgment of the 
District Court is vacated, the verdict is 
set aside and the case is remanded to 
that court with instructions to dismiss 
for want of jurisdiction. 

Anderson, J.: I am at least doubtful 
as to the conclusion that there is no 
Federal question. A construction of the 
Federal law relative to immigration is 
plainly necessary in order to determine 
whether Mrs. Doidge and her daughter 
suffered the wrongs complained of. 

Unless the allegations as to quota and 
the duty of the steamship company were 
substantially as alleged, the forgery and 
mendacity of the defendant’s agent 
would have been harmless. 

Of course the essence of the wrong is 
tort; but if the tort was grounded on a 
duty arising out of a construction of 
Federal statutes, I cannot free my mind 
m doubt vs to whether a Federal 

cn is not involved. 
May 1%, 1927. 


Temporary Absence 
Ruled Not to Affect 


Residence of Alien 


Visit to Native Country Is 
Found Not to Destroy Qual- 
ification Necessary for 
Naturalization. 


IN THE MATTER OF PETITION FOR NAT- 
URALIZATION, No. 4546, JOSEPH CELIS- 
TIN LEBEAUPIN; District COURT FOR 
THE DISTRICT OF OREGON. 

An alien may, according to this case, 
declare his allegiance to his native coun- 
try, obtain a passport to that country 
and make a visit there without destroy- 
ing the continuous character of the resi- 
dence necessary for naturalization. 

The full text of the opinion of Judge 
Bean follows: 

The petitioner was born in France, 
came to the United States in June, 1911, 
and continued to reside here until 1918, 
when he returned to France, served dur- 
ing the remainder of the World’s War, 
returning to the United States in Sep- 
tember, 1919. On February 26, 1922, he 
made his declaration of intention to be- 
come a citizen. 


Passport Issued as French Citizen. 

Thereafter and on August 20, 1924, the 
Consulate of France at Seattle issued 
toh mi a passport as a French citizen, 
permitting him to depart from the 
United States and enter the Republic 
of France. In his application for pass- 
port he made oath that he was a loyal 
citizen of France, and had never re- 
nounced his allegiance to that country, 


‘| or been naturalized in any other; that he 


applied for the passport in order that he 
might visit his father in France, who 
was aged and sick. 

Immediately upon receiving the pass- 
port he departed for France, where he 
remained for a time, and returned to the 
United States on October 4, 1924. The 
petitioner has resided continuously and 
uninterruptedly in this country since 
September, 1919, except for his visit to 
France as stated. 

He is admittedly mentally qualified for 
citizenship, and has shown by competent 
witnesses that during his residence in 
the United States he has behaved as a 
man of good moral character, attached 
to the principles of the Constitution of 
the United States, and well disposed to 
the good order and happiness of the 
same. 

Claim Residence Not Continuousfi 

The Government objects, however, to 
his admission to citizenship on the 
grounds (1) that he has not resided con- 
tinuously in the United States for the 
requisite five-year period. (2) The 
proof is not sufficient to show his good 
moral character during the six weeks 
he was absent on the visit to France in 
1924. (3) The applying for and ac- 
cepting a passport as a French citizen 
in 1924 was in effect a withdrawal or 
repudiation of his previous declaration to 
become a citizen. 

The law provides that no alien shall be 
admitted to become a citizen who has 
not for the continuous term of five years 
next preceding his admission resided 
within the United States. (Sec. 2170 
R. S.) and it shall be made to appear to 
the satisfaction of the court admitting 
any alien to citizenship that immediately 
preceding the date of his application he 
has resided continuously within the 
United States five years at least, and 
within the State or Territory where the 
court is held one year at least. (34 St. 
598.) 


Residence Is Question of Fact. 

In other portions of the law governing 
the admission of aliens to citizenship, the 
residential requirements are referred to 
as “continuously and immediately” (Sec. 
10, Act 1926), “constantly,” (36 Stat. 
831), “uninterruptedly” (40 Stat. 542), 
but these terms are synonymous with 
continously and mean substantially the 
same thing. 

They#do not indicate an intention of 
Congress to require that the petitioner 
shall not depart from the United States 
for any purpose during the five-year 
period. Indeed a contrary intention is 
shown by the elimination from the Act 
of March 38, 1818 (2 Stat. 811), in its 
reinactment as Sec. 2170 (supra), the 
requirement that the applicant should 
not at any time during the five years 
be out of the territory of the United 
States. 

The residence of an applicant for 
citizenship therefore becomes a question 
of fact, and whether absence from the 
country during the five-year period 
breaks the continuity is a question for 
the court to determine in each particular 
case. 

Temporary Absence Not a Bar. 

The law does not mean that an alien 
must be actually and physically within 
the United States for every day during 
the required time. Physical absence 
from the country for a brief period does 
' not, as a matter of law, destroy the 
| continuous character of the residence, 
| and if such an absence is consistent with 
| an intent to retain residence in this 
| country and to return thereto, it is not 
| of itself sufficient to justify the denial 
| of the petition. 
| The contention that the true con- 
| struction of, the law is that any absence 
| of an alien during any substantial length 
of time, such as a few months or a few 
days, in itself constitutes a fatal breach 
of the continuity of residence is, says 
Judge Sanborn, in speaking for the 
Circuit Court of Appeals for the Eighth 
Circuit (U.S. Deans, 230 Fed. 960), “too 
specious and ingenious to be sound. It 
runs counter to the cardinal rules of con- 
struction of statutes that the object and 
purpose of the enacting body may al- 
ways be considered and should be pro- 
moted. 

No Intention to Abandon Residence. 

The petitioner’s absence in France in 
1914 was merely temporary and for the 
| purpose of visiting his aged and sick 
| tather,.nd with n odesign on his part to 
| abandon his residence in this country, 


Ship Charters 


Arbitration 


United States Court Takes Jurisdiction 
Of Admiralty Case Between Foreigners 


District Court Declares It Has Power Under Arbitration 
Act to Hear Litigation. 


JoHN KELLY, LTD.,. A CORPORATION, 
LIBELLANT, V. THE STEAMSHIP “FRED- 
ENSBRO,” HER ENGINES, Etc., AND A/S 
Det OEVERSOISKE COMPAGNIE, RE- 
SPONDENTS; DiSTRICT CourT, EASTERN 
DISTRICT OF PENNSYLVANIA. 

Suit was brought in this case upon a 
charter party, a maritime contract. The 
action was in personem and inrem. The 
court held that, in view of the fact that 
the res and the witnesses were within 
the jurisdiction and in view of the fact 
i that either party could avail itself in 
the suit of an arbitration clause, in ac- 
cordance with the United States Arbitra- 


tion Act, the court should take juris- 
diction. Neither the plaintiff nor the re- 
spondent is a resident or citizen of the 
United States. 

The full text of the opinion of Judge 
Thompson, upon exceptions to libel, 
follows: 

The “Fredensbro” is a vessel owned 
by A/S Det Ceversoiske Compagnie, a 
Danish corporation. John Kelly, Ltd., a 
corporation of Great Britain and Ireland, 
the libellant, entered into a contract of 
charter party in writing dated Septem- 
ber 24, 1926, wherein the respondent cor- 
poration agreed to load upon the steam- 
ship “Fredensbro” at the Port of Phila- 
delphia and deliver at Belfast, Ireland, 
a cargo of coal, freight to be paid at 
the rate of 35 shillings per ton of 20 
hundred-weight, “in cash in London on 
completion of loading without discount, 
and not to be returnable if ship lost on 
passage.” 

Coal Carrier Sunk 


In Delaware River 

The libel sets out the loading and 
shipment on October 27, 1926, upon the 
“Fredensbro” at Philadelphia of 3,972 
tons of coal and the payment of freight 
in cash in London on completion of the 
loading in the sum of 4,965 pounds. It 
is averred that the “Fredensbro” on the 
same day was in collision with the 
steamship “Manchester Shipper” in the 
Delaware River and, as a result, the 
“Fredensbro” sank, resulting in the loss 
of a part of the cargo of coal and se- 
vere damage to the balance of the 
cargo, resulting in a total loss of the 
value of the cargo, subject to salvage. 
The libellant claims a return of the 
freight moneys paid in the total sum 
of $24,162.17. 

The “Fredensbro” having been raised, 
was attached by process of foreign at- 
tachment. The master of the vessel, Jens 
Martin Olsen, specially appearing with- 
out admitting the jurisdiction of the 
court, filed a claim as bailee of the ves- 
sel, and proctors for the claimant and 
the respondent entered a special appear- 
ance for the sole purpose of questioning 
the jurisdiction of the court and filed ex- 
ceptions to the libel. 

The first ground of exception is that 
the plaintiff and respondent being corpo- 

' yations of Great Britain and of Denmark, 
respectively, and neither a resident or 
citizen of the United tSates and no facts 
being set forth showing that the parties 
cannot settle their difficulies,in their own 

| courts, this court should not take juris- 
diction. 

The suit is brought upon a charter 
party, a maritime contract. The action 

| is in personem and in rem, The “Fred- 

| ensbro” is or was at the time of the 
| filing of the libel and at the time of the 
| 
| 








attachment within the jurisdiction of 
this court. Unless the exceptants’ con- 
tention that a libel in rem will not lie 
for recovery of freight money is sound, 
the ruling of ‘Mr. Justice Story in “The 
Jerusalem,” 2 Gall 191, Fed. Cas. 7293, 
justifies the court in the exercise of its 
discretion in taking jurisdiction of the 
suit. The “Belgenland,” 114 U. S. 255, 
366. 

In addition to the presence of the 
vessel within the jurisdiction, there is 
the further circumstance that, as a re- 
sult of the collision between the “Fred- 
ensbro” and the “Manchester Shipper,” 
the owners of the latter and the owners 
but with the intention of returning 
thereto as soon as the object of his 
visit was accomplished. It was, there- 
fore, not such a break in the continuity 
of his residence as to prevent his ad- 
mission to citizenship. 

(2) The contention that the evidence 
was not sufficient to show the good moral 
| character of the petitioner during the 
six weeks that he was absent from this 
country on his visit to France is with- 
out merit. There was competent evi- 
dence of his good character before the 
time he went to France, and after his 
return to this country and that is suffi- 
cient to justify a finding that he had 
such good moral character during the 
time he was absent, for as said by Judge 
Sanborn in U. S. v. Deans (supra): “It 
is a familiar rule of law that residence 
and character once proves are presumed 


vailing evidence. The ordinary pre- 
sumptions and rules of evidence are not 
reversed” in uaturalization proceedings. 


for and acceptance by the petitioner of a 
passport as a citizen of France did not 
have the effect of nullifying or with- 
drawing or invalidating his previous 
declaration of intention to become a citi- 
zen of this country. 

Petitioner Entitled to Admission. 

An alien by declaring his intention to 
become a citizen of the United States 
does not thereby renounce his allegiance 
but merely declares his intention to do 
so at some later date. He is still a citi- 
zen of a foreign country and may, I take 
it, apply for and accept a passport as 
such, without affecting his right to prose- 
cute his petition for citizenship to final 





determination. Minneapolis v. Ruem, 56 | 
; Fed. 576; In re Polsson, 159 Fed. 283; | 


| In re Moses, 83 Fed. 995. 


It follows that the petitioner is en- | 


iled to adi'ssion and it is so ordered. 


| May, 81, 1927, 


to continue, in the absence of contra- | 


(3) In my judgment the application | 





of the cargo of the “Fredensbro” have 
libeled the “Fredensbro” and testimony 
of witnesses has been and is being taken 
in those cases within this district. The 
parties are of different nationality, have 
no common forum, and the _ testimony 
taken may be pertinent to the instant 
suit. 

It is the contention of the exceptants 
that a suit in rem will not lie for the 
return of freight money paid in advance 
under the terms of the charter party. 
The facts set out in the libel are 
similar to those in Israel v. Moore & 
McCormack Co., 295 Fed. 919, cited by 
the exceptants. There the libellant had 
voluntarily paid the entire freight money 
for a cargo, part of which, unknown to 
the shipper had been jettisoned during 
the voyage. Under those circumstances 
Judge Hand held that, if the libellant 
was entitled to recover at all, it was by 
an action at law in quasi contract. 
Neither is the exceptants’ contention 
supported by “The Pennsylvania,” 154 
Fed. 9, where the suit was not upon a 
charter party but upon a contract of the 
charterer of a vessel for the transporta- 
tion of passengers and for conducting 
a school on the ship in which the ordi- 
nary subjects studied by the boys and 
fitting them for 
taught. The libel was dismissed because 
the contract was not purely maritime 
but of a mixed nature. 

A second subject of exception is that, 
while it appears that the libel is brought 
on a charter party, the charter party is 
not set out in the libel and no copy is 
annexed. A copy is attached to excep- 
tive allegations of Olsen, which, it is not 
disputed by the libellant, is a true copy. 
While the better practice is, where a 
cause of action is based upon a written 
contract, to set out the contract in full, 
the libel will not be dismissed upon that 
ground, for the libel may be amended on 
motion at any time before final decree 
under Admiralty Rule 23. 

The exceptants further object that the 
charter party provides “any question 
arising under this charter party shall 
be referred to arbitration in London in 
the customary manner.” 

The exceptive averments set up that 
the charter party was made in Great 
Britain, that the libellant is a British 
subject, and that the law of Great Brit- 
ain provides that “a submission, unless 
a contrary intention is expressed therein, 


shall be irrevocabie, except by leave of | 


the court or a judge, and shall have the 
same effect in all respects as if it had 
been made an order of court.” 


Arbitration in London 


Provided in Contract 

Prior to the passage of the United 
States Arbitration Act, 43 Stat. 883, U. 
S. C. A., Title 9, an arbitration clause 
in a contract did not oust the jurisdiction 
of the courts if either party to the con- 
tract brought suit. Scott v. Avery, 5 
H. of L. Cases 811. Insurance Co. v. 
Morse, 20 Wall. 445. Doyle v. Conti- 
nental Insurance 94 U. S, 535. U.S. 
Asphalt Co. v. Trinidad Lake Co., 222 
Fed. 1006. By section 2 of the Arbitra- 
tion Act, a written provision that any 
maritime transaction or contract to set- 
tle by arbitration controversies arising 
out of such contract is declared valid, 
irrevocable, and enforceable save upon 
such grounds as exist at law or in equity 
for the revocation of any contract. By 
section 3, it is provided that the courts, 
in any suit or proceeding upon any issue 
referable to arbitration under an agree- 
ment in writing, shall, on application of 
one of the parties, stay the trial of the 
action until such arbitration has been 


had in accordance with the terms of the. 


agreement. By section 4, it is provided: 

“The hearing and proceedings under 
such agreement shall be within the dis- 
trict in which the petition for an order 
directing such arbitration is filed.” 

Section 8 provides as follows: 

“Tf the basis of jurisdiction be a cause 
of action otherwise justiciable in  ad- 
miralty, then notwithstanding anything 
herein to the contrary, the party claim- 
ing to be aggrieved may begin his pro- 
ceeding here under by libel and seizure 
of the vessel or other property of the 
other party according to the usual course 
of admiralty proceedings, and the court 
shall then have jurisdiction to direct the 
parties to proceed with the arbitration 
and shall retain jurisdiction to enter its 
decree upon the award.” 


United States Court 


Held to Have Jurisdiction 

It is apparent, therefore, that the 
agreement to arbitrate contained in the 
charter party does not oust the juris- 
diction of this court. 

In view of the fact that the res_ is 
within the jurisdiction of the court, that 
the witnesses are within the jurisdiction, 
that either party may avail itself in the 
suit of the arbitration clause, in accord- 
ance with the United States Arbitration 
Act, I fail to see any sound reason why 
the court should not take jurisdiction. 

The exceptions are dismissed. 

April 238, 1927. 
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college, should be | 
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Books and Publications 


New Books Received by Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, 


books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Antcliffe, Herbert. Art, religion and 
clothes. 183 p. The Hague, Printed by 
Ten Hagen, 1927. 27-3930 

Barth, Harold Bradshaw. History of Co- 
lumbiana County, Ohio. 2 v. Topeka-In- 
dianapoiis, Historical Publishing co., 
1926. 27-11784 

Bradford, Gamaliel. Lee the American. 
Rev. ed. 324 p. Boston, Houghton, 1927. 


27-11782 | 
peace, | 


Carke, Clyde F. World-wide 
when? and other messages. 79 p. 
Mendota, Ill., The Hope press, 1927. 

27-11189 

China. Commission on extraterritoriality. 
Tables showing the dates of the estab- 
lishment of the courts of China, their 
localities, and the regions within their 
jurisdiction (with maps showing the 
locality of the various courts). Pub- 
lished by the Commission on extrater- 
ritoriality. 13 p. Peking, 1926. 27-3989 

China. Laws, statutes, etc. Draft Chinese 
Civil code ... Presented by the Ministry 
of justice to the chief executive of the 
Republic of China for promulgation on 
the 23rd day of the 11th month of the 
14th year of the Republic (Nov. 28rd, 
1925). Translated and published by the 
Commission on extraterritoriality. v. 1. 
Peking, 1926. 27-3975 

Coblentz, Stanton A. The lone adven- 
turer. 140 p. N. Y., The Unicorn press, 
1927. 27-11700 

Davidson, Mrs. Clarice H. M. Naylor. 
“Over Frays,” an original house for 
practical people. 67 p. illus. Uxbridge, 
Priv. print. for the author, 1927. 

27-11822 

Elias, Arturo M.—The Mexican people 
and the church, 51 p. A. M. Elias, 
1926? 27-3870 

Essary, Jesse Frederick. Covering Wash- 
inton; government reflected to the 
public in the press, 1822-1926. 280 p. 
Boston, Houghton, 1927. 27-11783 

Gann, Thomas William Francis. Ancient 
cities and modern tribes: exploration 
and adventure in Maya lands. 256 p. 
illus. N. Y., Scribner, 1926. 27-26446 


Gibson, Walter B. The science of numer- 
ology; what numbers mean to you. 
186 p. illus. N. Y., G. Sully & co., 1927. 

27-11825 

Golder, Frank Alfred. On the trail of 
the Russian famine by... and Lincoln 
Hutchinson. 319 p. Stanford Univer- 
sity, Calif., Stanford university press, 
1927. 27-11625 

Gurney-Salter, Emma. The coming of 
the Friars minor to England & Ger- 
many; being the chronicles of Brother 
Thomas of Eccleston and Brother 
Jordan of Giano. Translated from the 
critical editions of A. G. Little...& H. 
Boehmer. 198 p. illus. London, Dent, 
1926. 27-11827 

Hagood, Johnson. The Services of 
supply; a memoir of the great war, by 
Chief of Staff S. O. S. 403 p., illus. 
Boston, Houghton, 1927. 27-11695 

Hernan, William James. “What you 
want to say and how to say it” in 
Spanish. (Revised edition.) 53 p. 
Philadelphia, Macrae Smith co., 1927. 

27-11833 

Hugon, Paul Desdemaines. Morrow’s 
word-finder; a living guide to modern 
usage, spelling, synonyms, pronuncia- 
tion, grammar, word origins, & author- 
ship, all in one alphabetical order. 
420 p. N. Y., W. Morrow & co., 1927. 

27-11702 

Huntington, Robert. Mayiner’s guide... 
N. Y., Seamen’s church institute of 
New York, 1927. 27-11800 

Hurley, Edward Nash. The bridge to 
France. 25 illustrations. 338 ov. 
Philadelphia, Lippincott, 1927. 

27-11802 

Johnson, William Henry. Cotton and its 
production . . . with an introduction 
by Sir Wyndham Dunstan... and a 
foreword by Sir William Himbury. 
536 p., illus. London, Macmillan, 
1926./ 27-11807 

Kanter, Emanuel. The evolution of war; 
a Marxian study. 123 p. Chicago, 
C. H. Kerr, 1927. 27-11799 

Kennedy, William Henry Joseph. Old- 
world foundations of the United 
States; a text-book for Catholic paro- 
chial schools, by . . . and Sister Mary 
Joseph. (Teacher’s manual edition). 
352 p., illus. N. Y., Benziger, 1927. 

27-11697 

Langelluttig, Albert ,George ... The 
Department of justice of the United 
States. (Institute for government re- 
search. Studies in administration.) 
318 p. Baltimore, Md., The Johns 
Hopkins press, 1927. 27-11623 

Lee, Charles James. Sampson; 
a play in one act. London, 
Dent, 1927. 27-11701 

Lichtenberger, Henri . . . The gospel of 


Mr. 
46 p. 


superman; the philosophy of Fried- | 


rich Nietzsche, translated from the 
French with an introduction, by J. M. 
Kennedy. 219 p. N. Y., MacMillan, 
1926. 27-11828 
Lloyd, William Francis. Capital for 
labor, by ... and Bertram Austin 
. with forewords by W. L. Hich- 








ens and Arthur Pugh. 142 p. N. Y., 
Dodd, 1927. 27-11626 
Lyon, Leverett Samuel. Vocational read- 
ings, by... and A, Marie Butler... 
571 p. N. Y., Macmillan, 1927. 
27-11624 
MacNair, Harley Farnsworth. China’s in- 
ternational relations & other essays 
.+.326 p. Shanghai, China, The Com- 
mercial press, limited, 1926. 27-11832 
Maeder, Henry Germanus. Education out- 
comes unique in the teaching of anci- 
ent history. (Thesis (Ph. D.)—Uni- 
versity of Pennsylvania, 1926.) 211 p. 
Philadelphia, 1927. 27-11699 


Morton, Henry Canova Vollam. When you 
go to London. 319 p., illus. N. ¥., Har- 
per, 1927. 27-11829 

National terra cotta society. Terra cotta, 
standard construction. Rev. ed. 67 
plates, 18 leaves. New York, N. Y., 
National terra cotta society, 1927. 

27-11821 

Nolan, James Bennett. Early narratives 
of Berks County, published under the 
auspices of the Historical society of 
Berks County. 188 p. Reading, Pa., 
1927. 27-11781 

Pennell, Joseph. The glory of New York, 
with an _ introduction by Elizabeth 
Robins Pennell. (Reproduction of 24 
water-colors.) 16 p. N. Zay. We 
Rudge, 1926. 27-11823 

Perkins, Ruth. Magic casements; the 
chronicle of the development of a new 
kind of camp program. 152 Bi. Tia 
The Womans press, 1927. 27-11804 

Pittsburgh. Sesqui-centennial commit- 
tee. The book of Pittsburgh, includ- 
ing herein a record of the participa- 
tion of the city.of Pittsburgh in the 
Sesqui-centennial nternational exposi- 
tion at Philadelphia. 35 p., llus. Pitts- 
burgh, Pa., Pittsburgh printing co., 
1926. 27-3215 

Rector, George. .The girl from Rector’s. 
226 p. N. Y., Doubleday, 1927. 

27-11197 

Reynolds, E. E. Camping for all. 87 Pp, 
illus. London, Black, 1926. 27-11808 

Rockwell, Frederick Frye. The book of 
bulbs; a guide to the selection, plant- 
ing, and cultivating of bulbs for spring, 
summer, and autumn flowering—and to 
winter-long beauty from bulbs indoors, 
by F. F. Rockwell... illustrated with 
photographs by the author and A. T. 
De La Mare company; and with draw- 
ings by the author and George Holl- 
rock, 264 p., illus. N. Y., Macmillan, 
1927. 27-11805 

Ryan, John Augustine. Distributive jus- 
tice; the right and wrong of our pres- 
ent distribution of wealth. New ed., 
rev. 404 p. N. Y., Macmillan, 1927. 

- 27-11627 

Ryner, Jayme Hans. The ingenious hi- 
dalgo: Miguel Cervantes [L’ingenieux 
hidalgo: Miguel Cervantes] translated 
by J. H. Lewis. 243 p. N. Y., Har- 
court, 1927. 27-11834 

Sadler, William Samuel. The truth about 
heredity; a concise explanation of 
heredity written for the layman. 512 p. 
illus. Chicago, McClung, 1927. 

27-11736 

Silberstein, Ludwik. .Victorial mechan- 


ics. 2d ed. 205 p. London, Mac- 
millan, 1926. 27-11634 


Government Books 
and Publications 


Address of President Coolidge Dedicat- 
ing Wicker Memorial Park to World 
War Veterans, Hammond, Ind., June 
14, 1927. Free at White House. 

’ 27-26662 

Child Welfare in New Jersey. Part 2— 
State provision for dependent children. 
Children’s Bureau Publication No. 175. 
Price, 25 cents. L27-296 

Highway Bridge Location. By C. B. 
McCullough, Bridge Engineer, Oregon 
State Highway Commission, in coop- 
eration with Bureau of Public Roads, 
Department of Agriculture. Depart- 
ment Bulletin No. 1486. Price, 15 
cents. Agr. 27-421 

Insular Possessions (Philippines, Porto 
Rico, Hawaii, Guam, Samoa, Virgin 
Islands), and Cuba and Panama Canal. 
List of publications relating to these 
subjects for sale by Superintendent of 
Documents. Free. [26-26353] 

Monthly Labor Review. June, 1927. Is- 
sued by the Bureau of Labor Statistics, 
Department of Labor. Price, 15 cents. 

[15-26485] 

Monthly Check List of State Publications 
Received During March, 1927. Issted 
by the Division of Documents, Library 
of Congress. Price, 10 cents. 

[10-8924] 

Physicians’ Pocket Reference to the In- 
ternational List of Causes of Death, 
Seventh Edition. Prepared under the 
supervision of William H. Davis, M. D., 
Chief Statistician for Vital Statistics, 
Bureau of the Census. Price, 5 cents, 

27-26647 


FS SS SS A ee Sl SS ee ee ee ae ee ee ee oe 


To THE UNITED STATES DAILY, 


For the enclosed remittance of $........... please enter my subscription 

to The United States Daily, with News Summary in every issue on the back page. 

Include Weekly Summary and Index with every Monday's issue, and Year Book 

and Cumulative Index in the Spring of each year. Services of Inquiry Division to be 
Price complete to be 35 cent8 a week. as indicated below: 


C1 $18.00 Yearly 


included. 


Remittance enclosed for 


4 NAME. ocvecvecversccasenecdesceceenvegcosseseccecacscccse ss POMUON: onsscecesnecmentcngeeeseessep: Cesc eseereccccecevese 


Firm or 
Organization.. 


Street 


AAGreES. ..cccccemecweesecdeocceVectecccedeccccccceccccecucss er 
(Foreign postage, $2.00 extra yearly. .No extra charge for Canadian postage.) 


22d and M Streets, N. W., 
Washington, D. C. 


O $4.50 Quarterly 


Type of 
peecececccccccccces USINOSS. «0: 


PAPERS OO Ree LEASH OTe e Tees ee Hee erereeeeseseeseeee® 


City and 


POPC eee TORO D Eee HEE EHH OE HEHEHE ORES EEE eee 


D 


492 





The Weekly Index 


The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


Is published in every Monday issue. 


PAGE TWELVE 


Army Facilities 
On Pacific Coast 
Being Inspected 


Quartermaster General Is on 
Month’s Trip; to Confer 


With Area Com- 
manders. 


The Quartermaster General of the 
Army, Major General B. Frank Cheat- 
ham, has left Washington for a month’s 
inspection trip of Quartermaster Corps 
facilities on the Pacific Coast, the De- 
partment of War announced in @ state- 
ment June 17. General Cheatham, the 
statement said, will confer with the Com- 
manding Generals of the Corns Areas on 
the West Coast with reference to the 
functioning of quartermaster activities. 

The full text of the Department’s 
statement follows: 

While away General Cheatham ‘will 
look over the Quartermaster activities 
at the general purchasing agency at St. 
Louis, Mo., and at Fort Leavenworth, 
Kans., where the Army’s General Serv- 
ice School is located. He will also visit 
Kansas City, Mo., where headquarters of 
remount purchasing and breeding activ- 
ities for the central zone are located, 
covering the following States: North 
Dakota, South Dakota, Minnesota, Wis- 
consin, Nebraska, Iowa, Illinois, Indiana, 
Michigan, Kansas and Missouri, as well 
as the Quartermaster Depot at Fort 
Robinson, Nebr. At Omaha, Nebr., the 
question of the functioning of Quarter- 
master activities within the 7th Corps 
Area will be gone into with the Com- 
manding General in that Corps Area. 

Inspections at Chicago. 

This same action will be taken at 
Chicago with reference to the Quarter- 
master activities of the Sixth Corps 
Area, with Headquarters located at Chi- 
cago, and, in addition, General Cheatham 
will spend some time at the Chicago 
Quartermaster Depot, which is charged 
with handling Quartermaster Supplies 
for a large portion of the Army sta- 
tioned in the central portion of the 
United States. He will also by personal 
visit to March Field, Calif., obtain an 
idea of the necessary reconstruction 
work necessary in connection with re- 
habilitation of that post. 

At Los Angeles, Calif., Gen. Cheatham 
will look over the progress being made 
along the lines of industrial surveys, in 
so far as Quartermaster matters are 
concerned. He will spend several days 
in San Francisco, in connection with the 
Army Transport activities at that sta- 
tion,’ as well as looking over matters 
in connection with the operation of the 
Quartermaster section of the San Fran- 
cisco General Depot. At Portland, Oreg., 
and Seattle, Wash., sub-depots under the 
San Francisco Depot, the functioning 
of these procurement agencies. will 
be covered, with special reference to their 
organization for expansion in procure- 
ment of quartermaster supplies during 
an emergency. At Camp Lewis, Wash., 
he will ascertain by personal observation 
the progress being made in this, the 
lar getsrecostcritnuon shrdlu sh shrd 
largest reconstruction project under the 
Army Housing Program. 

On his return Gen. Cheatham will stop 
off at the new Wilbur Wright Flying 
Field, where a large amount of new con- 
struction work is being carried on under 
the supervision of his office. 


Examinations to Fill 
Posts in Civil Service 


The Civil Service Commission an- 
nounced on June 17 open competitive ex- 
aminations to fill vacancies in positions 
ranging from senior petroleum engineer 
at a salary of $5,200 a year, to minor 
apprentice mechanical lithographer at a 
salary of $900 a vear. 

The full text of the announcement fol- 
lows: 

The Civil Service Commission an- 
nounces open competitive examinations 
to fill vacancies in the following posi- 
tions: 

Associate highway bridge engineer, 
Bureau of Public Roads, Department of 
Agriculture, for duty in Washington, 
D. C., or in the field, of $3,000 a year. 

Senior petroleum engineer, Bureau of 
Mines, Department of Commerce, for 
duty in Washington, D. C., or in the 
field, at $5,200 a year. 

Topographic draftsman at $1.680 a 
year, assistant topographic draftsman at 
$1,500 a year, junior topographic drafts 
man at $1,320 a year, Departmental 
Service. 

Associate statistician, Departmental 
Service, including the Children’s Bureau 
of the Department of Labor, at $3,000 
a year. 

Teacher of home economics (ele- 
mentary) at $1,380 a year, teacher of 
home economics (junior high school) at 
$1,620 a year, teacher of home eco- 
nomics (senior high school) at $1,740 a 
year, Indian Service. 

Instructor of shop subjects (junior 
high school) at $1,860 a year, instructor 
of shop subjects (senior high school) at 
$2,100 a year, Indian Service, 

Scientific aid (cotton marketing), Bu- 
reau of Agricultural Economics, Depart- 
ment of Agriculture, at $1,680 a year. 

Minor apprentice mechanical lithog- 
rapher at $900 a year, apprentice 
mechanical lithographer at $1,140 a year, 
minor apprentice artistic lithographer 
(negative cutter) at $900 a year, ap- 
prentice artistic lithographer at $1,140 a 
year, Coast and Geodetic Survey, Geo- 
logical Survey, and Hydrographic Officy: 
of the Navy Department. 

Full information and application 
blanks may be obtained from the Civil 
Service Commission. 
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| Advertising News 


| Automotive Industry 


gested a plan to relieve traffic conges. 
tion on streets in front of post offices, ln 
the First Assistant Postmaster General, 


Johy N; Baxtlett, has just announced, _ 
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Summary ry of All News Contained in Today’ Issue 


Advertising to be resorted to in en- 
couraging settling of privately owned 
lands on reclamation projects. 


Page 1, Col. 1 


Aeronautics 


Members of committee preparing | 

July crop report to visit various sec- 
tions within three weeks previous to | 
issue. 
Col. 7 
"Air mail stamps issued to comthemo- 
rate flight of Colonel Lindbergh are 
placed on sale. 


Page 3, 


Page 1, Col. 2 

War Department says flight from | 

California to Hawaii is in contempla- 

tion and may take place within a month. 

Page 1, Col. 7 

Graduating class of Naval Academy 

is divided into two units for period of 
training in aviation. 


Page 2, Col. 4 


| reported by Department of 
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representatives of industry at his sun- 
mer home. f 

Page 
summary of world 


1, Col. 4 
Weekly business 
conditions. 
Page 9, Col. 1| 
Philippine trade values reported to |} 
have been seasonally low im April. 
Page 9, Col! 6 


Daily commodity prices compiled by | 


the Department of Agriculture. 


Page 5 


Mexican foreign trade Geeclined in 
1926. 
9, Col. 5 


Egypt is 


Page 

Expansion of trade with 

Page 9, Col. 7 

Imports of silver into Imdia more 
than doubled in week of June 11. 

Page 7, 

Weekly summary of domestic busi- 

ness conditions, 


Page 7, Col.7 


‘Corporations 





Agriculture 


Chinese peanut market, chief source 
of importation by United States, is 
adopting modern methods but growers | 
yet operate farms in most primitive | 
manner. 

Page 5, Col. 4 | 

Fruit specialist in Department of | 
Agriculture discusses export trade in 
apples. 

Col. 5 

Daily analysis of agricultural prices | 
compiled by the Department of Agri- | 
culture. 

Page 5 


Page 5, 


Department of Agriculture advised | 
all crops in Austria are above average 
condition. 

Page 3, Col. 2 

Review of feed market conditions for 
week ending June 15. 

Page 5, Col. 5| 


Automotive trade with Egypt shows 
expansion. 
Page 9, Col. 7 


_Banking-Finance 


Summary of financial statistics for 
Spokane, Wash., shows slightly in- 
creased cost of government during 
1926, 

Page 7, Col. 5 

Full text of announcement by the 
Department of State regarding resump- 
tion of interest payments by Austrian 
railways on 3 per cent bonds. 


| ginia coal corporation. 


lat 50 per 


Board of Tax Appeals wules that 


' trust estates created under the laws of 


Massachusetts are subject nevertheless 
to Federal corporation imecoMme and 
profits tax. (Appeal of Durfee Min- 
eral Co.) 
Page 8, Col. 1 
Continuation of full text of ruling 
by Board of Tax Appeals upholding 
legal owner of stock in deduction as 
business expense dividends paid for 
salaries. (Petition of Alfred LeBlanc.) 
Page 8, Col. 7 
Court of Claims denies 
claim brought by stockholder in Vir- 
(R. C. Ream v. 
U. S.) 
Page 8, Col. 6 


Cottorn 


Daily analysis of cottom prices by | 
the Department of Agriculture 


cent less than that of 1926, 
Page 5, Col. 1 


Court Decisions 


See special Index ond Lave 
page 10. 


Customs 


Customs Court rutes on classifica- 
tions of codfish, paper flying birds and 


| hanging paper, 


Page 9, Col. 7 
Education 


Bureau of Education says 





Page Col. 1 

Summary of financial statistics of | 
North Carolina for 1926 shows decrease | 
in cost of government. | 
Page 7, Col. 6 

Cost of government in Jersey City, 
N. J., in 1926 reported as $54.69 per 
capita. . 
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Page 7, Col. 4! 
Federal Intermediate Credit Banks 
had total of $68,818,733.09 in direct | 
loans and rediscounts on June 11. 
Page 6, Col. 2 
Imports of silver into India more 
than doubled in week of June 11. 
Page 7, Col. 3 
Daily statement of the United States | 
Treasury. 
Page 7 | 
Weekly review of dollar volume of 
trade as shown by check payments. 
Page 7, Col. 7| 
Transactions in the office of the 
Comptroller of the Currency. 
Page 7, 
Foreign exchange rates, 


Col. 1} 
Page 7} 
See “Railroads.” 
Books-Publications 


Publications issued by 
ment. 





the Govern- 


Page 11, Col. 7 

New books received at the Library 
of Congress. 

Page 11, Col. 6 


Chemicals 


Department of Commerce 
that German chemical 
satisfactory condition. 


ad vised | 
market is in| 


Page 9, Col. 6 | 
. . _Y . 
Civil Service | 
Department of Interior rules en- | 
forced leave, in excess of period sub- | 
ject to credit, is to be excluded as 
when granted on request, in comput- | 
ing total period of service for annuity 
under Civil Service Retirement law. 
Page 4, Col. 7 
Civil Service Commission announces | 
examinations for various Federal posi- 
tions. 


Coal 


Consul at Calais reports increased 
production of coal and coke in northern 
France, 


Page 12, Col. 1} 


Page 9, Col. 5 


Commerce-Trade 


Former Commissioner of Navigation 
to undertake special service with De- 
partment of Commerce. 

Page 9, 
conference 


Col. 3 


President to hold with 


nv 


Are Aid to Traffic, 


The Post Office Department has sug- 


we 


be upon 


| counting 


Mail Boxes at Cuvks | 


no parking” ’ apace of 


supply and demand of 
trained teachers is necessary 
provisions for meeting the 


before 
supply are 


| made. 


Page 2, Col. 5 

Bureau 

tion of 265 sight-saving classes in the 
United States. 


Page 2, Col. 4! 
establish | 


Harvard University to 
library of motion picture filmas adjudged 
to be worthy of preservation. 

Page 


Foreign Affairs 


Full te =A of announcement by the 
Department of State regarding resump- 


| tion of imterest payments by Austrian 


railways on 3 per cent bonds. 


Page i 7, Col-1 | 


Ambassador to Mexico to wisit Presi- | 


House. 
2, Col. 4 


dent at summer White 

Page 

President cables birthday 
Jations to King of Sweden. 


Pag 

Forestry 
Chief of “Forest Service 
value of reforestation as aid in flood 


control, declaring prime 
engineering. 


Page 2, Col.1 | 


Gov’t Personnel 
Daily decisions of the € 
Office, 


Page 4 | 


Gov't Topical S mrvey 


H. L. Freer, Chief Clerk of “the 
Board of Engineers for Rivers and 
Harbors, describes the w ork that | 
comes under his observation. 


Page 4, Col. 3 


Highways 


Secretaries of Labor, Agriculture, and | 
Commerce reject plans for 
Columbia River at Longview, Wash. 

Page 6, Col. 4 

Construction begun on road to con- 
nect Tampico, Mexico, with Gulf coast 
at Miramar, 

Page 3, Col, 2 


‘Home Economics 


Nutritive 
a combination dish discussed by De- 
partment of Agriculture. 

Page 1, Col. 5 


Inland Waterways 
Chief of Forest Service discusses 
value of reforestation as aid in flood 
control, declaring prime reliance must 

be upon engineering, 
Page 2, Col. 1 


The full text of Mr. Bartlett’s state. | 
nent follows: 


The inability of patrons driving auto- 


mobiles to find parking space on the 
| streets 

Houston 
hours of the day suggested to the post- 


surrounding the post office at 
Texas, during the congested | 


vaster the idea of arranging with the | | 
olice department of that city for a| j 
about 40 feet | 


Commerce, | 


Col. 3 | 


tax refund | 


| 
"Page 5 | 
Cotton crop of Argentine estimated | 


Digest on | 


scientifi- 
| ally conducted state-wide study of the 
adequately | 


of Education reports opera- | 


2, Col. 3 | 


congratu- | 


© 2, Col. 6 | 


discusses | 


reliance must | 


zeneral Ac- | 


bridge over | 


value of ham and eggs as ; 





Insazlar Possessions 
Philippine trade values reported to 
have been seasonally low in April. 
Page 9, Col. 6 
Irore and Steel 
May 


increase 


ear loadings of 
in Minneapolis 
D istrict. 


iron ore show | 
Federal Re- | 
serve 


Page 7, Col. 5 
Labor 


Federal Conciliation Service will have 
had more than 500 labor disputes before 
it in fiscal year to end June 30, 

Page 1, Col. 1 

Department of Labor — summarizes | 

foreizm developments affecting labor. | 
Page 2, Col. 7 | 


Lurraber 


Unsatisfactory season said to be re- 
sponsible for some logging concerns 


residence necessary 





announcingthey will not resume opera- 
| tions next year. 
Page 9, Col, 7 


Mareufacturers 


Patent claims allowed for valves | 
when prior art shows no substitution. | 
(Application of William B. Lipscomb.) 


Page 10, Col. 7 
Milling 


Registration denied to trade mark 
“Four Roses’ for malt syrup. (Small 
Grain Distilling & Drug Co. y, Four | 

{Roses Products Co.) 

Page 10, Col. 4 | 

Wheat flour trade with Egypt is ex- 
| panding. 
Page 9, Col. 7 | 
Milling receipts decline in May in | 

ieee apolis Federal Reserve District. 
Page 7, Col. 5 


Mi izzes and Minrerals 


French potash cartel reorganized as | 
a corporation. 

Page 5, Col. 5 | 

\ 


| Motion Pictures 


University to establish 
library of motion picture films adjudged 
to be worthy of preservatiom 

| Page 2, Col. 3 | 


Munrvicipal Gov't 


Summary of financial statistics for 
Spokane, Wash, shows - slightly in- | 
creased cost of 
1926. 


| Harvard 


Page 7, Col, 5 
Cost in Jersey City, 
N.. # 


capita. 


of government 


. rs - 
National Defense 
Four Silver Star awards for gal- 
lantzxy in action are announced by the 
War Department. 


spection of facilities of G. M,C. on 
west coast. 

| Page 12, Col. 1 
War Department 


Calgf£ornia to Hawaii is 


| Graduating class of Naval Academy 


is divided into two units for period of | 


| traiming in aviation. 

Page 2, Col. 4 
says Sea Scouts 
of personnel for 


Secretary of Navy 
are waluable sources 
naval reserve, 


Twenty-five candidates named 

qualify for entrance to West Point. 

Page 4, Col. 6 

Orders issued to the personnel of the 
War Department. 

Page 4, Col. 3 


|} Army are promoted. 
Seventh Infantry 
tree for ue as living flag pole. 
Page 2, Col. 6 
marines leave 
zo, Cal, 
Page 3, Col. 7 


Naturalization 


District Court, Oregon, holds aliens 
may declare alegiance to native coun- 
try, obtain a passport to that country, 
and make visit there without destroy- 
ing the continuous character of the 
residence jecessary for naturalization. 
(Naturalization petition of Josef C. 
Lebeaupin.) 


Oil 

Navy Jicpartment invites bids on 
| yovalty oil and casinmgchead gasoline 
produced {rom Naval Oil Reserve No. 
2 im California. 


Detachment of 70 


Nicaragua for San Dieg 
| 


Page 11, Col. 3 


Page 1, Col. 5 
Packers 

Complaint is dismissed against Sun- 

light Produce So., alleging attempt to 

interfere with business of competitor. 

Page 5, Col. 7 

Daily analysis of meat and livestock 

prices hy the Department of Agri- 

culture, 
Page 5 
May receipts of 


Increase noted in 


and locating at the curb in this space a 
box So that patrons may drive up to 
the curb and deposit letters. While the 
conditions which suggest this arrange- 
ment to the Houston postmaster prob- 
ably do not exist in the vicinity of many 
post Offices, and though it may not be 
practicable even so to adopt the plan in 
other Cities, it is suggested that if there 
is a real necessity for providing such a 


sonyvenicuce, postmasters couider the | 


government during 
Public Lands 


in 1926 reported as $54.69 per | 


Page 7, Col, 4 


Page 4, Col. 6 
Quartermaster General leaves for in- | 


says flight from | 
in contempla- | 
tion and may take place within a month. 

| Page 1, Col. 7 | 


Eleven officers in six branches of the } 


Page 4, Col. 2 | 
trims 250-foot fir | 





beef on hoof in 
Reserve District. 


Minneapolis Federal 


Page 7, Col. 5 


Pass ports 


District Court, Oregon, holds aliens 
may declare allegiance to native coun- 
try, obtain passport to that country, 
and make visit there without destroy- 
ing the‘continuous character of the 
for naturalization. 
(Naturalization petition of Josef C. 
Lebeaupin.) 

Page 11, Col. 3 
1st Cir, disclaims 
jurisdiction in case where agent of 
foreign corporation is charged with 
forgery abroad of American consular 
vise of passports. Bert Dodge Vv. 
Cunard Steamship Co. 

Page 11, Col. 1 


Court of Appeals, 


| Patents 


See special Index avd Law Digest on 


page 10. 


Postal Service 


Interest reported in transforming 
unsightly groups of mail boxes on out- 
skirts of cities and om rural routes into 
neatly appearing collections. 

Page 4, Col. 7 

Postmaster General is challenged as 
to right to sell air mail planes at pub- 
lie auction. 

Page 4, Col. 1 

Air mail stamps issued to commemo- 
rate flight of Colonel Lindbergh are 
placed onisale. 


Page 1, Col. 2 | 


Post Office Department advised that 
problem of reconstruction for service 
im flood region is serious. 

Page 1, Col. 4 

Six fourth-class  postmasters ap- 
pointed. 

Page 4, Col. 7 

Post office at Mentor, Ohio, advanced 


to second-class. 


Prohibition 
Supreme Court of the United States | 


asked to pass on so-called padlock pro- 
vision of Prohibition Act. 
Page 1, Col. 


Public Health 


Public Health Serwice review results 
of inoculation treatment for diptheria. 
Page 2, Col. 2 


General wand Office reports wagon 


tracks of covered Waggon caravan which 
still 


perished in Utah in 1850 are 


visible. 


Classification of 265,000 acres of 
public lands is made by the Geological 
Survey in May. 

Page 5, Col. 7 

More than 10,000 acres of public land 
to be opened for entry in Utah. 

Page 5, Col. 6 


Public Utilities 


Municipally owned public service en- 
terprises earned 11.6 per cent of the 
total revenues of Jersey City, N..J., in 
1926. 

Page 7, Col. 4 

Extensive construction program wun- 
dertaken to increase power supply in 
Mexico, 

Page 1, Col. 6 


|Publishers 


Page 2, Col. 4 | 
to | 


Increase reported in number of books 
published in Finland in 1926, in which 
much American cloth and leather was 
used for bindings. 


Radio 


Court of Appeals, 


Page2, Col. 3 


2nd Circuit, holds 
Hartley and Rice radio patents are 
valid and infringed. (Radio Corp. of 
America vy. Twentieth Century Radio 
Corp.) - 
Page 10, Col. 1 
Hearing postponed on suit by Station 
W MSG to restrain Federal Radio Com- 
mission from enforcing order requiring 
it to shift to frequency assignment of 
1.270 kilocycles. 
Page 1, Col. 6 
made of radio fre- 
of United States, 


Comparison to be 
quency standards 
Italy and Germany. 


Railroads 


Chesapeake & Ohio Railroad con- 
cludes presentation of evidence in sup- 
port of application to acquire control 
of Erie and Pere Marquette systems. 

Page 1, Col. 

Department of Commerce advised 
that 40 of the largwest locomotives being 
built in the British Empire are for use 
on the Canadian National Railways. 

Page 6, Col. 4 

Gain reported im net operating’ in- 
comes of Class I railroads in four 
months ending with April over corre- 
sponding period of 1926. 

Page 6, Col. 5 

Chicago, Rock Isiand & Pacific Rail- 
road authorized to assume liability for 
$8,815,000 of equipment trust cer- 
tificates. 


Page 2, Col. 4 


Page 6, Col. 5 


t practicability of this plan, 
The box which bears the legends “‘Re- 
serve Zone—Do Not Park Day or Night,” 
Auto 
Patrons~17 Collections Daily, Roy B. 
is placed at the 
edge of the curb in the middle of the 
space reserved by the police from: park- 
ing, the opening facing the street and to 
make easier the Opening of the box and 


**Courtesy Mail Box” and “For 


” 


Nichols, Postmaster, 


~ 


Page 4, Col. 6 | 
| perished 


] 
Page 5, Col. 6 





West Pittston-Exeter Railroad asks 
for right to issue stock for construction 
purposes. 

Page 7, Col. 7 

Railroads to lend cooperation in  set- 
tling privately owned lands on reclama- 
tion projects. - 

Page 1, Col, 1 

Ashland Railway seeks authority to 
issue stock, 

Page 7, Col. 1 

Pere Marquette Railway asks permis- 
sion to issue stock as dividend. 

Page 1, Col. 5 

New York Central Railroad asks for 
right to acquire control of subsidiary. 

Page 6, Col. 7 

Schedules suspended increasing grain 
rates to southwest points. 

Page 6, Col. 7 

Summary of rate complaints. 

Page 6, Col. 7 


Reclamation 


Feasibility of erecting barriers in 
Pacific Coast streams to keep out sea | 
water to be discussed in report to Bu- 
reau of Reclamation. 

Page 1, Col. 2 

Railroads to lend cooperation in set- 
tling privately owned lands on reclama- 
tion projects. 





Page 1, Col. 1 


Retail Trade 


Weekly summary of world business | 
conditions shows general inprovement 
in Canadian wholesale and retail trade. 

Page 9, Col. 1 | 


Science 


Coast and Geodetic Survey to make | 
report to International Geodetic Con- 
gréss at Prague of supposed northward 
tilt in surfaces of Atlantic and Pacific | 
Oceans. 

Page 1, Col. 7 

General Land Office reports wagon | 
tracks of covered wagon caravan which 








in Utah in 1850 are. still 
visible. | 


Shipping | 
District Court, Pennsylvania, holds 
Federal court has jurisdiction in ad- | 
miralty case where litigants are aliens 
but where all the witnesses are’ within 
the confines of the court. (John Kelly, 

Ltd. v. Steam: Tug Fredensboro.) 
Page 11, Col. 4 
H. L. Freer, Chief Clerk of _ the 
Board of Engineers for Rivers and | 
Harbors, describes the work that comes | 
under his observation. 
Page 4, Col. 3 
Tmporary certificates of compliance 
with Longshoremen’s Act to be issued 
by Employes Compensation Commis- 
sion direct to stevedoring firms. 
Page 1, Col. 4 
Japan to operate line of motorships 
to China, 


Page 5, Col. 6 | 


Page 9, Col. 4 


| Supreme Court 


Supreme Court of the United States 
asked to pass on so-called padlock pro- 
vision of Prohibition Act. 


Page 1, Col. 2 


Taxation 


Senator Fletcher advised that Bureau 
of Internal Revenue has no power to 
release Iriens for taxes until the obli- 
gation has been paid or contested. 

Page 1, Col. 5 

See special Index and Digest of Tax 

Decisions on page 8. 


Textiles 


Department of Commerce reports 
American hosiery gaining in popularity 
throughout world. 

Page 9, Col. 4 

Cotton crop of Argentine estimated 
at 50 per cent less than that of 1926, 

Page 5, Col. 1 


Tobacco 


Federal Trade Commission charges 
Tampa Cigar Company with misrepre- 
senting products to be made of Havana 
tobacco. 

Page 9, Col. 4 

Standards revised for grading one- 
sucker tobacco used principally for | 
chewing and pipe smoking. 

Page 


Trade Marks 


See special Index and Law Digest on | 
page 10. 


Wholesale Trade 


May summary shows general level of 
wholesale commodity prices practically | 
without change. 


Col. 2 


D; 


Page 9, Col. 5 

Weekly summary of world business 
conditions shows general improvement | 

in Canadian wholesale and retail trade. 


Page 9, Col. 1 
Wool 


Wool clip of Union of South Africa 
for 1927 is estimated as 217,600,000 
pounds. 

Page 5, Col. 7 

Daily analysis of wool market prices 
by the Department of Agriculture. 

Page 5 


tilted about four inches and a metal 
handle, some eight or ten inches in length 


with a chain of suitable lenghth attached 
‘is bolted to the opening of the drop of 
| the box. Thus a person mailing a letter 
‘from an automobile may easily open the 
box with one hand and deposit the mail 


with the other without moving: from the 


... the deposit of lettexs therein the box is seat of the gar, = 


: 


) 
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Annual Cumulative Index 


Is issued, after March 4, at the conclusion 
of each volume. 


This cumulates the 52 
Weekly Indexes. 
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PRICE 10 CENTS (ory 


Flood Problems 
Unsolvable by 


Reforestation 


Enginering Works Prime 
Necessity for Control, De- 
clares Chief of Forest 

Service. 


[Continued from Page 2.] 
slopes of the Rocky Mountains and th 
great plains. The mountain tributaries 
of these rivers are-mainly clear. They 
are partly forested and fed chiefly by 
springs or melting snow. 

But, with their inflow from the tree- 
less plains, these rivers undergo violent 
fluctuations between high and low vw, Y 
ter stages. From the plains they 
gather im an enormous volume of silt, 
causing channel bars, meandering¥f cur- 
rents, and constant undercutting o¥ the 
banks. 

The Missouri River, above Ruegg, Mo., 
carries @ yearly load of 176,000,000 tons 
of silt. No possible forms of vegetative 
cover could overcome these conditions; 
but the extension of forests and better 
conservation of range plants would 
somewhat moderate them. 

Our main interest here, in the value 
of forests for reducing silt discharge into 
the Mississippi River, lies in the enorm- 
ous area of easily eroded soils on the trib- 
utary streams from the Appalachian 
Plateau, the Ozark Plateau, and the great 
plains. * * * Forestry by no stretch 
of the imagination offers a complete 
remedy ‘for the natural and inevitable 
process of erosion, whereby the Almighty 
decreed that the mountains should, in 
the course of ages, be carried down into 
the sea. But forestry and other means 
of improving the vegetative cover of 
these great drainages do offer an amelio- 
rating imfluence. * * * 

Aside from slowing up the melting of 
snow and reducing erosion, forests do, 
in some measure, create a surface reserve 
that holds back part of the rain and 
feeds it into the stream more slowly. 
The trees and bushes themselves inter- 
cept some of the rain and delay its pro- 
gress to the earth, 

The mat of litter found under thrifty, 
unburned forests, sometimes only a few 
inches deep, sometimes a foot or more, 
acts like a sponge. It absorbs wHter 
until it can hold no more. The waters 
absorbing capacity of the soil , ig 
greatly increased by the aria 
cretions of decaying humus. Ahd 
numerable little drainage tubes into the? 
subsoil are formed by the roots of trees 
and brush. 

Several years ago a disastrous flood 
at Pueblo, Colo, was caused by local 
cloudbursts. In the canyons most com- 
pletely denuded, the crest of this flood 
occurred within six hours from the start 
of the storm. In the forested canyons 
which received the same rain, the flood 
crest was not reached until from 18 
to 48 hours after the beginning of the 
storm, and the damage resulting was 
materally less, 

Preliminary observations on another 
watershed in the Rocky Mountains in- 
dicate that cutting off the forest cover 
increased the average height of flood 
crests and the ratio between high and 
low water stages by about one-half. 

A study made by the Forest Service 
in Southern California showed that 
within three years after the brush cover 
on a Canyon drainage was destroyed by 
fire, the soil lost 45 per cent of its 
water-absorbing capacity. ¥ 


Flood Conditions 
Modified by Floods 


I will not weary you’ with further 
illustrations. Let me sum it up in saying 
that by creating shallow surface reser- 
voirs forests can help modify flood condi- 
tions. 

They cannot prevent large floods when 
heavy rains surcharge their limited sto- 
rage Capacity. But they can and do help 
in ameliorating somewhat the flood ca = 
ditions with which our engineers must 
grapple. 

Every forest fire in the Mississippi 
basin tends, sooner or later, @p augment 
flood conditions. Every abamdoned or 
neglected piece of poor hillside farm land 
has the sametendency. Destructive lum- 
bering or overgrazing, which leaves 
naked soil behirtd them, are sure to con- 
tribute, at one time or another, to some 
flood crest. 

Some of these conditions can only be 
remedied by the type of educational exe 
tension in agriculture and forestry now 
being conducted by most of the States 
in cooperation with the Federal Departe 
ment of Agriculture. Some of them cam 
be remedied by more direct means, 

In the main, the existing Federal laws 
are adequate, We have a law under which 
the national Government cooperates with 
any State in the systematic protection off 
forested and denuded &reas from fires 
The law is all right; but we need more 
actual protection under its terms. 

We have laws under which National 
Forests may be created anywhere on the 
drainage of a navigable river.* * * 
Public forest ownership is particularly 
urgent and warranted on critical areas 
of denuded or eroded lands which are 
direct sources of destructive floods. 

I wish to propose specifically that in 
connection with the study of flood con- 
trol measures on the Mississippi from 
other angles a survey be made of the 
forested, denuded, and abandoned farm 
lands in the basin. This survey should 
set forth the sreas: 

First, where more complete protection 
from forest fires is needed; + 
' Second, where extensive tree planting 
should be brought about; and, 

Third, where public forest owneBhip, 
either State or Federal, is a necessary 
. Phage of flood control, . 
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